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a see us continue the drive to upgrade the quality of our 
maintain this competitive advantage. Our overall objectives 
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) SELECTIVE GROWTH 
EMPHASIZING QUALITY 


TUNLOCKING THE 
POTENTIAL OF NEW ASSETS 
WILL CREATE VALUE 


Though it was a difficult year across the gold industry with gold prices contributing to 
negative shareholder returns from most producers, Placer Dome achieved some significant 
milestones in 1999: 


« Record production of 3.15 million ounces; + Completion of the new shaft at Campbell mine in Canada 
¢ Continued low production costs of $159/0z cash cost will allow access to new reserves; 
and $231/oz total cost; - Balanced hedging program successfully shielded 
« Completion of 2 major acquisitions that have more investors from bottom of the gold price trough, earning 
than doubled our reserves to 66 million ounces; $210 million for the year. Reduced activity in 2000 
« Successfully completed the restructuring of the South will increase the long-term exposure to gold price. 


Deep gold mine in South Africa and reduced cash 
production costs to an average $213/oz in the fourth 
quarter of 1999; 


FINANCIAL (in millions except per share amounts)" 1999 1998 1997 
Sales $ 1,162 $ 1,145 $ 1,095 
Mine operating earnings” 339 357 147 
Exploration expense 56 Te) 99 
Operating earnings (loss) before unusual items” 197 191 (39) 
Net earnings (loss) 35 50 (264) 
Cash flow from operations 346 372 203 
Cash invested in property, plant and equipment 204 227, 340 
Cash and short-term investments 204 547 314 
Shareholders’ equity 1,639 1,612 1,525 


PER COMMON SHARE 
Net earnings (loss) $ 0.11 $ 0.15 $ (0.85) 
Dividends 0.10 0.10 0.30 


PRODUCTION® 


The Corporation’s share: 
Gold—ounces (thousands) 3,149 3,111 2,742 
Cash production cost (dollars per ounce) 159 153 218 


Total production cost (dollars per ounce) 231 224 297 
Silver—ounces (millions) 10.8 10.4 5.7 
Copper—pounds (millions) 267.1 228.4 182.9 
Ore reserves (millions of ounces of gold) 65.9 39.0 37.2 


STAKEHOLDERS 


Number of shares outstanding at December 31 (millions) ") 327 326 316 
Number of shareholders on record 19,191 18,746 20,179 
Number of employees” 12,000 7,300 7,200 


(1) Financials and production have been restated to reflect Getchell merger and the adoption of U.S. Generally Accepted Accounting Principles (GAAP). See note 1 on page 68. 
(2) Comprises sales less cost of sales and depreciation and depletion. 

(3) Comprises mine operating earnings less general and administrative, exploration and technology and resource development expenses. 

(4)Includes 100% of employees of joint ventures we manage and excludes employees of contractors engaged by Placer Dome. 


Throughout the report, all dollar amounts are stated in United States currency. 


NEW LEADERSHIP FoR A NEW MILLENNIUM 


JOHN WILLSON’S MESSAGE 

In 1999 Placer Dome became a substantially 
different company. Through our concerted efforts to 
realize our strategic objectives, we concluded 

the two acquisitions that will help drive our future — 
the South Deep joint venture in South Africa and 
the Getchell mine in Nevada. This same strategic 
plan to return greater value to our shareholders 
drove our response to 20-year lows in the gold price. 
We sharpened the focus of our corporate activities 
and reduced discretionary spending. 


The acquisitions, both with large reserve and 
resource bases, were aimed at giving the company 
the opportunity to add long-term high quality 
assets that would become new staples of our busi- 
ness. They are at different stages of demonstrating 
their potential to fulfill this role. 


The cutbacks in overhead, including the staff 
reductions in our highly successful mine-building 
group, put Placer Dome amongst the most 
competitive of its peers on an overhead cost per 
ounce of production basis. 
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We also sharpened our exploration focus to 
improve cost effectiveness while maintaining an 
aggressive global stance. 


We made a major advance towards our sustain- 
ability goals by publishing our first Sustainability 
report. We, like others, are learning much as 

we progress. We established ourselves among 


JOHN WILLSON AND JAY TAYLOR 


the sustainability leaders in the global mining 
industry. We are a charter member of the Global 
Mining Initiative, which will target the sustain- 
ability performance of the world’s mining industry, 
an exhilarating challenge. 


We had a good year on the operating front with 
some exceptional performances such as Cortez, 
Granny Smith and Zaldivar. Our safety record 
continues to be excellent on a year over year basis, 
and where we added new operations there was 
improvement over previous history. But eight fatali- 
ties at the newly acquired operations under 

our management, six in South Africa and two at 
Getchell, is totally unacceptable. 


The price of gold continues to confound. While 
physical demand has reached all time highs and 
mining supply has flattened, the actions of the 
official sector in selling and loaning their gold at 
bargain levels has, despite the very positive 
actions taken by European central banks to limit 
these activities, continued to depress the price 
well below the long-term, all-up cost of producing 
gold. Through the World Gold Council, we 
continue to influence actions in the global market 
to enhance the demand for gold. 


Personally, | have reached my retirement goals, 
and while | regret leaving Placer Dome at such an 
exciting time in its history, | am delighted that 

Jay Taylor, with long experience in our industry and 
in our company, will be taking the reins when | 
retire in April. 


| want to thank our employees for their tenacity, 
patience and understanding as they have continued 
to push the envelope of performance in a time 

of enormous uncertainty. Thanks in part to our high 
performance culture initiative, we are far more 
productive than we have ever been. 


And to our shareholders, many thanks for your 


support. My belief is that your continued loyalty will 
be handsomely rewarded. 


JOHN M. WILLSON 
Chief Executive Officer 


JAY TAYLOR'S MESSAGE 

Placer Dome’s roots extend back to the early years 
of the 20th century, and as the new President of 
this strong, robust company, | am looking forward 
to the challenges ahead. 


Gold mining remains our focus and our strength. 
We believe that gold continues to present 
excellent opportunities for shareholders and we 
have taken a strong stand in support of our 
product. We have ceased adding any new hedge 
positions in 2000 and as a result, we expect 

to see our hedge book reduced by at least two mil- 
lion ounces of gold by the end of the year. We 

will not rely on price increases to drive our prof- 
itability and future growth, however. We will 

focus on the fundamentals of the business we want 
to be in—the business of quality, long-lived, low- 
cost gold mines. 


It is my belief that we can become the very best 
gold mining company to invest in, to work for and 
to do business with, but we’re not there yet. Our 
operating performance was excellent once again in 
1999, but our total shareholder return was inade- 
quate, as it was for many companies in our sector. 
It will be my job to create additional value for 
investors by continuing to optimize existing mines 
and dealing decisively with assets that do not meet 
our financial criteria through disciplined closures or 
divestitures where necessary. 


We will maintain a conservative financial strategy 
that will preserve our strong balance sheet and 
access to capital. As new acquisition opportunities 
increasingly become available in the emerging 
world, we will improve our capacity to manage the 
risks associated with expansion into these 
countries. We will remain disciplined in our invest- 
ment of capital. 


In short, we will be a leaner company that works 
smarter with what it has and we will augment our 
portfolio selectively, adding quality reserves. Every 
investment we make will return our cost of capital 
plus an appropriate premium. 


This means we will refine our strategic approach 

to exploration and acquisitions. While growth 

in the past has meant the addition of reserves and 
resources, our focus on value means growth in 

the future will be defined by financial yield. Explo- 
ration will focus on replacing 70% of annual 
production each year through mine-site exploration 
and will narrow its search for generative projects 

to key metallogenic belts. Acquisitions will be evalu- 
ated for strategic fit, but above all else, they must 
provide a yield in excess of the cost of capital. If they 
don’t, we won’t buy them. We will not create or 
reinvest in marginal mines. 


To optimize existing mines we will continue to 
look for ways to reduce operating costs through 
investment in new technology and through 
continued reduction in discretionary spending. 


A significant amount of our efforts in 2000 and 
beyond will be devoted to this optimization of 
existing assets, particularly the recent acquisitions, 
South Deep and Getchell. 


South Deep in South Africa is well under way and 
on track after the completion of an optimization 
study. Having met our cost targets for the end of 
1999, we fully expect to reach our objectives of 
700,000 ounces of total annual production at cash 
costs of approximately $160/0z by 2003 when the 
new South Deep shaft is completed. 


Getchell will be the focus of approximately 
one-third of our exploration budget in 2000 as 
concentrated exploration and development 
continue. Planning is underway for an expanded 
operation that will reduce future production costs. 


At other mines in our portfolio, particularly those 
that are reaching maturity, we will need to be 
disciplined in our approach once they no longer 
provide a return in excess of the capital needed 

to sustain them. We will look at every alternative to 
add value to these assets. 


In short, we will be a leaner, more focused company 
that will be profitable even at low points in the 

gold price cycle, thereby giving investors a premium 
return when prices rise. Shareholder value will be 
our watchwords. | look forward to reporting back to 
you on our progress. 


Finally, | would like to thank John Willson for his 
leadership over the past seven years. John has 
presided over some of the most significant changes 
and growth this company has ever experienced. We 
are indebted to John for his creative efforts to 
realize Placer Dome’s full potential and his insight 
and wisdom will be missed. 
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JAY K. TAYLOR 


President 


| of some of Placer Dome’s largest producers represents the solid base 
are building the business of the future. Their high production, low costs 
lives provide the Company with the stability and longevity that will facilitate 
selective, quality growth. 


1 of these four mines reached a milestone in 1999 and we believe they represent the 

| of performance and results we will need to achieve our goals. The CAMPBELL mine 

_ in Canada, for example, completed the new Reid shaft in this, its 50th year of continuous 

: operation. The CORTEZ mine in the U.S. continued its stellar performance with record 
high production of 1.3 million ounces (800,000 for PDG) at a record-low cash cost of $48/oz. 
GRANNY SMITH of Australia has a new lease on life in the Wallaby deposit and is 
slated to complete a feasibility study on the new find early in 2000. PORGERA remains 

the largest gold mine in Papua New Guinea and Australia, having increased production 
to over 750,000 ounces. 


We intend to continue our drive to optimize these mines as part of our strategy to 
upgrade the overall quality of our portfolio of assets, ensuring continued production of 
3 million ounces annually at a cash cost that remains below $200/oz. 
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CAMPBELL MINE CELEBRATED 50 YEARS 


OF CONTINUOUS PRODUCTION IN 1999. 


For Campbell, 1999 was a year focused on cost 
reductions and increased efficiencies. Thanks 

to these efforts, the mine produced 262,015 ounces 
of gold at a cash cost of $145/0z despite lower 
than expected grade. 


Production is expected to increase in 2000 and 
beyond to the 280,000 to 300,000 ounces 
range, due to the completion of the Reid shaft as 
well as an increase in grade. The Reid shaft 

was completed in November after 50 months of 
construction. This state-of-the-art shaft 

consists of two 10.4 tonne skips that travel at 


10 meters per second, easily accommodating 


Campbell’s hoisting needs of 2,500 tonnes per 


day. The new shaft has already proven its ability to 
overcome the bottleneck at the old #1 shaft, which 


traditionally has been a hurdle to production. 


The new shaft also gives new life to Campbell’s 
exploration potential. The ability to drill from the 33, 
36 and 39 levels opens up 550 vertical m (1,800 
feet) of exploration potential never before accessible. 
In the year 2000 we expect to complete 30,480 m 
(100,000 feet) of exploration diamond drilling and 
900 m (2,900 feet) of exploration drifting. 


CORB geez: 


Cortez (60%) continued its unparalleled perfor- This outstanding asset continues to impress 
mance in 1999 with record high production of with its exploration potential. New mineralization 
797,115 ounces of gold for Placer Dome’s account at the Pediment deposit across the valley from 

at a cash cost of $48/oz and a total cost of $109/oz. Pipeline has yielded proven and probable reserves 
Mine personnel also continued their record safety of 26.2 million tonnes of gold grading 1.2 g/tonne 
performance, once again collecting the Nevada for 1.0 million ounces. This resource is amenable 
Mining Association’s award as the safest open-pit to open-pit mining and is currently open in 

mine in Nevada. three directions. 


In 1999, exploration success replaced all of the 
mine’s 1999 production and identified an addi- 
tional 300,000 ounces of reserves. Cortez will 


continue to produce gold for well under $100/0z 


in cash costs into the next decade. 


CORTEZ sEToe NEW RECORDS IN 
1999, PRODUCING A TOTAL 1.3 MILLION 
OUNCES OF D AT $48/0Z, 


GOl 


Granny Smith (60%) once again had an outstand- 
ing year and continues to be Australia’s lowest-cost 
gold producer, contributing 313,855 ounces of 

gold to Placer Dome’s account. The mine produced 
at a cash cost of $98/oz and a total cost of just 
$106/0z. The mine also received the 1999 award 
for environmental excellence among Western 
Australian mines and was named Digger of the 


Year as the best operation. 


GRANNY SMITH HAS A NEW LEASE 
ON ELTEE With Die POhEN TGA 
1O ADD 35.8 MILEION OUNCES OF NEW 


RESERVES IN 2000)> 


The bright outlook for Granny Smith continues to 
come from exploration. The mine has produced 

a total of 3 million ounces since its commissioning 
in 1990, and recent discoveries at the Wallaby 
deposit have the potential to add several million 


more ounces of reserves. 


A feasibility study on the Wallaby deposit is due 

to be completed in the first quarter of 2000. 

We expect that it will require less than $150 million 
to generate total annual production of 350,000 
ounces of gold per year at a total cost of approxi- 


mately $180/oz, starting in 2001. 


In 1999, Porgera (50%) confirmed its status 

as the largest gold mine in Papua New Guinea and 
Australia and one of the world’s major low-cost 
gold producers. The mine yielded 754,754 ounces of 
gold in total (377,377 to PDG) at a cash cost of 
$175/0z. During this period, mine personnel also 


worked three million man-hours without a 


lost-time accident. 


PORGERA 


Gold production in 2000 is again expected to 

total roughly 750,000 ounces, a level this mine can 
sustain for many years to come. Mining is now 
conducted exclusively by open pits, although explo- 
ration work is continuing from a drainage 

tunnel that will provide access to ore occurrences 


known to exist at depth. 


While we continue to upgrade our assets through optimization, three the anette of 
properties that do not meet our criteria or through creative, well-managed closure of 

mature mines, we also recognize the need to add quality ounces that will cOntipute to cash x 
flow and earnings. a 


In 1997 Placer Dome began to intensify its world-wide search for quality ood: assets to 
replace reserves. In 1999 we added those reserves. We successfully concluded a joint 
venture with Western Areas Limited for 50% of the SOUTH DEEP gold mine in South 
Africa and a merger with Getchell Gold Corp. for their GE TCHELL mine in Nevada. ~ 
These two acquisitions have more than doubled our reserves to some 66 million ounces. : ae 


One of our greatest successes in 1999 comes from South Africa. By adhering to our A 
sustainability principles and our commitment to open, consultative business practices, we — 


have successfully completed a restructuring of the operation at South Deep and a reduction a 


in the workforce that allowed us to lower our cash costs dramatically, averaging $213/o0z 
in the fourth quarter. A completed optimization study has laid the foundation for substantial 
growth in production and profitability as we implement the next phase of the mine plan. 


At Getchell, exploration activity continues to deliver excellent results. Upon taking control 
of the property in June, the Company began an aggressive exploration program focusing 

on the N Zone where four separate mineralized zones have been identified. All of these zones 
remain open along strike to the north and south. Drilling has also intersected what is 
believed to be southern extensions of the N Zone directly underneath the existing Turquoise © 
Ridge mine, more than doubling the strike length of the zone. The Corporation remains 
confident that this property will play a major role in its future. 
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On April 1, 1999 Placer Dome capitalized on 

one of the most extraordinary opportunities in gold 
mining today. For $8 per ounce of reserves in 
acquisition costs, Placer Dome now owns half of 
an orebody that is 5 km long, 2 km wide and 

up to 60 m thick, the largest gold deposit in the 
Witwatersrand basin, containing proven and prob- 


able reserves of 58.9 million ounces. 


One of the immediate priorities for the joint ven- 
ture was the completion of an optimization 

study that examined every aspect of the business, 
from technical issues to AIDS and its impact 

on productivity. Safety was a clear and immediate 
priority and the team is working hard to instill a 
culture of safer and smarter work practices through- 


out the operation. 


It was clear from the outset that any moderniza- 
tion of the mine would have to include more 
mechanized mining methods and would necessitate 
a restructuring of the very large workforce. While 
this is always a painful process that put an 
understandable strain on the newly developing rela- 
tionship between the joint venture partners and 

the mine’s unions, a 35% reduction in the work- 
force, from 8,000 employees to 5,100 employees 
was completed successfully. The mine is now 
partnering with the unions to develop a retraining 
program that will return 70% of the displaced 


workers to the economy within two years. 


The optimization study has charted a clear course 
for South Deep for the transition from the current 
annual total production of 350,000 ounces out of 
the 38-year old existing shaft complex to the mech- 
anized operation of 700,000 ounces per year from 


the new South Deep shaft system starting in 2003. 


Plans call for the expansion of the mill complex by 
December, 2001 that will increase throughput 

by one million tonnes annually to 2.6 million tonnes 
per year. Coupled with the completion of the con- 
version to mechanization by the end of 2002, 

we expect to increase productivity by 63%, lowering 
average cash costs to $160/0z and average 


total costs to $180/oz over the next four years. 


Building on the successes of the operation to 

date and the very positive outlook of the optimiza- 
tion study, the joint venture has commissioned 

an expansion study that will take the next two years 
to complete. The objective of the study is to exam- 
ine the feasibility of incorporating the excess 
hoisting capacity and very large reserve base into 

a production profile that will maximize the net 
present value and long-term profitability of this 


world-class deposit. 


We believe that South Africa’s long history of min- 
ing coupled with its stable, well-established legal 
system and sophisticated financial services sector 
make this area of the world a vital force in gold 
mining. We are proud to be the first North American 
gold miner to invest in South Africa and look 
forward to the significant contribution this mine 


will make to Placer Dome’s future success. 


THE SOUTH DEEP MINE CONTAINS 
TOTAL PROVEN AND PROBABLE 
RESERVES OF 59 MILLION OUNCES. 


MORE THAN 30 DRILL RIGS 
ARE WORKING TO PROVE UP 
GETCHELL’S POTENTIAL. 


On May 27, 1999 Placer Dome announced the 
completion of a merger with Colorado-based miner 
Getchell Gold Corporation. This transaction 
afforded the Corporation access to one of the most 


exciting exploration plays in Nevada. 


Upon taking over management of the property in 
June, we quickly determined that a revised 
development strategy was required to optimize the 
operation. As a result, we ceased milling in 

order to focus on the completion of infrastructure 
that would allow us to delineate and develop the 


N Zone and other primary targets. 


Engineering studies have confirmed the potential 
for large-scale mining of the N Zone. The size, 
dimensions and ground quality within the zone all 
lend themselves to long hole mining, which will 
have a significant impact on operating costs. The 
Corporation will focus its efforts during 2000 on 
the development of this zone, putting more than 
30 drill rigs to work throughout the year. Given this 
priority, the Company has decided not to restart 


operations at the existing plant capacity. In order 
to optimize the value of the property, the Company 
is preparing a plan for an expanded operation 
combining production from the Getchell, Turquoise 
Ridge and N Zone deposits that will reduce 


future costs. 


We continue to be excited by this property’s poten- 
tial to become a long-lived, low-cost producer that 
will be a significant contributor to Placer Dome’s 


base of production well into the next millennium. 
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As we come to the end of the 20th century, we recognize that there are three elements 
crucial to the longevity and success of the mining industry == is 

the lifeblood of mining, and without the discovery of new deposits, there can be no 
long-term mining industry === = = || ~~ is crucial to the earth’s ability 

to absorb our activities and for future generations to benefit from the gold we produce. 
ys) °°, we believe, is the bridge between the first two elements, allowing 

us to find and produce gold in new, more sustainable ways. 
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EXPEORA TON 


Exploration remains a crucial part of our strategy 
of selective growth in the future. Our Exploration 
team has narrowed its focus and is concentrating 


on adding value to the Corporation in two ways: 


replacing 70% of annual production each year 
through mine-site exploration; 

adding 10-15 million ounces of quality reserves 
from new projects capable of returning 20-30% 


on cash invested when put into production. 


The Exploration group had a very successful year 
in 1999 on the Minex front, increasing reserves 
substantially at four of our mines: Bald Mountain, 


Cortez, Musselwhite and Zaldivar. 


In 2000, nearly a third of its budget and a signifi- 
cant portion of Exploration’s work will focus 

on delineating resources and reserves at Getchell. 
The Corporation will spend approximately $20 
million during the year, employing more than 

30 drill rigs to test known and newly discovered 


extensions to target areas. 


Exploration also continues its vital role in our 
acquisitions strategy, providing the crucial 
assessments of a property’s potential quality and 
value. In addition to this work, the Corporation 
will spend some $23 million on generative 
exploration to uncover new finds in targeted 


metallogenic belts. 


In applying more stringent criteria than ever before 
in assessing a project’s investment potential, 

we scaled back work on a number of properties that 
remain in our portfolio but which do not meet 

that criteria at the present time. This resulted in 

the reduction of activities at Donlin Creek in 

Alaska. The Mulatos and Las Cristinas properties 
remain suspended as they do not meet our 
development criteria relative to other opportunities 


currently available. 


For 2000 and beyond, the watchword in Exploration 
will continue to be quality. Properties that do 

not meet thresholds will be terminated in favour of 
those that continue to pass our economic tests. 

We believe this disciplined approach to the 
acquisition of new ounces will improve our ratio 

of success and will contribute substantially 

to the upgrading of our portfolio of assets over 


the long term. 


2000 


EXPENDITURES IN 


$17 Million: Minex 


$23 Million: 


Generative Exploration 


$20 Million: Getchell 


Anesinaa 


While exploration finds the gold we require for 


mining in the future, Sustainability is the underlying 


value that will allow us to mine what we find. 


In 1999 we published our first Sustainability report 
to provide a benchmark of our performance in 
ensuring environmental protection, social progress 
and economic benefits to those most directly 
affected by our operations, as well as to our share- 
holders. The year 2000 will see us report on 

our first year of progress, and will also see us take 


a new tack in reporting. 


Based on a great deal of discussion with a wide 
variety of stakeholders, we are learning that 
reporting on our progress in the traditional way 
necessarily means providing information based 
on our own point of view. To be truly transparent 
and to allow our stakeholders to assess our 
performance for themselves, we will be reporting 
our progress against our 1999 commitments in 
two different ways. A short written report will pro- 
vide our assessment of our progress and any 
trends we see emerging. Our website will carry all 
of the detailed data our sites collect and will be 
available to everyone so that they may make their 


own assessments and draw their own conclusions. 


We are moving towards adopting performance 
measurements that will allow us and others 

to monitor and verify our progress on economic, 
environmental and social objectives. From this 

we hope to build on the dialogue we have initiated 
with non-governmental organizations and other 
stakeholders to continue to improve our perfor- 


mance and the benefits we believe we can all share. 


SUSTAINABILITY 


In 1999, the Corporation concluded a program 

of environmental system assessments that 
reviewed tailings management, operational issues 
and mine closure planning. No major incidents 

or systems failures occurred during the year. Placer 
Dome spent $32 million for various environmental 
measures in 1999, including $2 million for capital 
projects and $14 million for closure costs and the 


remainder on current environmental costs. 


Our drive to improve safety at our operations 

has been extended to the South Deep and Getchell 
mines, both of which suffered tragic fatalities 

in 1999. South Deep had six fatalities during the 
year, and two men died at Getchell. This is 
unacceptable and intensive efforts are underway 
to improve conditions at the two mines and to 


instill a culture that places safety first. 


Excluding these two mines, the employee accident 
record across the remaining Placer Dome mines 

in 1999 continued to improve with an average 0.4 
lost-time injuries per 200,000 hours worked, 
compared with 0.6 in 1998 and 0.8 in 1997. For 
Placer Dome employees and contractors combined, 
the accident record in 1999 averaged 0.5 lost-time 
injuries per 200,000 hours worked, compared 

with 0.6 in 1998 and 1.0 in 1997. There were no 


fatalities at these operations. 
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The development of new technology is essential to 
our ability to find economically viable gold deposits 
and society’s willingness to let us process the ore. 
For 1999 and 2000 combined we have budgeted up 


to $17 million for new research. 


We believe we can develop better ways to mine and 
process gold more cheaply and with less risk and 
disturbance to the environment. We also expect our 
Research team to provide solutions to operating 
issues that will assist in lowering costs by 2% per 
year over the next five years starting in 2001. 

Three significant projects currently underway to 


achieve those cost reductions are: 


* a software system designed to improve 
grade control; 
¢ alternative materials handling methods; 
* pre-concentration that would reject barren rock 


before it reaches the mill for processing. 


One of the long-term, strategic breakthrough 


projects underway is the investigation of heap 
bio-oxidation of low-grade refractory gold ores. 
Biotechnology uses micro-organisms such as 
bacteria to oxidize the sulphide minerals and liber- 
ate the gold, which can then be recovered by 


conventional means. 


Success in any one of these short or long-term 
projects has the potential to significantly reduce our 
cost of producing gold, while improving the pub- 
lic’s acceptance of mining. For us, technology will 


be one of the keys to truly sustainable mining. 


FINANCIAL REVIEW—ORE RESERVES 


GoLpD ORE RESERVES 


(Proven and Probable) 
Operating mines, mines under development and exploration properties 
The Corporation's share at December 31, 1999 calculated at $325/oz. gold 


Tonnes Grade Contained ke Contained ozs 
(000s) t) (000s) (000s) 

Australia 
Granny Smith 7,513 26 19.6 632 
Kidston 7,999 15 11.7 375 
Osborne 9,351 1.0 9.6 310 
Canada 
Campbell 4,044 145 58.8 1,889 
Dome 29,974 18 53.7 1,725 
Musselwhite 9,410 538 545 1,752 
Chile 
La Coipa 29,451 1.0 29.5 248 
Mexico 
Mulatos (exploration stage) ® 31,919 16 495 1,593 
Papua New Guinea 
Misima 19,635 10 192 619 
Porgera 51,707 32 166.9 5365 
South Africa 
South Deep” 116,806 78 915.9 29,447 
United States : 
Bald Mountain 29,547 14 40.1 1,290 
Cortez 103,096 17 173.7 5,585 
Getchell © 16,385 123 201.7 6,484 
Golden Sunlight 5489 28 152 489 
Venezuela 
Las Cristinas 193,702 g 231.1 7430 
The Corporation's Share 2,050.7 65,933 


(1) Mine development has been deferred due to adequate gold prices. 


(2) The Corporation acquired a 50% joint venture interest in the South Deep Mine from Westem Areas Limited in April 1999. The South Deep ore reserves at December 31, 
1999 are based on the reserves calculated by Western Areas Limited at December 31, 1998, depleted to reflect 1999 production. The reserves as determined by Western 
Areas Limited at December 31, 1998 were calculated at 2 gold price of $260 per ounce. The South Deep reserves were not generated under the supervision of the Qualified 
Persons but are the best estimates currently available and, in the opinion of the Qualified Persons, are reasonable estimates. 


3) The Corporation acquired 100% of Getchell Gold Corporation on May 27, 1999 with 2 reported reserve of 66 million ounces. The Corporation immediately began an 
exploration program to verify and expand those reserves and to fully delineate the orebody. This program has significantly increased our understanding of the deposit but is 
not yet complete. Accordingly, the Corporation will defer its reserve estimation until additional delineation work is completed. The Getchell ore reserves at December 31, 
1999 are based on the ore reserves calculated by Getchell Gold Corporation at December 31, 1998, depleted to reflect 1999 production. The reserves as determined by 
Getchell Gold Corporation at December 31, 1998 were based on a gold price of $325 per ounce and at a gold price of $300 per ounce, ore reserves would decrease less than 
5%. The Getchell reserves were not generated under the supervision of the Qualified Persons. Work currently in progress under their supervision is expected to confirm 
this reserve estimate. 

(4) Placer Dome currently has 2 95% interest in Las Cristinas, but CVG has an option to acquire up to its original ownership interest of 30%. Placer Dome believes that 
CVG presently has the intention to maintain its original interest. Construction of the Las Cristinas mine was suspended in July 1999 due to changed gold market conditions 
and inadequate gold prices. : 
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PINANCTAE REVIEW—ORE RESERVES, CONTINUED 


Definitions 

The Corporation's ore reserves are calculated as at December 31, 
1999 using an appropriate cut-off grade associated with an average 
long-term gold price of $325 per ounce, and incorporate the 
current and/or expected mine plans and cost levels at each prop- 
erty. Analysis at a gold price of $300 per ounce indicated a 
reduction in life of mine production of approximately 6%, which 
primarily related to reductions of 18% at Cortez, 10% at Porgera, 
10% at La Coipa and 20% at Las Cristinas. Reductions at other 
mines were each less than 5% and aggregated 541,000 ounces. 


An ore reserve is that part of a mineral deposit (resource) 

which can be legally mined at a profit under specified economic 
conditions that are generally accepted by the mining industry 
under current economic conditions, demonstrated by at least 

a preliminary feasibility study based on measured mineralized 
material (measured resources) and indicated mineralized 

material (measured resources) only. The qualified persons respon- 
sible for reserve calculations are shown on page 26. 


Proven reserves means, for the part of a deposit which is being 
mined or developed or which is the subject of a mining plan, 

the estimated quantity and grade of that part of a measured min- 
eralized material (measured resource) for which the size, grade 
and distribution of values, together with technical and economic 
factors, are so well established that there is the highest degree 

of confidence in the estimate. 


Probable reserves means the estimated quantity and grade of that 
part of a measured or indicated mineralized material (measured 
or indicated resource) for which the economic viability has been 
demonstrated by adequate information on engineering, operating 
and economic factors, with sufficient accuracy to be used 

as a basis for decisions on further development and significant 
capital expenditures. 


Contained kilograms and contained ounces are estimates of the 
metal contained in the mineralized material or mineral deposit 
and have been calculated as the product of estimated tonnes times 
grade expressed in kilograms (1,000 grams) and ounces (31.1035 
grams per ounce). These figures are before allowances for process- 
ing losses, but do include allowances for mining dilution and 

the percentage of mineralized material extracted 
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FINANCIAL REVIEW—ORE RESERVES, CONTINUED 


GOLD IN OTHER MINERALIZED MATERIAL 


(Measured and Indicated) 
Operating mines, mines under development and exploration properties 
The Corporation's share at December 31, 1999 


Tonnes Grade Contained kg Contained ozs 

(000s ) (g/t) (000s ) (000s) 
Australia 
Granny Smith 26,763 2.8 74.2 2,385 
Kidston 26,060 0.7 18.0 578 
Osborne 674 0.8 0.5 iy 
Canada 
Campbell 1,485 5.8 8.6 278 
Dome 44,538 en 94.1 3,026 
Musselwhite 1,297 5.6 WD DEY 
Chile 
La Coipa 12,781 ili! 13.6 436 
Mexico 
Mulatos (exploration stage)” 14,778 13 19.1 614 
Papua New Guinea 
Misima 14,595 0.9 12.6 405 
Porgera 31,485 iS; 59.0 1,898 
South Africa 
South Deep® ws _ = -_ 
United States 
Bald Mountain 28,785 15 44.4 1,429 
Cortez 64,849 Op TRE) 2,498 
Donlin Creek (exploration stage) 65,386 2.9 191.5 6,155 
Getchell © _ = = — 
Golden Sunlight 26,150 2.0 ai 1,646 
Venezuela 
Las Cristinas © 78,403 0.9 72.9 2,344 
The Corporation’s Share 744.6 23,941 


(1) These are in addition to gold ore reserves. 
(2) Mine development has been deferred due to inadequate gold prices. 


(3) As reported by the Placer Dome Western Areas Joint Venture, based on a gold price of $260 per ounce, the measured and indicated resource including reserves at 
December 31, 1999 was 536,993 tonnes at a grade of 4.5 grams of gold per tonne containing 2.4 kilograms (77.2 million ounces) of gold. 


(4) Exploration property. 


(5) The Corporation acquired 100% of Getchell Gold Corporation on May 27, 1999. The Corporation immediately began an exploration program to verify and expand reserves 


and to fully delineate resources. This program has significantly increased our understanding of the deposit but is not yet complete. Accordingly, the Corporation will defer 
its resource estimation until additional delineation work is completed. 


(6) Placer Dome’s 70% share currently has a 95% interest in Las Cristinas, but CVG has an option to acquire up to its original ownership interest of 30%. Placer Dome believes 


that CVG presently has the intention to maintain its original interest. Construction of the Las Cristinas mine was suspended in July 1999 due to changed gold market 
conditions and inadequate gold prices. 


Definitions 


Other mineralized material (reserves) have been calculated as at 
December 31, 1999 using an appropriate cut-off grade associated 
with an average long-term gold price of $325/oz. and incorporates 
relevant assessment criteria to determine the appropriate category. 
An assessment of other mineralized material (resources) at a 
$300/oz. gold price indicated an increase in contained ounces of 


gold of approximately 13% due to ore reserves being reclassified 
to other mineralized material. 
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With respect to exploration properties and mines under dev- 
elopment (Donlin Creek, Las Cristinas and Mulatos), significant 
capital expenditures would be required for mine construction 
prior to the start of commercial production. 


FINANCIAL REVIEW—ORE RESERVES, CONTINUED 


Definitions, continued 

Mineralized material or a mineral deposit (resource) is a mineral- 
ized body which has been delineated by appropriate drilling 
and/or underground sampling to support an estimated tonnage 
and average grade of metal(s) such that extraction at a profit is 
currently or potentially possible. A mineralized body (resource) 
does not qualify as a reserve until a comprehensive evaluation, 
based upon unit cost, grade, recoveries and other factors, 
demonstrates economic feasibility. Consequently, although the 
potential exists, there is no assurance that such mineralized 
material or mineral deposits (resources) will ever become ore 
reserves. The qualified persons responsible for mineralized 
material (resource) calculations are shown on page 26. References 
to mineralized material or gold-bearing material in the 
Corporation’s annual information form are equivalent to material 
described as “mineral resources, measured and indicated” 

under the Australasian Code for Reporting of Mineral Resources 
and Ore Reserves. 


Measured mineralized material (resources) means the estimated 
quantity and grade of that part of a deposit for which the size, 


configuration and grade have been well established by observation 


OTHER METALS ORE RESERVES 


(Proven and Probable) 


and sampling of outcrops, drill holes, trenches and mine 
workings. Indicated mineralized material (resource) means the 
estimated quantity and grade of that part of a deposit for 
which the continuity of grade, together with the extent and 
shape, are so established that a reliable estimate of grade 

and tonnage can be made. 


Contained kilograms, contained ounces, contained tonnes and 
contained pounds are estimates of the metal contained in the 
mineralized material or mineral deposit and have been calculated 
as the product of estimated tonnes times grade expressed in 
kilograms (1,000 grams) and ounces (31.1035 grams per ounce) or 
tonnes (2,205 pounds) and pounds as appropriate. These figures 
are before allowances for mining and processing losses. Until final 
positive feasibility studies are completed, there is no assurance 
that any of these quantities will be produced. 


The Corporation’s share at December 31, 1999 calculated at $5.50/oz of silver and $.90/1b of copper 


Tonnes Grade Contained kg Contained ozs 
(000s) (g/t) (000s) (000s) 
Silver 
La Coipa 29,451 67.4 1,985 63,832 
Misima 19,635 Oil 179 5,770 
The Corporation’s Share 2,164 69,602 
Tonnes Grade Contained kg Contained Ibs 
(000s ) (%) (tonnes) (millions) 
Copper 
Las Cristinas 193,702 0.141 Dioula 601 
Osborne 93351 2.958 276,599 610 
Zaldivar 375,897 0.763 2,867,332 6,321 
3,416,442 1982 


The Corporation’s Share 


(1) The Corporation acquired the remaining 50% of Zaldivar from its joint venture partner on December 13, 1999. 


FINANCIAL REVIEW—ORE RESERVES, CONTINUED 


OTHER METALS IN MINERALIZED MATERIAL 


(Measured and Indicated) 


The Corporations share at December 31, 1999 


Silver 
La Coipa 


Misima 


The Corporation’s Share 


Copper 

Las Cristinas 
Osborne 
Zaldivar 


The Corporation’s Share 


Tonnes Grade Contained kg Contained ozs 
(000s) (g/t) (000s ) (000s ) 
12,781 30.1 384,767 12,371 
14,595 4.4 63,570 2,044 
448,337 14,415 
Tonnes Grade Contained kg Contained Ibs 
(000s) (g/t) (000s ) (millions) 
78,403 0.104 81,312 179 
674 1.974 13,296 29 
340,795 0.410 1,397,449 3,081 
1,492,057 3,289 


1999 YEAR END RESERVES AND RESOURCES 
QUALIFIED PERSONS 


The qualified persons responsible for the ore reserves and other mineralized material (resource) calculation are as follows: 


RESERVES 
Title 


Chief Engineer 
Sentor Production 


Geologist 


Britt Buhl Chief Mine Engineer 
Danny Battiston Chief Engineer 


Rob Usher Chief Engineer 


Paul Buckley Chief Mine Engineer 
Geoff Fenton Mine Superintendent 
Brendan Myers Senior Mine Geologist 


Mine Superintendent 

Sentor Mine 
Engineer PDD 

Senior Mine Geologist 


Marc Isto Mulatos Project Director 


Marc Lauzier Chief Geologist 
Frank Tullemans Geological Team Leader 


RESOURCES 

Asset Qualified Persons Title Qualified Persons 
Bald Mountain Jim Brady Senior Mine Geologist Terry Munson 
Campbell Stuart Morris Chief Geologist Raymond Swanson 
Cortez R. Hays Chief Geologist 
Dome Mort Shannon Chief Geologist 
Donlin Creek Rob Pease Manager Advanced 

Projects PDX 
Getchell John Porterfield Chief Geologist 

Tom Stubens R2 Exploration Manager 

Golden Sunlight Paul Buckley Chief Mine Engineer 
Granny Smith Malcolm Titley Senior Mine Geologist 
Kidston Brendan Myers Senior Mine Geologist 
La Coipa Jose Luis [lanes Chief Mine Geologist Carlos Pizarro 
Las Cristinas Chris Keech Senior Geologist REG Peter Beaudoin 
Misima [Dae Crimeen Senior Mine Geologist Dave Crimeen 
Mulatos Keith Blair Sentor Geologist 
Musselwhite | Marc Lauzier Chief Geologist 
Osborne Frank Tullemans Geological Team Leader 
Porgera | Mike Johnston Chief Geologist Mike Johnston 
South Deep Deon Van Der Heever — Chief Geologist Phil Hopkins 
Zaldivar Joge Aceituno Chief Geologist Eduardo Jofre 


Chief Geologist 
Technical Manager 
Chief Mining Engineer 


(i) A Qualified Person is an individual who is an engineer or geoscientist with at least five years of experience in mineral exploration, development or production activities 


and assessment, or any combination of these, 


including experience and technical responsibility appropriate to the particular mining project; and who is a member in good 


standing of a recognized professional association, or who in Placer Dome’s opinion has equivalent prerequisite qualifications and experience. 
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FINANCTAL REVIEWSORE RESERVES, CONTINUED 


GOLD MINES—CONSOLIDATED PRODUCTION AND OPERATING SUMMARY 


Placer Dome’s Share () 


Millfeed Cost per Production Cost Cost Mine 
Placer Dome’s share (000’s tonne Grade Recovery par a a wea per oz/Ib_ per oz/Ib__ operating 
Mine % of mine production Year tonnes) milled  (g/t/%)@) (%) (kg/t)®  (oz/Ibs)@) cash3) total@34)  earnings(5) 
Gold 
Canada 
Campbell 100% 1999 560 $ 94 Gy 96.2 8,150 262,015 $ 145 $ 201 $ 19 
1998 545 $ 92 18.1 95.8 9,460 304,161 $ 127 $ 165 $ 40 
Detour Lake 100% 1999 621 23 3.4 Onl Pott 61,453 226 234 33 
1998 1,356 26 35) 91.8 4,371 140,530 247 255 5 
Dome 100% 1999 4,307 20 DS 93.8 10,207 328,149 200 260 6 
1998 4,165 20 2.6 935 10,231 328,939 196 252) 14 
Musselwhite 68% 1999 830 48 5.6 95.2 4,429 142,387 175 281 (1) 
1998 813 48 55) 94.8 4,228 135,924 178 288 = 
United States 
Bald Mountain” 100% 1999 3,360 10 2.0 67.0 3,281 105,475 200 304 (3) 
1998 2,843 10 23 70.0 4,045 130,053 148 218 9 
Cortez 60% 1999 2,301 38 a2 89.5 24,793 JAMES) 48 109 127 
1998 2,286 44 9.0 93.9 225i 683,235 58 147 93 
Getchell® 100% 1999 410 134 9.5 88.3 3,451 110,954 394 494 (24) 
1998 537 131 eZ 90.5 5,500 176,833 321 37 (17) 
Golden Sunlight 100% 1999 275 24 2.4 82.5 4,504 144,801 218 380 (16) 
1998 2,186 23 Delf 82.4 4,929 158,483 issih Sls} (4) 
Papua New Guinea 
Misima“”) 80% 1999) 4,994 10 igi 90.7 4,930 158,502 253 317 (5) 
1998 4,082 i eS 90.9 4,626 148,732 268 Sil 7 (3) 
Porgera 50% 1999 2,802 40 5.4 THUD) 11,738 377,377 175 295 (6) 
1998 2,874 32 5a 3 Yas 11,303 363,404 166 250 18 
Australia 
Granny Smith 60% 1999 2,483 13 4.5 87.5 9,762 313,855 98 106 Sy 
1998 2,485 15 4.7 87.9 10,154 326,450 101 al 60 
Kidston 70% 1999 5,088 11 1.1 80.3 4,640 149,171 294 372 (20) 
1998 4,792 10 eal 80.4 4,094 131,619 281 358 (12) 
Osborne”) 100% 1999 1,512 = 0.9 USD) 1,010 32,475 = = = 
1998 1,493 i= 0.9 G2 970 31,178 = = — 
Chile 
La Coipa” 50% 1999 2,356 25 0.6 R417) 1,255 40,346 162 253 6 
1998 2,103 26 0.9 83.2 1,594 51,234 147 247 12) 
South Africa 
South Deep (12) 50% 1999 508 67 7.8 97.4 3,878 124,682 259 274 —_— 
Metals hedging revenue 1999 210 
1998 160 
Total gold 1999 97,939 3,148,756 $ 159 $ 231 $ 342 
1998 96,756 3,110,775 $ 153 $ 224 $ 363 
See notes on page 28 
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FINANCIAL REVIEW—ORE RESERVES, CONTINUED 


CoprpER MINES—CONSOLIDATED PRODUCTION AND OPERATING SUMMARY 


Placer Dome’s Share“) 


Millfeed Cost per Production Cost Cost Mine 
Placer Dome’s share (000’s tonne Grade Recovery per oz/Ib per oz/Ib operating 
Mine % of mine production Year tonnes) milled — (g/t/%)@) (%) (kg/t)@  (oz/lbs)@  cash®,3) _ total(2,34) earnings() 
Copper 
Osborne”) 100% 1999 1502 46 2.9 95.4 42,247 93,139 $ 0.52 $0.75 $ (7) 
1998 1,493 44 2.6 93.4 35,989 79,341 0.60 0.82 (9) 
Zaldivar 02) 50%/100% 1999 7,854 14 13 n/a 78,891 173,924 0.39 0.61 3 
1998 6,768 15 1.6 n/a 67,602 149,037 0.45 0.68 —_ 
Metals hedging revenue 1999 1 
1998 lal 
i 
Total copper 1999 121,138 267,063 $ 0.44 $ 0.67 $ (3) 
1998 103,591 228,378 $ 0.53. $ 0.76 $ ? 
a 
Other 1999 = 
1998 (8) 
Consolidated Mine Operating 
Earnings ©) 1999 $ 339 
1998 sor 


(1) Figures represent Placer Dome’s share of the results of mines owned by the Corporation and its subsidiaries and a pro-rata share of joint ventures. All dollar amounts are in 
USS. currency. See page 46 of this report for the Corporation's ownership interests. 


(2) Gold grades are shown as grams per tonne; copper grades are shown as a percentage. Gold production is shown as kilograms and ounces while copper production is shown 
as tonnes and thousands of pounds. Costs for gold are shown per ounce while costs for copper are shown per pound. 


(3) Calculated in accordance with the Gold Institute Standard, total cash production costs include direct mining expenses, stripping and mine development adjustments, 
third party smelting, refining and transportation costs, by-product credits, royalties and production taxes. Effective in the fourth quarter of 1999, realized currency hedging, 
which was previously included in consolidated cash cost per ounce, has been excluded from the consolidated cash production costs. Prior year mine cash costs have been 
restated for comparative purposes. 


(4) Calculated in accordance with the Gold Institute Standard, total production costs comprise total cash production cost plus depreciation, depletion and 
reclamation provisions. 


(5) Figures represent 100% of the results of mines owned by the Corporation and its subsidiaries and a pro-rata share of joint ventures. “Consolidated operating earnings”, (and 
the related sub-totals), in accordance with accounting principles generally accepted in the United States, exclude the pro-rata share of non-controlled incorporated joint 
ventures, La Coipa and Zaldivar (up until December 13, 1999—see note 12 below). Mine operating earnings comprise sale, at the spot price, less cost of sales including 
reclamation costs, depreciation and depletion for each mine, in millions of United States dollars. 


(6) The Detour Mine closed down on June 14, 1999 with the depletion of ore after 16 years of operations. 
(7) Recovery percentage is not susceptible to accurate measurement at heap leach operations. 


(8) On May 27, 1999, the Corporation merged with Getchell Gold Corporation (“Getchell”), which operates the adjoining Getchell and Turquoise Ridge mines in Nevada, 
United States. The merger is treated as a pooling of interests, therefore prior years statistics have been restated to include Getchell. In 1998, production includes pre- 
production of 15,756 ounces related to Turquoise Ridge. In response to a new operating plan, the mill at the Getchell Mine was shut down in July 1999 pending further 
development drilling and completion of an expansion study which may incorporate the existing mill. 


(9) Osborne produces copper concentrate with gold as a by-product. 


(10) Gold and silver are accounted for as co-products at La Coipa Mine. Gold equivalent ounces are calculated using a ratio of the silver market price to gold market price 
for purposes of calculating costs per equivalent ounce of gold. At La Coipa, millfeed, grade, recovery and production for silver were 2,356,000 tonnes, 178.0 grams of silver 


per tonne, 76.3% and 10,285,000 ounces (319,899 kilograms), respectively, for 1999 and 2,103,000 tonnes, 195.9 grams of silver per tonne, 74.8% and 9,907,000 ounces (308,142 
kilograms), respectively, for 1998. 


eG 


Silver is a by-product at the Misima Mine. At Misima, millfeed, grade, recovery and production for silver were 6,242,000 tonnes, 7.1 grams of silver per tonne, 44.1% and 
632,000 ounces (19,657 kilograms), respectively, for 1999, and 5,103,000 tonnes, 7.0 grams of silver per tonne, 51.5% and 583,000 ounces (18,133 kilograms), respectively, for 1998. 


(12) Effective April 1, 1999, the Corporation acquired a 50% interest in Western Areas Mine in South Africa. On December 13, 1999, the Corporation increased its ownership 
in the Zaldivar copper mine in Chile to 100% by acquiring the remaining 50% of Compafifa Minera Zaldivar. 


CAUTIONARY NOTE 


Some of the statements contained in the annual report are forward-looking 
statements, such as estimates and statements that describe the Corporation's 
future plans, objectives or goals, including words to the effect that the 
Corporation or management expects a stated condition or result to occur. 
Since forward-looking statements address future events and conditions, by 
their very nature they involve inherent risks and uncertainties. Actual 
results relating to among other things, reserves, resources, results of explo- 
ration, capital costs and mine production costs could differ materially 

from those currently anticipated in such statements by reason of factors 
such as the productivity of the Corporation's mining properties, changes 


in general economic conditions and conditions in the financial markets, 
changes in demand and prices for the minerals the Corporation produces, 
litigation, legislative, environmental and other judicial, regulatory, 
political and competitive developments in domestic and foreign areas in 
which the Corporation operates,technological and operational 

difficulties encountered in connection with the Corporation’s mining 
activities, labour relations matters and costs, and other matters 

discussed under “Management's Discussion and Analysis of Financial 
Condition and Results of Operations”. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 


MANAGEMENT ’S DISCUSSION AND 
ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 


Results of Operations 

Management's discussion and analysis (“MD&A”) of the 
financial condition and results of operations of Placer Dome Inc. 
should be read in conjunction with the audited consolidated 
financial statements and the notes thereto. The Corporation 
prepares and files its consolidated financial statements and 
MD&A in United States (“U.S.”) dollars and in accordance with 
USS. generally accepted accounting principles (“GAAP”). The 
consolidated financial statements and MD&A in accordance with 
Canadian GAAP, in U.S. dollars, are included in the Proxy 


Statement and filed with various Canadian regulatory authorities. 


(See note 1 of the consolidated financial statements for 
more information on the adoption of U.S. GAAP which came 
into effect on January 1, 1999.) 


On May 27, 1999, the Corporation completed a merger with 
Getchell Gold Corporation (“Getchell”) that resulted in 

the Corporation owing 100% of the Getchell gold property in 
Nevada. The merger was treated as a pooling of interests 
under U.S. GAAP and accordingly all prior periods’ results have 
been restated to include the results of Getchell. (See note 3 of 
the consolidated financial statements for further information.) 


Overview 

The consolidated net earnings for 1999 were $35 million or 
$0.11 per share, compared with net earnings of $50 million or 
$0.15 per share in 1998 and a loss of $264 million or $0.85 

per share in 1997. Excluding unusual items as noted below, con- 
solidated net earnings were $115 million ($0.35 per share) 

for 1999, $93 million ($0.29 per share) for 1998, and a loss of $28 
million ($0.09 per share) for 1997. The 1999 results include mine 
asset write-downs and increased reclamation provisions net of 
taxes and minority interests of $40 million (1998—nil; 1997— 
$216 million), common share investment write-downs of $19 
million (1998—$11 million), a $10 million charge for the 
cumulative effect of a change in accounting policy related to 
start-up costs, and a $38 million after-tax charge related to 
merger and restructuring costs. In 1999, the mark-to-market 
adjustment for open metals call positions (commencing from 
July 1, 1999) and foreign currency derivatives resulted in an 
increase in after-tax earnings of $27 million compared with losses 
of $32 million and $20 million in 1998 and 1997, respectively. 
Cash flow from operations amounted to $346 million ($1.06 per 
share) compared with $372 million ($1.15 per share) in 1998 

and $203 million ($0.65 per share) in 1997. In 1999, the return 
on net assets) was 6.5% compared with 7.1% in 1998 and a 
negative return of 10.7% in 1997. 


In 1999, in response to the continuing weak market conditions 


for gold, the Corporation took a series of steps to maintain strong 


cash flows and financial flexibility. The Corporation reduced 
exploration expenditures from $90 million in 1998 to $56 million 
in 1999, a further reduction from the $99 million level in 1997. 


The Corporation reduced its exploration, project development 
and corporate staff by over 200 employees during the course 
of the year at an after-tax cost of $15 million. As well, the 
Corporation is continuing its review of mine business plans to 
minimize expenditures and commitments. 


Operating earnings before write-downs and merger and 
restructuring costs were $197 million in 1999 compared with $191 
million in the previous year and a loss of $39 million in 1997. 
The increase over 1998 levels is due to a 14% reduction in discre- 
tionary spending, partially offset by a 5% decrease in mine 
operating earnings. Mine operating earnings were $339 million 
in 1999 compared with $357 million in 1998 and $147 million 

in 1997. Despite higher sales volumes for gold and copper, mine 
operating earnings in 1999 were negatively impacted by lower 
average realized prices for gold and copper and higher production 
costs for gold compared with 1998. 


The Corporation ended the year with $204 million in cash and 
short-term securities compared with $547 million at the end 

of 1998, reflecting the purchase of 50% of the South Deep gold 
mine and the remaining 50% of the Zaldivar copper mine. 

At year-end, the Corporation had $945 million of total debt out- 
standing compared with $968 million in 1998. 


Consolidated gold production amounted to 3.21 million ounces 

in 1999, compared with 3.15 million ounces in 1998 and 2.79 
million ounces in 1997. The 2% increase from 1998 production 
levels is primarily due to higher production from the Cortez 
Mine and the inclusion of production from Placer Dome Western 
Areas Joint Venture (“South Deep”) commencing April 1, 1999, 
offset by reduced production at a number of the mines. 


In 1999, the consolidated average cash production cost for gold 
was $163 per ounce, compared with $157 per ounce in 1998 

and $223 per ounce in 1997. The higher average cash production 
cost in 1999 is primarily attributed to higher cost production 
from Getchell (prior to its mill closure) and South Deep as well 
as from six other (consolidated) gold mines. 


In 2000, the Corporation expects consolidated gold production 
to be approximately 3.0 million ounces at an average cash 
production cost of about $165 per ounce and a total cost of 
$245 per ounce. 

(i) Return on net assets is defined as pre-tax earnings adjusted for the inclusion 


of equity earnings of associates and exclusion of long-term financing charges 
divided by operating net assets. 


FINANCIAL RESULTS OF OPERATIONS 
IN DETAIL 


(Unless otherwise stated, the following information relates to 
consolidated statistics or to amounts included in the consoli- 
dated financial statements. The reporting of per ounce production 
costs is in accordance with the “Gold Institute Production 


Cost Standard”. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 


Gold 
Gold Statistics 1999 1998 1997 
Revenues (millions of dollars) $ 1,094 $ 1,080 $ 994 


Mine operating earnings 


(millions of dollars) $ 342 $ 362 $ 6144 
Production (thousands of ounces) 

Consolidated Sy) 3,153 2,790 

Placer Dome’s share 3,149 Sei lil 2,742 
Sales (thousands of ounces) 

Consolidated 3,192 3,145 2,782 

Placer Dome’s share 3,128 3,105 2,744 
Consolidated production costs 

($ per ounce) 

Cash cost $ 163 (3 G7 by DBS 

Total cost $ ©6233 $ 226 $ ©6302 
Average price realized ($ per ounce) $ 342 $ 345 $ 358 
Average spot price ($ per ounce) $ 279 $ 294 $ 331 


In 1999, gold mine operating earnings decreased by 6% to $342 
million as an increase in sales volumes was more than offset 

by higher production costs and lower average realized prices. The 
average consolidated cash and total production costs per ounce 
increased by 7% to $163 and 4% to $233, respectively, in 1999 com- 
pared with 1998. In 1998, gold mine operating earnings increased 
by 151% from 1997 as a result of an increase in sales volumes 

and lower production costs, partially offset by lower average 
realized prices. 


Gold revenues increased by 1% in 1999 to $1,094 million as an 
increase in sales volumes was mostly offset by a decline in 

the average realized price resulting from a decrease in the gold 
spot price. During 1999, the Corporation sold 3.19 million 
ounces compared with 3.14 million ounces in 1998. The increase 
in sales volumes primarily reflects higher production as a 

result of higher grades at the Cortez Mine in the U.S. and the 
acquisition of a 50% joint venture interest in South Deep on 
April 1, 1999. The average spot price of gold decreased 5% in 
1999 to $279 per ounce from the 1998 average spot price of 

$294 per ounce. As a result of its gold price hedging program, 
the Corporation realized an average price of $342 per ounce 

on gold sales in 1999, 23% above the average spot price and gener- 
ated hedging revenues of $210 million. This compares with a 
realized price of $345 per ounce in 1998. 


Canada 

In Canada, gold production in 1999 decreased by 115,550 

ounces, or 13%, to 794,004 ounces with only the Musselwhite 
Mine achieving higher production compared with the prior year. 
Production at the Campbell Mine in 1999 decreased by 14% to 
262,015 ounces due to a 17% lower head grade, consequently cash 
production costs per ounce increased to $145 compared to 

$127 in the prior year. At the Dome Mine, production of 328,149 
ounces were in line with 1998 levels as record mill throughput 
was offset by lower grades while cash and total production costs 
of $200 and $260 per ounce, respectively, were slightly higher 
than the prior year. At the Musselwhite Mine, the Corporation’s 
share of production increased by 5% to 142,387 ounces in 1999 
compared with 1998 due to higher grades and mill throughput, 
and cash and total costs declined slightly due to the increased 
production. In 1999, gold production at the Detour Lake Mine 
decreased by 56% to 61,453 ounces as the mine closed down 
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on June 14, 1999 with the depletion of ore after 16 years of 
operations. Cash production costs per ounce decreased to $226 
from $247 in 1998 due to a reduction in operating costs 


In 1998, gold production in Canada decreased 10% to 909,554 
ounces compared with 1,009,924 ounces in 1997. The production 
decrease is primarily due to the sale of the Kiena and Sigma 
mines in September 1997, offset by higher production from the 
Detour Lake Mine and a full year’s of production from the 
Musselwhite Mine which commenced commercial production on 
April 1, 1997. All mines achieved lower per unit cash and 

total production costs in 1998 compared with 1997, partly due to 
the strengthening of the U.S. dollar relative to the Canadian 
dollar which had a positive impact on the cash production costs. 


United States 

In the United States, gold production of 1,158,345 ounces in 1999 
was marginally higher than 1998 as the production increase 

at the Cortez Mine was offset by lower production at each of the 
other U.S. mines. The Corporation's share of production at the 
Cortez Mine increased by 17% to a record 797,115 ounces com- 
pared to the prior year as grade increased 25% to 11.2 grams 

per tonne and also because production in the first half of 1998 
was hampered by de-watering in the Stage I pit. Cortez continues 
to be the lowest cash cost producer of all Placer Dome’s mines 
achieving a cash production cost of $48 per ounce for the year 
compared with $58 per ounce in 1998. In July 1999 the Getchell 
Mine suspended mining at Turquoise Ridge and shut down 

the mill in order to focus on exploration and development. As 

a result, the Getchell Mine produced 110,974 ounces of gold 

in 1999, a decrease of 37% from the prior year. Cash costs in 

1999 increased 23% to $394 per ounce due to a 15% decrease in the 
head grade and the capitalization of a portion of the Turquoise 
Ridge development costs in 1998. Underground operations con- 
tinued through to February 2000 at the Getchell Mine, with ore 
stockpiled for later processing. Mining and milling will remain 
suspended pending further development drilling and completion 
on an expansion study. The revised work program has resulted 

in a workforce reduction of over 300 employees from 630 employ- 
ees. Production at the Golden Sunlight Mine decreased by 9% 

to 144,801 ounces compared to 1998 due to lower grade. Cash 
production costs per ounce increased by 66% to $218 due to the 
production decrease and a reduction in the amount of mining 
costs deferred resulting from a decision not to proceed with Stage 
5B. At the Bald Mountain Mine, production at 105,475 

ounces was 19% lower than the prior year due to lower grades. 
Correspondingly, cash costs increased 35% to $200 per ounce. 


In 1998, gold production in the U.S. increased 65% to 1,148,604 
ounces compared with 696,768 ounces in 1997 due primarily 

to the Cortez Mine. Placer Dome’s share of production from the 
Cortez Mine increased by 438,451 ounces to 683,235 ounces 
compared to 1997 due to a full year of production from the new 
mill and from the Pipeline pit which commenced production 

in March and June 1997, respectively. Cash production costs per 
ounce decreased to $58 compared with $128 per ounce in 1997. 
The non-cash component of production cost per ounce increased 
by 27% to $89 due to higher depreciation and depletion charges 
related to the new mill and Pipeline pit. In 1998 all U.S. mines 


achieved lower per unit cash and total production costs compared 
with 1997. 
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Australia and Papua New Guinea 

Operations in Australia and Papua New Guinea contributed 
1,134,935 ounces to consolidated gold production in 1999, 

4% higher than 1998, with all mines achieving higher production 
except for the Granny Smith Mine. At the Kidston Mine, con- 
solidated production increased 13% to 213,101 ounces compared to 
the prior year due primarily to increased mill throughput result- 
ing from softer ore being processed from the low-grade stockpiles 
and the Eldridge Pit. The ore head grade has also improved as 
mining approaches the main orebody of the Eldridge deposit. 
However, cash cost per ounce increased by 5% to $294 due to the 
capitalization of a portion of the Eldridge Pit development 

costs in 1998. At the Porgera Mine, the Corporation’s share 

of production of 377,377 ounces in 1999 was 4% higher than 1998 
while cash production costs per ounce increased by 6% to $175. 
The Granny Smith Mine was Placer Dome’s second lowest cost 
gold producer producing 313,855 ounces in 1999, a 4% reduction 
from 1998 levels as a result of lower grades and recoveries. Despite 
lower production, unit cash costs declined by 3% to $98 per ounce 
due to lower costs and operational efficiencies. Gold production 
from the Misima Mine at 198,127 ounces was 7% higher than the 
prior year reflecting a 22% increase in mill throughput offset by a 
13% decline in head grade due to feeding an increased proportion 
of low-grade stockpiles. As a result, cash production cost per 
ounce declined by 6% to $253. 


In 1998, gold production from Australia and Papua New Guinea 
at 1,094,974 ounces was 1% higher than 1997 as production 
increases at the Granny Smith, Porgera and Osborne mines were 
mostly offset by decreases at the Kidston and Misima mines. 
The Granny Smith Mine continued to benefit from higher grades 
in 1998 with gold production increasing by 10% over 1997 to 
326,450 ounces (the Corporation's share). Cash production costs 
per ounce were $101 compared to $140 in 1997, a reduction 

of 28% due to the increased production. All mines achieved lower 
per unit cash and total production costs in 1998 compared 

with 1997, partly due to the strengthening of the U.S. dollar rela- 
tive to the Australian dollar which had a positive impact on 

the cash production costs. In April 1997, Placer Dome Asia 
Pacific Limited (formerly Placer Pacific Limited) which held the 
Australia and Papua New Guinea mining interests became 

a wholly-owned subsidiary after the Corporation completed the 
acquisition of the 24.8% minority interest. In January 1997, 

Placer Dome completed the acquisition of the outstanding shares 
of Highlands Gold Limited which has a 25% direct interest in 
the Porgera Mine, increasing its effective interest in the Porgera 
Mine to 50%. 


Chile 

At La Coipa Mine (which is equity accounted for), the Corpora- 
tion’s share of production was 40,346 ounces of gold and 10.3 
million ounces of silver in 1999 compared with 51,234 ounces and 
9.9 million ounces respectively in 1998, and 105,247 ounces 

and 5.1 million ounces respectively in 1997. Production from the 
Chimberos silver orebody, which commenced in July of 1998, was 
concluded this August with the production of a total of 32 


million ounces. Cash costs per equivalent ounce of gold for 1999 
increased 10% to $162 compared with $147 in the prior year, 
reflecting the lower level of silver production. In 1998, production 
was adversely affected by a SAG mill bull gear failure that caused 
the mill to shut down for a total of 23 days. The new bull gear, 
which was expected to be operational by the third quarter of 1999, 
has been rejected because it did not meet Placer Dome’s quality 
specifications. Work has commenced on a second gear, and 
delivery is expected to be in the third quarter of 2000. La Coipa 
is operating with a temporary replacement gear and the impact 
on production has been minimal. An insurance settlement of $20 
million (100% basis) was agreed to with the insurers in the first 
quarter of 1999 ($3 million related to physical damage and $17 
million related to business interruption.). Of Placer Dome’s 50% 
share of the business interruption, $2 million was included 

in income in 1999 and $6 million in 1998, and the balance will 

be included in income in 2000. 


South Africa 

The Placer Dome Western Areas Joint Venture was formed 
on April 1, 1999. Since the commencement of the joint venture 
operations, a number of key initiatives have been implemented 
to improve safety, mine productivity and operating costs. 
Restructuring of the operations is on-going and involves both 
labour and non-labour cost centres. The Corporation’s 50% 
share of production for 1999 was 124,682 ounces at a cash cost 
of $259 per ounce. Over the last three quarters, cash costs 
have improved from $320 per ounce in the second quarter to 
$213 per ounce in the fourth quarter. 


Consolidated Gold Production Costs per Ounce 

Consolidated cash and total production costs per ounce of 

gold are presented below, in accordance with the Gold Institute 

Standard, for the years ended December 31, 1999, 1998 and 

1997. Consolidated cash and total production costs per ounce for 
gold mine operations have been derived from amounts included 

in sales revenues, cost of sales and depreciation and depletion in 

the Consolidated Statements of Earnings. 


1999 1998 1997 

Direct mining expenses $ 175 $ 183 $ 246 
Stripping and mine development 

adjustment (19) (32) (28) 
Third party smelting, refining 

and transportation costs 1 1 2 
By-product credits (2) (1) (2) 
Cash operating costs per ounce 155 151 218 
Royalties 5 4 4 
Production taxes 3 2) 1 
Total cash costs per ounce 163 157 223 
Depreciation 37 40 52 
Depletion 27 25 23 
Reclamation and mine closure 6 4 4 
Total production costs per ounce S233 $ 226 $ 302 


(i) Includes the amortization of deferred stripping costs. 


Consolidated Gold Production Costs per Ounce 

Consolidated cash and total production costs per ounce for gold 
mine operations have been derived from amounts included in 
sales revenues, cost of sales and depreciation and depletion in the 
Consolidated Statements of Earnings as follows: 
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(in millions of dollars 
except production and cost per ounce) 1999 1998 1997 


Cost of sales related to 


gold operations $ 547 $ 509 $ 638 
By product credits included in 

sales revenue (6) (5) (6) 
Inventory adjustments = (2) = 
Reclamation costs (19) (12) (11) 
Other (3) (3) (5) 
Production costs for purposes of 

calculating the cash production 

cost per ounce $519 $ 487 $ 616 
Gold produced (000’s ozs.) © 3,179 3,106 2,760 
Cash production cost per ounce $ 163 $ 157 $ 223 
Depreciation and depletion 

related to gold operations $ 204 $ 203 $ 207 
Reclamation costs 19 11 11 
Non-cash production costs for 

purposes of calculating the 

total production cost per ounce $ 223 $ 214 $ 218 
Gold produced excluding 

Osborne (000’s ozs.) ® 3,179 3,106 2,760 


Non-cash production cost per ounce $ 70 $ 69 $ 79 
$233 $ 226 $ 302 


Total production cost per ounce 


(@) Excludes pre-production ounces as well as production by Osborne as it produces 
copper concentrate with gold as a by-product. 


Other Metals 


Copper statistics (consolidated) 1999 1998 1997 
Revenues (millions of dollars) $ 61 $ 58 $ 59 
Production (millions of pounds) 109.4 79.3 80.7 
Mine operating earnings (loss) 

(millions of dollars) $ (3) $ 2 $ (9) 
Average price realized 

($ per pound) $ 0.71 $ 0.84 $ 0.96 
Average spot price ($ per pound) $ 0.71 $ 0.75 $ 1.03 


Copper revenues increased by 5% in 1999 reflecting a 23% increase 
in sales volumes offset by a 15% decline in the average realized 
price. Placer Dome’s realized price for copper in 1999 was $0.71 
per pound compared to $0.84 in 1998, reflecting lower hedging 
revenue and a 5% decline in spot copper prices. The Osborne 
Mine produced 93.1 million pounds (42,247 tonnes) of copper in 
1999, an increase of 17% over 1998 due to higher grades and 
recovery. Cash production costs per pound, net of by-product 
credits for gold produced, at $0.52 were 13% lower than the 

prior year. In 1998, copper revenues were marginally lower than 
1997 levels as a 2% increase in sales volumes and lower smelting 
charges were more than offset by a 12% decline in average 
realized prices. Placer Dome’s share of copper production, includ- 
ing production from the Zaldivar Mine (“Zaldivar”), was 267.1 
million pounds (121,138 tonnes) in 1999 and 228.4 and 186.7 
million pounds (103,591 tonnes and 84,704 tonnes) in 1998 and 
1997, respectively. On December 13, 1999, the Corporation 
completed the acquisition of the remaining 50% of Compaiifa 
Minera Zaldivar (*CMZ”) from its joint-venture partner. With 
the full ownership of CMZ, the investment, which was accounted 
for on an equity basis prior to the acquisition, has been fully 
consolidated since that date. In 1999, the Corporation's share of 
copper production from Zaldivar improved 13% over 1998 

levels to 173.9 million pounds (78,891 tonnes), equating to 20% 
Over its 125,000 tonnes per annum design capacity (100%). This 
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increase was attributed to operating improvements that increased 
copper recoveries. Cash costs at $0.39 per pound were 13% 

lower than prior year due to the higher copper production and 
cost reduction initiatives. Total costs were $0.61 per pound in 
1999 compared with $0.68 in 1998. In 1998, the Corporation’s 
share of copper production from Zaldivar increased 41% over 1997 
levels to 149.1 million pounds (67,602 tonnes), and cash costs 
declined 27% to $0.45 per pound. The production increase was 
due to the completion of the fines flotation plant which reduced 
the loss of ultra fine ore and the mill reaching full productive 
capacity at the end of 1997. 


Silver revenues in the last three years have been consistently 
between $5 to $6 million with average realized price per ounce of 
$5.98 for 1999, $5.67 for 1998 and $5.48 for 1997 compared with 
average spot prices of $5.22, $5.54, and $4.88 per ounce for each 
of the respective years. Placer Dome’s share of silver production, 
including production from La Coipa Mine, was 10.8 million 
ounces in 1999 and 10.4 million and 5.7 million ounces for 1998 
and 1997, respectively. 


General and Administrative Expenses 

General and administrative expenses were $45 million in 1999 
compared with $49 million in 1998 and $54 million in 1997. 

The 8% and 17% reduction from 1998 and 1997 levels reflect the 
Corporation's continuing efforts to reduce costs. As a result of 
corporate restructurings during this period, corporate and region- 
al offices have been reduced by approximately 100 employees. 


Exploration Expense 

Exploration expense aggregated $56 million in 1999 compared 
with $90 million in 1998 and $122 million (net $99 million) 

in 1997. Exploration expense in 1999 included expenditures of $13 
million on the Getchell property in Nevada, $4 million on the 
Donlin Creek property in Alaska, $5 million for exploration in 
West Africa and $13 million for exploration at mine sites. 
Exploration expense in 1998 included expenditures of $7 million 
on Donlin Creek, $6 million on the Aldebaran property in 

Chile (excluding acquisition and feasibility costs), and $11 million 
and $6 million for exploration in Peru and West Africa, respec- 
tively. In 1997, offset against exploration expense of $122 million 
was $23 million (net) received from the Government of 
Kazakhstan as a settlement of the $35 million refundable deposit 
made by the Corporation in 1995 and which was included in 

1995 exploration expense. 


Technology, Resource Development and Other Expenses 
Technology, resource development and other expenses were 

$41 million in 1999, $27 million in 1998, and $33 million in 1997. 
The 1999 expense included $14 million for the feasibility study 
associated with the Aldebaran property (1998—$21 million) and 
holding costs of $15 million and $5 million related to Getchell 
and the Las Cristinas project in Venezuela, respectively. The 1997 
expense included $20 million for a right to acquire a 51% interest 
in the Aldebaran property. 


Merger and Restructuring Costs 

In 1999, the Corporation incurred merger and restructuring costs 
of $49 million, comprising of $18 million ($16 million after tax) 
related to the merger with Getchell and $31 million ($22 million 
after tax) related to restructuring costs at the Corporate and 
regional offices, the Getchell and South Deep mines and the Las 
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Cristinas project. In response to weak gold market conditions, 
the Corporation reduced its exploration, project development and 
corporate staff by over 200 employees by the end of the year. 


Write-downs of Mining Interests 

Impairment evaluations for the operating assets consists of 
comparing the estimated undiscounted future net cash flows for 
each asset with its carrying value and where the cash flows 

are less, a write-down to estimated fair value is recorded. In 1999, 
using a gold price of $290 per ounce for short lived mines and 
the initial 2 years for longer life mines and $325 per ounce 

for later years, a write-down of $27 million was required at the 
Golden Sunlight Mine. The write-down at Golden Sunlight 
resulted from a decision not to proceed with the development of 
Stage 5B, reducing the mine life to approximately two years. 
While the estimates incorporated in the cash flow calculations 
for the asset impairment evaluations were based on historic 

and anticipated processing costs and operational results, these 
variables are subject to a number of uncertainties including 

the ultimate gold content of the ore, the efficiency of the gold 
recovery and the ultimate costs to extract and process the ore. 
Should the gold price not recover to the $325 per ounce level over 
the longer term or should some of the other assumptions prove 
incorrect, additional asset impairment provisions would likely be 
required. In 1999, the Corporation also recorded other provisions 
of $19 million, with $14 million related to additional provisions 
for post closure reclamation at certain of the Corporation’s exist- 
ing and past mining interests. 


No write-downs were recorded in 1998. In 1997, due to the low 
gold price environment and the risk of continuing low gold 
prices, Placer Dome evaluated its properties and investments and 
determined that write-downs of the carrying values of certain 
assets were required. The charge of $296 million ($216 million 
after taxes and minority interests) in 1997 included write-downs 
related to certain property, plant and equipment, ore stockpiles, 
certain common share investments in mining companies and 
other assets, as well as certain corporate provisions. The calcula- 
tions incorporated a $300 per ounce gold price for short lived __ 
mines, stockpiled ore and the initial 2 years for longer life mines, 
and a $350 per ounce gold price for later years. 


In June 1998, the U.S. Financial Accounting Standards Board 
issued its Statement of Financial Accounting Standards 

No.133, Accounting for Derivative Instruments and Hedging 
Activities (“SFAS 133”) which requires recognition of all 
derivative instruments on the balance sheet and measurement at 
fair value. The Corporation anticipates that it will adopt 

SFAS 133 on or before January 1, 2001. With the adoption of 
SFAS 133, the carrying values of operating mines and develop- 
ment properties will be reassessed using estimated future 

metal spot prices. 


Non-hedge Derivative Gains(Losses) 

In 1999, the Corporation recorded non-hedge derivative gains 

of $46 million and losses of $54 million and $30 million in 1998 
and 1997, respectively. Included is these amounts were unrealized 
gains of $40 million in 1999, and unrealized losses of $34 million 
and $38 million in 1998 and 1997, respectively, primarily related to 
the mark-to-market adjustments for foreign currency derivatives. 
Effective July 1, 1999, the Corporation changed its accounting 
policy with respect to its metal call options sold whereby call 
options which are not part of a put/call collar strategy are marked- 
to-market with the changes in value recorded in income as they 
arise. In the second half of 1999, the impact was an increase 

in pre-tax earnings of $3 million recorded in non-hedge derivative 
gains (losses). 


Investment and Other Income 

In 1999, investment and other income were $13 million compared 
to $31 million in 1998. Included in investment and other income 
were write-downs related to investments in the common shares 
of mining companies of $19 million in 1999 and $11 million 

in 1998. Interest income declined by $7 million to $27 million, 
primarily due to a decline in investment balances in 1999 
compared with 1998. Investment and other income of $74 million 
in 1997 included a net pre-tax gain of $21 million on the sale 

of the Endako Mine and the Val d’Or gold mining assets 

and substantially higher interest income due to higher interest 
rates and interest earning balances. 


Interest and Financing Expense 

Interest and financing costs were $82 million in 1999 compared 
with $76 million in 1998 and $77 million in 1997. Of these 
amounts, $2 million were capitalized in each of the years 1999, 
1998 and 1997 in connection with construction projects. The 
increase over 1998 levels is due to higher short-term interest 
expenses and a full year of insurance premiums related to political 


risk coverage. 


Other Items Affecting Earning 

Effective tax rates on pre-tax accounting earnings, prior to the 
consideration of the effect of write-downs of mining interests 
were 47% in 1999, 60% in 1998 and 12% in 1997 (see note 8 to the 


consolidated financial statements). 


Equity in earnings of associates represents Placer Dome’s equity 
share in the results of the Zaldivar Mine up until December 13, 
1999 when it became a wholly owned subsidiary and La Coipa 
Mine. Equity in the results of associates was $23 million in 
1999, compared with $19 million and $13 million in 1998 and 
1997, respectively. 


In 1999, the Corporation changed its accounting policy with 
respect to start-up costs with the adoption of America Institute of 
Certified Public Accountants Statement of Position 98-5 on 

the Costs of Start-Up Activities. This was applied prospectively 
with prior years’ adjustments totaling $10 million after-tax 
recorded in the current year, with $8 million being related to 


the Getchell Mine. 
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FINANCIAL CONDITION AND LIQUIDITY 


Cash From Operations 

Cash flow from operations was $346 million in 1999, $372 million 
in 1998, and $203 million in 1997. Excluding the effect of changes 
in operating assets and liabilities, cash from operations decreased 
to $308 million in 1999 compared with $359 million in 1998 

and $186 million in 1997. The decrease of 14% in 1999 compared 
with 1998 reflects lower mine operating earnings and the $49 
million of merger and restructuring costs, partially offset by lower 


discretionary spending. 


Investing Activities 

Total funds invested in property, plant and equipment were $204 
million in 1999, $227 million in 1998, and $340 million in 

1997. Capital spending in 1999 included outlays of $14 million for 
the construction and equipment costs at the Las Cristinas Mine 
in Venezuela prior to cessation of construction in July, $14 million 
for the Corporation’s share of South Deep shaft development 
costs, and $92 million for Placer Dome’s share of deferred devel- 
opment costs primarily at the Getchell, Cortez, and Porgera 
mines. Capital spending in 1998 included outlays of $65 million 
for the construction of the Turquoise Ridge Mine at Getchell, 
$20 million for the construction and equipment costs at the Las 
Cristinas Mine, $7 million on depth development at the 
Campbell Mine, and $88 million for Placer Dome’s share of 
deferred development costs primarily at the Cortez, Getchell, 
Porgera and Kidston mines. In 1997, capital spending included 
outlays of $32 million, $32 million, $44 million and $24 

million, for Placer Dome’s share of the construction and equip- 
ment costs at the Cortez, Getchell, Musselwhite and Las 
Cristinas mines, respectively, $11 million on depth development 
at the Campbell Mine, and $19 million for shaft and under- 
ground facilities at the Osborne Mine. 


Acquisitions of mining assets in 1999 included the purchase, on 
April 1, of a 50% joint venture interest in South Deep at a cost of 
$252 million, and the purchase of the remaining 50% interest, 

on December 13, of Compafiia Minera Zaldivar at a cost of $251 
million ($209 million net of cash acquired). On May 27, 1999, 
the Corporation also completed a merger with Getchell through 
a share exchange of 2.45 Placer Dome Inc. shares for each 
Getchell share. The merger has been accounted for as a pooling 
of interests. Investment acquisitions in 1998 included $29 

million for the acquisition of a 16.8% interest in Vengold Inc. In 
1997, the Corporation completed the acquisition of Highlands 
Gold Limited (which commenced in 1996) at a cost of $192 mil- 
lion for a total purchase price of $344 million. Also in 1997, 

the Corporation acquired the 24.8% of Placer Pacific shares it 
did not already own by offering 0.066 of a share of the 
Corporation for each of the Placer Pacific shares owned by the 
public, and incurred transaction costs of $5 million. 


In 1999, investing activities also included the receipt of $20 
million (1998—$40 million; 1997—$40 million) for the repayment 
of loans from a joint venture partner, and net receipt of $14 
million (1998—$6 million, 1997—$9 million) for the repayment 
of loans from Compafiia Minera Zaldivar. 
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In 1998, sale proceeds included $23 million for the disposal of 
shares of Westmin Resources Limited. In 1997, sale proceeds 
included $113 million related to the sale of the Endako, Kiena 
and Sigma mines, and $96 million related to the sale of the 
Highlands Pacific exploration properties. 


Financing Activities 

Consolidated short and long-term borrowings were $945 million 
at December 31, 1999, compared to $968 million at the end 

of 1998. During 1999, the Corporation assumed $48 million of 
additional debt through its acquisitions, extinguished $39 million 
of long-term debt at a cost of $37 million, repaid $25 million 

of short-term debt, and entered into $3 million of new capital 
leases. In 1999, the Corporation also repaid $10 million of 
long-term accrued interest on certain debts, the effect of which 
was reflected within operating activities. During 1998, there 
were long-term debt repayments of $21 million, of which $19 
million related to Placer Dome Asia Pacific Limited’s (formerly 
Placer Pacific Limited) bank loan. In 1997, net long-term 

debt repayments totaled $65 million primarily related to Placer 
Dome Asia Pacific Limited’s bank loan and debt acquired in 
the Highlands Gold acquisition. 


Cash Resources and Liquidity 

At December 31, 1999, Placer Dome had cash and short-term 
investments of $204 million resulting in working capital 

of $236 million, compared with $547 million and $609 million, 
respectively, at the beginning of the year. Of Placer Dome’s 

cash and short-term investments, $189 million was held by the 
Corporation and its wholly-owned subsidiaries and $15 million by 
other subsidiaries. The Corporation has a fully committed 

credit facility of $750 million with an international consortium of 
banks through to 2001. The funds are available for general corpo- 
rate purposes. Including the $750 million facility, at December 
31, 1999, Placer Dome had approximately $838 million of unused 
bank lines of credit available, including, undrawn bank lines 

of credit for subsidiary companies, the majority of which are term 
facilities, of $88 million. 


Capital expenditures in 2000 are expected to be approximately 
$200 million, including $35 million at Getchell and $45 million at 
South Deep. 


Forward Sales, Options and Other Commitments 

Placer Dome enters into financial agreements (financial instru- 
ments) with major international banks and other international 
financial institutions in order to manage underlying revenue 

and cost exposures arising from fluctuations in commodity prices, 
foreign currency exchange rates and interest rates. Contracts 
include forward sales, spot deferred contracts and options, which, 
with the exception of call options, commit counterparties to 
prices payable at a future date. The Corporation does not hold or 
issue financial instruments or derivative financial instruments 

for trading purposes or to create hedge positions in excess of fore- 
cast identifiable exposures. Also, there are no margin call 
provisions in any of the metal derivative counterparty agreements. 
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The majority of the Corporation's derivative instruments relate 

to gold production. The Corporation employs forward sales 
contracts including spot deferred contracts and options to manage 
future prices for anticipated gold production. This derivative 
program is managed centrally with oversight provided by a 
Hedging Committee of senior financial management, chaired 

by the Executive Vice-President and CFO, who regularly 

review the strategy, contract positions and performance with the 
President and CEO and the Board of Directors. Specific limits 
are set as a declining percentage of planned gold production 

in each of the next 15 years. These limits are set out in a Hedging 
Policy approved by the Board of Directors. Under its derivative 
program, Placer Dome has established the minimum prices 

it expects to receive in the future for a portion of metal sales, 
through a combination of forward sales including spot deferred 
contracts and options. The following table details the 
Corporation's consolidated gold and silver derivative position 

as at December 31, 1999: 


Quantity Average Price 
(millions of ozs.) ($/oz.) 

Gold 
Forward contracts!) 7A $ 430 
Put options purchased 0.8 $ 262 
Call options sold? 2.5 $ 341 
Silver 
Forward contracts ges $ 6.49 
Put options purchased 5.9 $5.72 
Call options sold 4.0 Sia 


(1) Forward contracts include fixed forward, spot deferred and fixed interest 
floating lease rate forward contracts. For average prices realized: fixed forward 
contracts are based on the price at the maturity of the contract; spot deferred 
contracts are based on an assumed contango rate to the maturity of the contract; 
fixed interest floating lease rate forward contracts are contracts where the inter- 
est rate is fixed and the metal borrowing cost is floating. For the above average 
prices realized there is an assumed lease rate to the maturity of the contract. 


(2) Placer Dome has changed its accounting policy with respect to certain of its call 
options sold. In the fourth quarter of 1999, $3 million of non-hedge derivative 
gains were recorded. (See note 2(b) of the consolidated financial statements) 


On December 31, 1999 based on the spot gold price of $290 per | 
ounce and a spot silver price of $5.34 per ounce, the mark-to- 
market value of Placer Dome’s precious metals derivative position 
was approximately $372 million. The amount reflects the 
maximum value that could have been received from counterpar- 
ties if the contracts were closed out at year end and is not an 
estimate of future gains which depend on various factors includ- 
ing contango and interest rates, gold lease rates and the then 
prevailing spot price. In addition to the mark-to-market value of 
the Company’s precious metals derivative position, $19 million 

is included on the Company’s balance sheet as deferred revenue, 
of which $18 million will be recognized as revenue in 2000. 


For copper, should the Corporation have closed out its copper 
derivative program on December 31, 1999 the cost would 

have been approximately $5 million based on a spot copper price 
of $0.84 per pound. Refer to note 16 in the consolidated 
financial statements for further details regarding Placer Dome’s 
hedging program for copper. 


Forward sale commitments under the derivative program repre- 
sent approximately 40%, 19% and 5%, and put options under the 
derivative program represent approximately 25%, 23% and 25% 
of 2000 projected gold, silver and copper production, respectively. 


Although Placer Dome maintains its ability to take advantage of 
increases in metal prices through its derivative program, its ability 
to gain from future increases in metal prices potentially may be 
reduced during the period between the date that the commitment 
is made and the designation date of the sale. 


Based on December 31, 1999 foreign exchange rates (CAD/USD— 
1.4433, AUD/USD—1.5293), should the Corporation have closed 
out its currency derivative program, the cost would have been 
approximately $22 million ($72 million on December 31, 1998). 
For further details on the foreign currency hedging program, refer 
to note 16 in the consolidated financial statements. 


RISKS AND UNCERTAINTIES 


Placer Dome’s profitability is dependent primarily on the 
quantity of metals produced, metal prices, operating costs, interest 
rates on borrowings and investments and exploration and general 
and administrative expenditure levels. Global primary gold pro- 
duction is lower than primary gold demand. However, in view of 
the substantial above ground stocks of gold, the price of gold is 
determined primarily by the mobilization of these stocks, approx- 
imately 25% of which are held by central banks and financial 
institutions. Accordingly the price of gold is exposed to the risk 
of decline should above ground stocks, either through selling 

or lending gold come into the market. Since Placer Dome oper- 
ates internationally, exposure also exists to fluctuations in 
currency exchange rates, political risk and varying levels of taxa- 
tion. Inflation has not had any material adverse impact on 

Placer Dome’s operations over the last three years. 


Placer Dome seeks to manage the exposures through its 
currency and commodity derivative program, and by maintaining 
appropriate liquidity and a prudent level of debt. Placer Dome 
also manages risks through its global geographic diversification 
and operates through a decentralized management structure 
whereby regional management addresses local and regional issues. 
Placer Dome manages its exposure to political risk in many 
ways including social and economic programs in host countries, 
the purchase of political risk insurance, and, in some cases, 
through project financing. In 1998, Placer Dome obtained politi- 
cal risk insurance coverage with a consortium of international 
insurers for its investments in developing countries around the 
world. The policy provides Placer Dome an aggregate coverage 
of $400 million for political risk per country over a five-year 
term. Placer Dome is subject to significant taxes and organizes 
its business to minimize its tax liability over the long-term. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 


Placer Dome competes with other mining companies for mining 
claims and leases on exploration properties and the acquisition of 
gold mining assets. Placer Dome undertakes investments in 
various countries around the world only when it is satisfied that 
the risks and uncertainties of operating in different cultural, 
economic and political environments are manageable and reason- 
able relative to the expected benefits. 


Environmental laws and regulations are continually evolving 

in all regions in which Placer Dome conducts its activities. Placer 
Dome has a policy of sustainable development and an organiza- 
tion that continues to administer Placer Dome’s environmental 
protection standards and commitment to the communities who 
are impacted by Placer Dome’s activities. The Corporation 

is not able to determine the impact of future changes in environ- 
mental laws and regulations on its future financial position 

due to the uncertainty surrounding the ultimate form such 
changes may take. As mining operations continue to update and 
clarify their closure plans and as environmental protection 

laws and administrative policies are changed, Placer Dome will 
revise the estimate of its total obligations and may be obliged to 
provide further security for mine reclamation costs. In the U.S., 
there have been several recent legislative developments which, 

if finalized and enacted, could reasonably be expected to restrict 
significant expansions and significantly increase regulatory 
obligations and compliance costs with respect to exploration, 
mine development, mine operations and closure. The Corporation 
continues to formulate possible strategies and consider alterna- 
tives to respond to the potential adverse impact of such legislative 
developments. (See note 18(c) of the consolidated financial 
statements for further information.) 


On July 15, 1999, Minera Las Cristinas C.A. (“Minca”), a joint 
venture between the Corporation (70%) and the Corporacién 
Venezolana de Guayana (“CVG”, 30%), suspended construction 

of the Las Cristinas gold mine project in Venezuela due to 
changed gold market conditions and lower prices. The work con- 
tract between CVG and Minca, under which Minca holds the 
right to explore for and exploit gold from the Las Cristinas prop- 
erty, allows for a suspension of the project for a period of 12 
months. After this period, CVG could commence proceedings to 
rescind the contract if no agreement is reached. On August 4, 
1999, Minera Albino, C.A. (“Albino”), filed with the Supreme 
Court of Venezuela a complaint challenging the work contract. 
The Trial Court of the Administrative Chamber of the Supreme 
Court rejected the complaint on the basis that Albino did 

not have legal standing to sue. Albino has appealed that finding. 
No decision on the appeal has been announced. Pursuant to 

a 1999 amendment to the Venezuela Mining Law, on December 
22, 1999, Minca applied to the Venezuelan Ministry of Energy 
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and Mines to convert the work contract into a concession. Should 
any of these developments evolve in a manner that is unfavour- 
able to the Corporation, the Corporation's investment in 

Las Cristinas, which at December 31, 1999 was $116 million, 


may become impaired. 


The Corporation's share of proven and probable reserves at year- 
end 1999, calculated using an appropriate cut-off grade associated 
with an average long-term gold price of $325 per ounce, was 
estimated to be 65.9 million ounces of gold. Analysis at a gold 
price of $300 per ounce indicated a reduction in life of mine 
production of approximately 6% which primarily related to reduc- 
tions of 18% at Cortez, 10% at Porgera, 10% at La Coipa and 

20% at Las Cristinas. Reductions at other mines were each less 
than 5% and aggregated 541,000 ounces. 


Year 2000 Issue 

The Corporation completed a formal review of the Year 2000 
computer issue. The review comprised of two phases. The 

first phase was an inventorying and risk assessment of all hard- 
ware, software and equipment control systems at mine sites, 
exploration and corporate offices that could potentially be Year 
2000 non-compliant. Prioritized through the risk assessment 
process, the second phase consisted of specific testing and where 
necessary, the re-programming or replacement of software 
and/or hardware. Migration and/or conversion of non-compliant 
critical systems were completed during the fourth quarter of 
1999. An assessment of the readiness of third parties, such as 
customers, suppliers and others, was also completed and where 
significant risks existed, contingency plans were developed to 
minimize potential impact. 


The Corporation believes it has taken all reasonable and prudent 
steps to protect its assets and operations from the impact of 

the Year 2000 issue. To date, there have been no known adverse 
effects at any of the operations or at the corporate and regional 
offices. While the change in date has occurred, it is not possible 
to conclude that all aspects of the Year 2000 issue that may 

affect the Corporation have been fully resolved. The Corporation 
believes exposure to business disruptions remains, but does 

not expect it would have a material impact on the Corporation’s 
results of operations, liquidity and financial condition. To date, 
the cost of the project has not been material, and the Corporation 
does not expect any future costs to be material. 


For other discussions on commitments and contingencies, see 
note 18 to the consolidated financial statements. 


MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 


MARKETS 


Gold 

The gold market may have reached a critical turning point in 
1999. Gold prices remained very weak in the first nine months of 
last year, falling to $253.79, the lowest level since 1978. The 
darkest period for gold prices may well have been in May and 
June, when prices dropped $20 following the announcement 

by the Bank of England that it would begin selling 13.3 million 
ounces of gold in bimonthly public auctions of around 800,000 
ounces per auction. 


Even as the price moved to new lows, the fundamentals were 
turning more supportive of gold prices. By August the tone of the 
market was clearly changing, with one prominent bullion trading 
operation taking delivery of a large volume of gold via the New 
York Comex futures exchange. This was seen as a public display 
of bullishness toward gold by a large participant in this market. 
Prices remained somewhat anemic in early September, but began 
moving upward later in the month. Prices rose into and following 
the second gold auction by the Bank of England in the final 
week of September. Demand continued to build, while the rise in 
prices began to pressure proprietary traders and speculators 

to cover their sometimes-massive short positions in the gold for- 
wards and futures markets. When a group of European central 
banks announced a broad-ranging agreement outlining their gold 
sales and leasing policies for the next five years in late September, 
waves of short-covering and fresh investor buying pushed gold 
prices quickly higher. Gold went from $264.70 on September 24 
to $339 on October 5. 


Prices ultimately subsided, dropping back to a low of $276.20 
on December 6. Prices stabilized for a short time, but in February 
2000 began rising once again, touching $326.90 at one point. 


One view growing in prominence is that the tone of the gold 
market may have shifted. After nearly three years of declining 
gold prices, taking gold from $418 in late 1996 to $253 in the 
middle of 1999, prices may be more likely to rise in the future 
than to continue that decline. Furthermore, the two upward 
moves in gold prices, in September and October 1999 and then 
again in February of this year, may be indicative of the likely 
trend in gold prices in the months ahead. The physical market is 
seen as being rather thinly supplied, and vulnerable to rapid 
increases, followed by partial retracements. 


The gold price was pushed lower over the past few years by 

a confluence of several trends: Higher central bank sales, 

lower investment demand, and massive short selling by specula- 
tive elements. 


The period of high central bank gold sales was ending even as 
prices declined, with net sales by central banks falling from 

20.0 million ounces in 1997 to 14.6 million ounces in 1998 and 
perhaps no more than 7.4 million ounces in 1999. While 

actual central bank gold sales were declining, concern about 
future sales limited investment buying of gold, encouraged min- 
ing companies to protect themselves against lower prices by 
selling forward, and contributed to an overall negative market 


sentiment toward the future of gold. All of this opened the 
gold market to short-selling, with the bulk of such technically 
based speculative trades coming from proprietary trading 
desks at banks and brokerage companies. 


Over the course of 1999 attitudes began shifting, however. First, 
the decline in central bank gold sales became increasingly 
apparent in the physical market as time progressed, tightening 
supplies. This was accentuated by the public announcements 

by the Bank of England, The European Central Bank, the 
International Monetary Fund, and other government institutions, 
which helped to outline the future course of central bank gold 
policies. All of this increased transparency ultimately helped 
convince investors, producers, and others that central bank dis- 
posals did not represent as great a threat to future gold prices 

as had been thought. 


Fabrication demand meanwhile continued to be strong, around 
historically high levels. This was partly due to the decline in 
gold prices, which made gold jewelry extremely affordable. More 
important to gold use trends was the overall strong economic 
growth pattern in most parts of the world in 1999. As disposable 
income rises and barriers to buying gold, either as adornment 

or investment, fall in more countries, consumers are stepping up 
their gold purchases. This has been the pattern in Europe, 
where the move toward a single economy has removed tax barriers 
to gold purchases, as well as in the Middle East, many Asian 
countries, and parts of Latin America and Africa. 


Demand suffered slightly in some markets, notably Italy and 
India. In total, fabrication demand for gold totaled approximately 
101.1 million ounces in 1999, down slightly from the record 

104.0 million ounces used in 1998. A rebound is projected this 
year, despite the possibility of higher prices, as economic 

growth is projected to continue, if not accelerate, in many gold- 


using regions. 


The growth rate in total supply from both mine output and 

scrap recovery meanwhile slowed markedly in 1999. Total supply 
rose a mere 1.1% last year, to 105.6 million ounces, after a 13.7% 
increase the year before. Indeed, the rate of increase in gold supply 
was the lowest since 1994, the year after gold had made its 
previous cyclical low in prices. Mine production continues to 
expand, as more efficient, lower cost production is replacing 


older, less efficient mining operations. 


Looking forward, gold this year should see further tightening in 
its fundamentals. Supply may rise, but a renewed advance in 
jewelry demand, stronger investment demand, and continued low 
central bank disposals may outpace the availability of physical 
supply. Meanwhile, the economic factors and financial market 
trends that importantly influence whether investors want to 

add some gold to their portfolios may be supportive of increased 
gold demand. While no major disruptions are expected in 

most economic zones of the world, there are many factors that 
suggest some marginal increase in investor interest in buying 
gold insurance for their stock and bond portfolios. In a tight 
market, it would only take a small increase in investment 
demand to continue the trend in prices that began to emerge 


in September 1999. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS, CONTINUED 


Silver 

The silver market provided a bit of something for everyone in 
1999. Some market participants expressed disappointment 

that silver prices did not rise sharply. They had expected silver 
prices to rise, based on a view that this market’s supply and 
demand fundamentals, and a continued drawing down of inven- 
tories, should push prices higher at some point. Others took 
heart in the resilience silver prices showed in 1998 and 1999, 
remaining above $4.80 for most of this time even as copper, gold, 
oil, and many other commodities reached their lowest prices 
since the late 1970s or early 1980s. Additionally, the price of silver 
tended to move in a range from $5.00 to $5.80 over the course 

of 1999, providing shorter-term investors and traders several oppor- 
tunities to profit from shorter term price moves. 


Meanwhile, the fundamentals of the silver market continue to 
show large annual shortfalls of newly refined supply compared to 
the amounts of silver being used by industrial fabricators. 


Silver is used in numerous applications. Silver use has risen 

in most applications and countries. Silver use in jewelry and ster- 
lingware returned mixed results in 1999,with weakness in some 
national markets being offset by increased use in other markets. 
Silver also is used in photography, discussed in the next paragraph, 
where use is rising. Silver use in many other applications, includ- 
ing electronic connectors, mirrors, bearings, solders, and chemical 
process catalysts, has been rising, boosted by strong economic 
growth trends and the fact that silver prices have remained low, 
keeping this metal an affordable raw material. 


One of the largest uses is in photographic films and papers. 
Attention has focused on the potential threat to this sector from 
digital photography, but so far the advent of digital photography 
has proven a boon to silver. Silver use in photography is rising 

at rates above its historical trend. Part of this is due to the intro- 
duction of the Advanced Photo System (“APS”) by a consortium 
of film and camera manufacturers in the middle 1990s. The APS 
systems provide for better pictures and ease of reproductions. 
While each frame of film uses less silver that traditional 35 mm 
film, the increase in the number of pictures being taken, and 

the number of reprints being made, has more than offset this. 
Additionally, the use of digital photography also is said to 

be contributing to the increased use in silver, much as the advent 
of computers has exponentially increased the use of paper in 
offices. Digital photography often starts with silver-bearing film 
and sometimes ends with prints being made on silver-bearing 
papers, and the increases in digital photography are boosting silver 
use to some extent. 


While demand has been rising, supply also has been increasing, 
Most newly refined silver comes from sources that are 

relatively price inelastic. A large portion comes as by-product 
from copper, gold, lead, and zinc mines, and thus is more 
sensitive to demand and prices for these metals than it is to silver 
prices. Additionally, perhaps a third of the amount of silver 
refined each year comes from scrap. Much of this is photographic 
material, although there also is a great deal of old jewelry, 
sterlingware, and other industrial products that yield silver at the 
ends of their useful lives. The refining costs from these secondary 
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sources are relatively low, while environment regulations require 
recycling of these materials. Thus, this source of supply also is rel- 
atively price insensitive. Furthermore, as the amount of silver 
being used increases, the amount of silver being recovered from 
old materials rises proportionately. 


Copper 

The copper price began in 1999 to stage what may be the 
beginning of an extended recovery from their sharp decline in 
previous years. Copper prices dropped precipitously from 
$1.22 in June 1997 to $0.61 in March 1999. After establishing 
a solid base, copper prices began rising in the second quarter 
1999. Prices reached as high as $0.86 in January 2000. 


The cause of the decline was several-fold, but it included 
increased supplies from numerous sources, a sharp reduction in 
demand following the 1997-1998 Asian economic crises, and 

a sudden, sharp increase in market-available inventories. 


Producers responded quickly to these conditions, closing 

some existing production and deferring several new mine projects 
and expansions. In total, more than 400,000 tonnes of annual 
production capacity was quickly closed or deferred. This helped 
staunch the flow of metal into inventories. Fabrication demand 
meanwhile recovered, as real industrial output continued to rise in 
North America and registered strong increases in both Europe 
and parts of Asia. After rising sharply in 1997 and 1998, market 
inventories peaked in the second quarter of 1999, and have been 
rather stable since then. 


The outlook for copper includes a continued increase in 
fabrication demand, relatively stable increases in total supply as 
some new mines proceed to production, and a renewal of 
some speculative interest in this metal by institutional investors 
and proprietary traders. 


While most copper market participants felt that the low prices 
of 1998 were unsustainably low, many were equally surprised 
by the extent and speed of the recovery in prices. The strength 
of the rebound, which is expected to extend through the 
current year, reflects the speed with which producers reacted to 
the reduced demand earlier, cutting supplies and thus limiting 
the extent of the inventory build-up. 


OUTLOOK 


Overview 

Consolidated gold production for 2000 is expected to be 
approximately 3.0 million ounces due primarily to the absence of 
production from the Getchell Mine and lower grades at the 
Granny Smith and Cortez mines, partially offset by a full year of 
production from the South Deep Mine in South Africa. As a 
result, cash and total production costs per ounce are expected to 
rise to about $165 and $245, respectively. Based on existing 
reserves, it is expected that the Misima Mine will cease opera- 
tions in the fourth quarter of 2000 and the Kidston and 

Golden Sunlight mines will cease operations in 2001 and in early 
2002, respectively. Depending on future gold prices, both the 
Misima and Kidston mines have low-grade ore stockpiles which 
may be processed after existing ore reserves are depleted. 


MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 


In February 2000, the Corporation announced that it has 
suspended its hedging activities in expectation of improving gold 
market sentiment and reduced producer hedging. The Corpora- 
tion will continue to manage its existing positions but the hedge 
book will be reduced by at least two million ounces of gold by 
the end of 2000. 


At the Getchell Mine, the Corporation commenced an aggressive 
exploration program in June 1999 focusing on the N Zone. 
Engineering studies have confirmed the potential for large-scale 
long-hole mining of this zone which would have a significant 
impact on operating costs. Consequently, the Corporation has 
decided not to restart operations at the existing capacity, and 

will optimize the value of the property by developing an expand- 
ed operation combining production from the Getchell, 

Turquoise Ridge and N Zone deposits that may incorporate 

the existing mill. 


In 2000, the Corporation plans to maintain its exploration pro- 
gram at around $60 million, of which approximately $20 million 
relates to Getchell and $17 million to mine site exploration. 

At Getchell, exploration will continue to focus on upgrading and 
defining the known reserves with particular emphasis on the 

N Zone. In 2000, the Corporation also plans to spend $60 million 
on technology, resource development and other, including 

$33 million on care and maintenance associated with Getchell 
and Las Cristinas and $12 million on technology initiatives. The 
technology initiative is aimed at research and development 

for better methods of mining and processing gold at lower costs 
and with less risk and disturbance to the environment. 


At the Las Cristinas property in Venezuela, following financing 
approval from the Corporation’s joint venture partner, CVG, 
construction of the mine resumed in May 1999 but was suspended 
on July 15, 1999 due to uncertainty with respect to future 

gold prices. The construction of the project will remain suspended 
until the gold price environment stabilizes to levels similar to 
those when the project was originally approved in August 1996. 
Currently, the Corporation is evaluating other options for 
developing the project, the results of which are expected in the 
second quarter of 2000. 


The sensitivity of annual net earnings to key price increases 
based on metal prices of $300 per ounce for gold, $5.50 per ounce 
for silver and $0.80 per pound for copper and projected 2000 
sales volumes is estimated as follows: 


Earnings 

Price change Net earnings per share 

$ (millions of $) $ 

Gold 30.00/oz. 22 0.07 

Silver 0.50/oz. 2 0.01 

Copper 0.08/Ib. 30 0.09 
Taxation 


Placer Dome’s profitability is dependent to a considerable 
extent on the level of taxation. The following table summarizes 
expected 2000 effective tax rates based on tax laws enacted 

as at December 31, 1999 for mining earnings in the principal 
jurisdictions in which operations are located. The summary 


excludes the additional Canadian taxes payable when certain for- 
eign source mining earnings are remitted to Canada. The tax 
bases for mining taxes and royalties and withholding taxes differ 
from the tax bases for income taxes, so that the effective 

overall tax rates are not necessarily the sum of the various tax 
rates in each jurisdiction. 


Effective overall 


Mining tax Withholding tax rate to 

Income tax or royalty tax Placer Dome 
Canada 
Ontario 32.0% © 17.0% “) = 49.0% 
United States 
Montana 20.0% “) 2.4% 5.0% 24.0%) 
Nevada 20.0% 5.0% 5.0% 24.0% 
Australia 
Queensland 34.0% 1.7% —_ 34.0%) 
Western Australia 34.0% 1.3% — 34.0% 9 
Papua New Guinea 35.0%“ 2.0% “HH 15.0% 44.8%) 
Chile 15.0% = 20.0% 35.0% 
South Africa 41.0% oa a 41.0% 


@) Canadian federal rate, including surtax, reduced by resource allowance, plus 
provincial rate, reduced by resource allowance where applicable. 


(ii) Reduced by processing allowances. The income base subject to tax varies from 
province to province. 


(iii) U.S. federal Alternative Minimum Tax rate, which is generally relevant for 
U.S. mining companies, plus the applicable state tax rate. The effective rate for 
Nevada and Montana does not include the mining tax, which is based on 
gross proceeds in Montana and net proceeds in Nevada. No Montana income 
tax has been included in the effective income tax rate as the company has tax 
losses in this state which offset projected income from that state. 


(iv) Basic rate for earnings not subject to Additional Profits Tax. 


(v) Gross sales tax on metal sold. The Queensland rate varies based on gold and 
copper prices and the U.S. dollar to Australian exchange rate. During 1999, it 
varied from 1.5% to 1.7%. 


(vi) The effective tax rate excludes the royalty which is imposed on metal sold. 


(vii) A royalty of 1.25% of the spot value of gold sold was applicable effective 
July 1, 1998. 


(viii) Gross sales tax on metal sold. The Papua New Guinea rate increased from 
1.25% to 2% effective July 1, 1996. The 2% is an allowable tax deduction. Papua 
New Guinea value added tax legislation came into effect from July 1, 1999 
and was accompanied by a reduction in customs duty. A 4% mining levy (on 
assessable income from mining operations) came into effect from July 1, 

1999, The mining levy (which is tax deductible) had been introduced as a result 
of the zero-rating of the mining sector for VAT purposes and to compensate 
the government for the loss of customs duty revenue. In the 2000 National 
Budget presented on 30 November 1999 the 4% levy was replaced with a new 
formula to achieve a tax neutral outcome arising from the customs duty 
reforms undertaken in conjunction with the introduction of VAT. The new 

tax is not based on revenues or income. 


(ix) Legislation has been passed to reduce the corporate tax rate to 34% effective 
January 1, 2000. The rate will be further reduced to 30% effective January 1, 2000. 


(x) Income taxes on gold mining income are formula based in the Republic of 
South Africa and therefore sensitive to the profitability of the mine. Gold min- 
ing companies may elect on initial filing to use one of two formulas, one 
subject to a secondary distribution tax (“STC”) and the other which is not subject 
to STC. Placer Dome has elected the later alternative. The income tax rate 
disclosed is the estimated weighted average tax rate over the life of the South 


Deep Mine. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 


OUTLOOK BY COUNTRY 


Canada 

In Canada, production in 2000 is expected to be in line with 
1999, as planned production increases at each of the Canadian 
mines will be offset by the loss of production resulting from 

the closure of the Detour Lake Mine. At the Campbell Mine, 
gold production is expected to be 8% higher than 1999 due to 
higher grades. Unit cash costs are expected to decrease by 5% and 
unit non-cash costs by 10% reflecting a full year’s of depreciation 
on the new shaft. Production at the Dome Mine is expected 

be about the same as 1999. In 2000, the Corporation’s share of 
production at the Musselwhite Mine is expected to increase by 
about 10% due to higher grades with a corresponding decrease 
in unit cash costs. Unit non-cash costs are anticipated to decline 
by 25% reflecting the increase in ore reserves at the property. 


United States 

In the United States, production in 2000 is anticipated to be 25% 
lower than 1999 due to lower production from Cortez and the 
absence of production from Getchell. The Corporation's share 
of production from the Cortez Mine is expected to decline by 
35% due to a decline in grades by about 30%. Cash and total 
production costs are expected to rise to about $70 and $170 per 
ounce, respectively. The Cortez Mine is in the final stages of 
receiving permitting for South Pipeline and is not aware of any 
issue that will prevent the issuance of the appropriate State 

and Federal permits. At the Bald Mountain Mine, production 
is expected to increase 40% over 1999 production levels with full 
production from Mooney Basin. Cash and total costs per ounce 
are expected to remain substantially the same. Gold production 
at the Golden Sunlight Mine is expected to increase by 25% 
due to higher grades. Cash costs are expected to decline as a 
result of the decision to suspend Stage 5B development. 


Australia and Papua New Guinea 

In 2000, production from operations in Australia and Papua 
New Guinea is expected to be in line with 1999. At the Kidston 
Mine, production is expected to increase by 45% due to higher 
grades as mining reaches the main orebody of the Eldridge 
deposit. Correspondingly, unit cash costs are expected to decline 
by 35%. Production from the Porgera Mine is expected to be 

in line with the 1999 level while cash costs are expected to rise by 
about 20%. At the Granny Smith Mine, production is expected 
to be approximately 30% lower than 1999 due to a decline in 
grades. Unit cash costs are expected to be about $200 per ounce. 
At the Misima Mine, production is expected to increase by 

5% due to higher grades. It is anticipated that mining will be 
reduced progressively during the year and cease in October 
2000. But milling is expected to continue to 2004 with the pro- 
cessing of stockpiled ore depending on the price of gold. 

Cash costs are expected to be 10% below 1999 levels due to 
increased production and reduced mining costs. 


Copper production at Osborne is anticipated to be approximately 
10% higher than in 1999 due to improvements in head 


grade. Cash costs are expected to improve with the increase 
in production. 
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Chile 

At the 50%-owned La Coipa Mine, operations in 2000 will 
involve mining of the Coipa gold-silver orebodies, after comple- 
tion of mining of the Chimberos silver orebody in 1999. As 

a result, production is expected to increase by 75% for gold and 
decrease by 40% for silver. Also, production in 2000 will benefit 
from a pre-crushing system commissioned in October 1999 

that has increased throughput to 16,400 tonnes per day. Unit cash 
costs are expected to rise by about 15% due to the lower level 

of silver production. 


In 2000, the Corporation’s share of copper production from the 
Zaldivar Mine is expected to almost double due to the acquisition 
of the remaining 50% interest from its joint venture partner in 
December 1999. It is expected that production level at the mine 
(on a 100% basis) will be about the same as in the previous year. 
Cash costs are expected to rise due to lower production and 
planned maintenance. In 2000, Zaldivar will continue its explo- 
ration program that began in 1999, which focused on areas within 
the current pit design and resulted in an increase in contained 
copper of 35% over 1998 reserves. The results of the program will 
be input into Zaldivar’s geological model and used to develop a 
new life of mine plan expected in the first quarter of 2001. 
Zaldivar will also continue the dynamic stacking/leaching project 
started in 1999 to improve stacking efficiencies and recovery 
performance. Additional expenditures will be made during 2000 
to implement secondary leaching of material removed from the 
dynamic leaching pad to further improve recoveries. 


South Africa 

Production from South Deep is expected to be 40% higher 
primarily due to a full year of ownership but also due to higher 
grades. Cash costs are expected to decline by 20% to about 

$210 per ounce resulting from operational initiatives undertaken 
in 1999, 


At South Deep, the focus over the next several years will be 

the development of the South Deep shaft system which is 
currently underway and consists of a main shaft and an adjacent 
ventilation shaft. The South Deep shaft system has a planned 
hoisting capacity of 235,000 tonnes per month and is scheduled to 
commence hoisting from the main shaft by mid-2002 with 

the commissioning of the ventilation shaft by mid-2003. Plans 
also call for the completion of a mill expansion by December 
2001 that will increase annual mill capacity by one million tonnes 
to 2.6 million tonnes. As well, a two-year expansion study is 
underway to evaluate opportunities to increase production beyond 
these levels after 2003. 


CONSOLIDATED FINANCIAL STATEMENTS 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING 


To the Shareholder of Placer Dome Inc.: 

The consolidated financial statements and all information in the Annual Report are the responsibility of the Board of Directors and 
management. The consolidated financial statements have been prepared by management based on information available to February 24, 
2000 and are in accordance with accounting principles generally accepted in the United States. Financial information presented through- 
out the Annual Report is consistent with the data presented in the consolidated financial statements. 


A system of internal accounting and administrative controls is maintained by management in order to provide reasonable assurance that 
financial information is accurate and reliable. The internal audit department of the Corporation conducts an ongoing program of review 
and evaluation of these controls and regularly reports on its findings to management and the Audit Committee. 


The Audit Committee of the Board of Directors is composed of five outside Directors, and meets with management, the internal 
auditors and the independent auditors to assure that management is maintaining adequate financial controls and systems and to approve 
the annual and quarterly consolidated financial statements of the Corporation. The Audit Committee also reviews the audit plan 

of the independent auditors and discusses the results of their audit and their audit report prior to submitting the consolidated financial 
statements to the Board of Directors for approval. 


The consolidated financial statements have been audited by Ernst & Young, Chartered Accountants, who were appointed by the share- 
holders. The auditors’ report outlines the scope of their examination and their opinion on the consolidated financial statements. 


MS Cay é 


Jay K. TAYLOR REX J. MCLENNAN 
President and Chief Executive Officer Executive Vice President 
February 24, 2000 and Chief Financial Officer 


Vancouver Canada 


REPORT OF INDEPENDENT CHARTERED ACCOUNTANTS 


To the Shareholders of Placer Dome Inc.: 

We have audited the consolidated balance sheets of Placer Dome Inc. as at December 31, 1999 and 1998 and the consolidated 
statements of earnings (loss), shareholders’ equity and cash flows for each of the years in the three year period ended December 31, 1999. 
These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 


We conducted our audits in accordance with auditing standards generally accepted in Canada. Those standards require that we plan 
and perform the audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial 


statement presentation. 


In our opinion, these consolidated financial statements present fairly, in all material respects, the financial position of Placer Dome 
Inc. as at December 31, 1999 and 1998 and the results of its operations and its cash flows for each of the years in the three year period 
ended December 31, 1999 in accordance with accounting principles generally accepted in the United States. 


As discussed in Note 2 to the consolidated financial statements, the Company changed its policies on accounting for start-up costs and 


metal call options sold during 1999. 


On February 24, 2000, we reported separately to the shareholders of Placer Dome Inc. on the financial statements for the same period, 
prepared in accordance with accounting principles generally accepted in Canada. 


Vancouver, Canada ERNST & YOUNG, LLP 
February 24, 2000 Chartered Accountants 
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CONSOLIDATED FINANCIAL STATEMENTS, 


CONSOLIDATED STATEMENTS OF EARNINGS (LOsSs) 


Years ended December 31 


(millions of United States dollars, except share and per share amounts, U.S. GAAP) 


CONTINUED 


Sales (note 20(b)) 
Cost of sales 
Depreciation and depletion (note 20(b)) 


Mine operating earnings (note 20(b)) 


General and administrative 

Exploration 

Technology, resource development and other 
Merger and restructuring costs (notes 3(a), 4) 


Write-downs of mining interests (note 5) 


Operating earnings (loss) 


Non-hedge derivative gains (losses) (notes 2(b), 6) 
Investment and other income (note 7) 


Interest and financing expense 


Earnings (loss) before taxes and other items 


Income and resource taxes (note 8) 
Equity in earnings of associates 
Minority interests 


Change in accounting policies (note 2(a)) 


Net earnings (loss) 


Comprehensive income 


Per common share 
Net earnings (loss) 
Diluted net earnings (loss) 
Dividends 


Weighed average number of common shares outstanding (millions) 


Basic 
Diluted 


1999 1998 1997 
(restated—note 1) — (restated—note 1) 

$ 1,162 $ 1,145 $ 1,095 
594 SSy/ 721 
229 231 227 
339 Bol, 147 
45 49 54 

56 90 99 

41 2 3B 

49 = — 

46 = 296 
102 191 (335) 
46 (54) (30) 

13 Bi 74 
(80) (74) (75) 

81 94 (366) 
(62) (62) aS 

23 19 13 

3 (1) 14 

(10) = = 

$ 35 $ 50 $ (264) 
$ 39 $ 42 $ (268) 
$ 60.11 $ 60.15 $ (0.85) 
$ 0.11 $ 60.15 $ (0.85) 
$ 60.10 $ 0.10 $ §©0.30 
326.0 SvRii 312.2 
329.7 326.7 314.6 


(See accompanying notes to consolidated financial statements) 
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CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 


CONSOLIDATED BALANCE SHEETS 


Assets 


December 31 


1999 1998 
(millions of United States dollars, U.S. GAAP) 


(restated—note 1) 


Current assets 


Cash and cash equivalents $ 191 $ 


431 

Short-term investments 13 116 
Accounts receivable 158 194 
Inventories (note 9) 175 100 
537 841 

Investments (note 10) 88 533 
Other assets (note 11) 94 141 
Deferred income and resource taxes (note 8(e)) 76 67 
Property, plant and equipment (note 12) 2,464 1,534 


Liabilities and Shareholders’ Equity 


December 31 1999 1998 
(millions of United States dollars, U.S. GAAP) (restated—note 1) 
Current liabilities 
Accounts payable and accrued liabilities (note 13) $ ©6224 $ 176 
Short-term borrowings 31 25 
Income and resource taxes payable 37 27 
Current portion of long-term debt and capital leases (note 14) 9 4 
301 232 
Long-term debt and capital leases (note 14) 905 939 
Deferred credits and other liabilities (note 15) 163 Ay, 
Deferred income and resource taxes (note 8(e)) 224 125 
Minority interests in subsidiaries 27 31 


Commitments and contingencies (note 18) 


Shareholders’ equity 
Share capital 1,247 1,231 
Preferred shares—unlimited shares authorized, no par value, none issued 
Common shares—unlimited shares authorized, no par value, issued and outstanding 
327,486,254 shares (1998 —325,504,910 shares) 


Retained earnings 365 358 
Accumulated other comprehensive income (25) (29) 
Contributed surplus 52 52 
Total shareholders’ equity 1,639 1,612 
$ 3,259 $ 3,116 


(See accompanying notes to consolidated financial statements) 


Approved by the Board 
ROBERT M. FRANKLIN JOHN M. WILLSON 
Director Director 
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CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 


CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY (restated—note 1) 


Common Shares Accumulated Other 
(note 19) Comprehensive Income 
Cumulative Unrealized Total 
Shares Contributed Retained Translation Gains on Shareholders’ 
(millions of United States dollars, except share amounts, U.S. GAAP) (000’s ) Amount Surplus Earnings Adjustment Securities Equity 
Balance, December 31, 1996 302,626 $ 937 fe Sp $ 671 $ ©(30) GB} $ 1,643 
Equity offering 2,450 48 — _— a — 48 
Exercise of share options 80 1 = —s = = 1 
Stock issued for acquisition of Placer Pacific 
minority interest 10,345 172 = = = = 172 
Employee share purchase plans 136 3 — — — ae 3 
Loss = = a (264) = a (264) 
Common shares dividends — — = (74) = = (74) 
Other comprehensive income = = = = 1 (5) (4) 
Balance, December 31, 1997 315,637 1,161 52 333 (29) 8 1,525 
Equity offering 9,805 70 a = = = 70 
Exercise of share options 63 — — — — — = 
Net earnings = = = 50 = a 50 
Common shares dividends — — — (25) — — (25) 


Other comprehensive income 


Balance, December 31, 1998 325,505 1,231 52 358 (29) — 1,612 
Exercise of share options 1,981 16 — — — — 16 
Net earnings = = = 35 = = 35 
Common shares dividends — _ _ (28) — — (28) 
Other comprehensive income = = = = = 4 4 
Balance, December 31, 1999 327,486 $ 1,247 So $ 365 $ (29) $ 4 $ 1,639 


(See accompanying notes to consolidated financial statements) 


44 


CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 


CONSOLIDATED STATEMENTS OF CASH FLOWS 


Years ended December 31 1999 1998 1997 
(millions of United States dollars, U.S. GAAP) (restated—note 1) — (restated—note 1) 
Operating activities 
Cash from operations (note 17(a)) 346 $ 372 $ 203 
Investing activities 
Property, plant and equipment (204) (227) (340) 
Investment acquisitions = (29) (11) 
Purchase of South Deep assets (note 3(b)) (252) = =e 
Purchase of Compafiia Minera Zaldivar (note 3(b)) (209) —_ na 
Purchase of Highlands Gold 
Limited common shares (note 3(d)) = = (192) 
Purchase of Placer Pacific Limited minority interest (note 3(c)) = = (5) 
Short-term investments 103 (71) 4 
Disposition of assets and investments (notes 3(d), 7) 4 32 239 
Investments in incorporated joint ventures 14 6 9 
Loans to joint ventures 20 40 40 
Other, net 10 10 8 
(514) (239) (248) 
Financing activities 
Short-term debt (25) 8 (33) 
Long-term debt and capital leases 
Borrowings 3 — 8 
Repayments (37) (21) (73) 
Common shares issued 16 70 52 
Dividends paid 
Common shares (28) (25) (74) 
Minority interests (1) (3) — 
(72) ay) (120) 
Increase (decrease) in cash (240) 162 (165) 
Cash 
Beginning of year 431 269 434 
End of year 191 $ 431 $ 269 


(See accompanying notes to consolidated financial statements) 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


December 31, 1999, 1998 and 1997 (all amounts are in millions of United States dollars, except where otherwise indicated, U.S. GAAP) 


. Nature of Operations and Summary of Significant 

Accounting Policies 

Placer Dome Inc. (“the Corporation”), and subsidiary companies 
and joint ventures (collectively, “Placer Dome”) are engaged 

in gold mining and related activities, including exploration, 
extraction, processing, refining and reclamation. Gold, Placer 
Dome’s primary product, is produced in Canada, the United 
States (“U.S.”), Australia, Papua New Guinea, South Africa 

and Chile, and sold to the world market. Placer Dome also pro- 
duces and sells significant quantities of copper and silver. 


Placer Dome’s cash flow and profitability is dependent primarily 
on the quantity of metals produced, metal prices, operating 
costs, interest rates on borrowings and investments and explo- 
ration and general and administrative expenditure levels. 

Since Placer Dome operates internationally, exposure also arises 
from fluctuations in currency exchange rates, political risk and 
varying levels of taxation. While Placer Dome seeks to manage 
these risks, many of these factors are beyond its control. 


The U.S. dollar is the principal currency of measure of all Placer 
Dome’s operations and for the consolidated financial statements 
of the Corporation. Effective January 1, 1999, Placer Dome Inc. 
changed its primary accounting standard from Canadian generally 
accepted accounting principles (“GAAP”) to U.S. GAAP in 

order to provide information on a more comparable basis with a 
majority of the companies in the gold mining industry peer 
group. Consequently, the consolidated financial statements of 
Placer Dome Inc. have been prepared in accordance with 

U.S. GAAP, on a consistent basis for all periods presented. The 
consolidated financial statements in accordance with Canadian 
GAAP (in U.S. dollars) are included in the Proxy Statement and 
filed with various Canadian regulatory authorities. Also in 1999, 
the merger between Placer Dome and Getchell Gold Corporation 
was accounted for as a pooling of interest, and accordingly all 
prior years’ results have been restated to include Getchell results. 


The significant accounting policies used in these U.S. GAAP 
consolidated financial statements are as follows: 


Basis of Presentation 

The consolidated financial statements include the accounts of the 
Corporation and its majority-owned subsidiaries and a propor- 
tionate share of the accounts of unincorporated joint ventures in 
which Placer Dome has an interest. 


The following table sets forth the Corporation’s indirect 
ownership of its mining interests: 


December 31, 1999 


Through majority owned subsidiaries 


Bald Mountain 100% 
Campbell 100% 
Detour Lake“) 100% 
Dome 100% 
Getchell (note 3(a)) 100% 
Golden Sunlight 100% 
Kidston 70% 
Las Cristinas 70% 
Misima 80% 
Osborne 100% 
Zaldivar (note 3(b)) 100% 
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December 31, 1999 


As interests in unincorporated joint ventures 


Cortez 60% 
Granny Smith 60% 
Musselwhite 68% 
Porgera 50% 
South Deep (note 3(b)) 50% 


Equity Accounted for investment 
La Coipa 50% 


(i) The Detour Mine closed down in June 1999 with the depletion of ore after 
16 years of operations. 


Use of Estimates 

The preparation of financial statements in conformity with 

U.S. GAAP requires the Corporation’s management to make esti- 
mates and assumptions about future events that affect the 
amounts reported in the consolidated financial statements and 
related notes to the financial statements. Actual results may 
differ from those estimates. 


Revenue Recognition 

Revenue is recognized in the accounts when the product is in a 
saleable form and a sales agreement has been entered into. Sales 
of copper concentrate are based on specific sales agreements 

and may be subject to adjustment upon final settlement following 
sales quotational periods. Such adjustments to revenue are 
recorded in the period of final settlement. Gains and losses real- 
ized on derivative financial instruments used to hedge metal 
price risk are recognized in sales revenue on the original designa- 
tion date. 


Financial Instruments 

Placer Dome employs derivative financial instruments, including 
forward contracts and options to manage exposure to fluctuations 
in metal prices and foreign currency exchange rates. 


For metals production, derivative financial instruments are 
intended to reduce the risk of falling prices on Placer Dome’s 
future sales, and, in the case of purchased options, allow 
Placer Dome to benefit from higher precious metal and copper 
prices. Gains and losses on forward sales, including spot 
deferred contracts and certain options that effectively establish 
prices for future production, are recognized on the original 
designation date. Net option premiums paid or received on 
options purchased or written that form part of a put/call 
collar strategy are deferred and included in the Consolidated 
Balance Sheet as Other Assets or Deferred Credits and 

Other Liabilities. These items are recognized in income when 
the related hedged transactions occur. 


Commencing July 1, 1999, the Corporation changed its account- 
ing policy with respect to its metal call options sold. Under 

the new policy, call options which are not part of a put/call collar 
strategy are marked-to-market with the change in value recorded 
in current earnings (note 6). 


Foreign currency derivative financial instruments, such as 
forward contracts and options, are used to manage the effects of 
exchange rate changes on foreign currency exposures. These 
derivative financial instruments do not qualify for hedge account- 
ing and are marked-to-market at each balance sheet date with 
the change in value included in income in the period. 


( 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, 


CONTINUED 


December 31, 1999, 1998 and 1997 (all amounts are in millions of United States dollars, except where otherwise indicated, U.S. GAAP) 


In June 1998, the U.S. Financial Accounting Standards Board 
issued its Statement of Financial Accounting Standards No.133, 
Accounting for Derivative Instruments and Hedging Activities 
“SFAS 133”). SFAS 133, which will become effective for all 

fiscal quarters of all fiscal years beginning after June 15, 2000, 
establishes accounting and reporting standards for derivative 
instruments, including certain derivative instruments embedded 
in other contracts. SFAS 133 requires recognition of all derivative 
instruments on the balance sheet as either assets or liabilities 
with measurement at fair value. Changes in the fair value 

of derivatives are recorded each period in the current earnings or 
other comprehensive income, depending on the intent and 
nature of the derivative instrument. Management believes that 
under SFAS 133, changes in unrealized gains and losses on 

most of the Corporation's derivative activities will qualify for 
hedge accounting and accordingly will be recorded in other 
comprehensive income. There are many complexities to this new 
standard and the Corporation currently is evaluating the 

impact that SFAS 133 will have on its reported financial results 
and positions. The effects of adopting the new standard are 

not reasonably determinable at this time, nor has the Corporation 
determined how it will account for the transition provisions 
contained in SFAS 133. The Corporation will adopt SFAS 133 on 
or before January 1, 2001. With the adoption of SFAS 133, the 
carrying values of operating mines and development properties 
will be reassessed using estimated future metal spot prices. 


Environmental Protection and Rehabilitation Costs 

Expenditures relating to environmental protection and land 
reclamation programs undertaken during mine operations 

are charged against earnings as incurred or where costs relate to 
more than one year, are accrued over the related period. 
Estimated post closure costs including site rehabilitation and 
long-term acid drainage treatment costs are charged against 
earnings over the estimated life of the mine. It is possible that the 
Corporation's estimates of its ultimate reclamation liabilities 
could change as a result of changes in regulations, extent of envi- 
ronmental remediation required, means of reclamation or 


cost estimates. 


Foreign Currency Translation 

For each entity, transaction amounts denominated in foreign 
currencies (currencies other than U.S. dollars) are translated into 
U.S. dollars at exchange rates prevailing at the transaction 

dates. Carrying values of non-U.S. dollar monetary assets and 
liabilities are adjusted at each balance sheet date to reflect 

the U.S. exchange rate prevailing at that date. Gains and losses 
arising from restatement of foreign currency monetary assets 
and liabilities at each period end are included in earnings. 


The cumulative translation adjustment (“CTA”) within 
Accumulated Other Comprehensive Income relates to the CTA 
balance of the Corporation prior to its adoption of the U.S. 
dollar, in 1997, as the principal currency of measure for all opera- 
tions. Earnings adjustments to the CTA balance are recorded 

on the substantial disposition or liquidation of a mine property 
or investment. 


Exploration and Development 

Exploration costs are charged against earnings as incurred. 
Significant costs related to property acquisitions are capitalized 
until the viability of the mineral property is determined. 

When it has been established that a mineral deposit is commer- 
cially mineable and a decision has been made to formulate 

a mining plan (which occurs upon completion of a positive eco- 
nomic analysis of the mineral deposit), the costs incurred to 
develop a mine on the property and further exploration costs 
associated with the deposit prior to the start of mining operations 
are capitalized. Capitalized amounts may be written down if 
future cash flows, including potential sales proceeds, related to 
the property are projected to be less than the carrying value 

of the property. 


Effective January 1, 1999, Placer Dome adopted American 
Institute of Certified Public Accountants (“AICPA”) Statement of 
Position 98-5, Reporting on the Costs of Start-Up Activities 
(“SOP 98-5”). Under SOP 98-5, costs incurred during the start-up 
phase of a project are expensed as incurred (note 2). On-going 
development expenditures on producing properties are charged 
against earnings as incurred. Major development expenditures 
incurred to expose the ore, increase production or extend the life 
of an existing mine are capitalized. 


Capitalization of Financing Costs 

Financing costs, including interest, are capitalized when they 
arise from indebtedness incurred, directly or indirectly, to finance 
development and construction activities on properties that 

are not yet subject to depreciation or depletion. Financing costs 
are charged against earnings from the time that mining opera- 


tions commence. 


Income and Resource Taxes 

The provisions for income and resource taxes are based on the 
liability method. Deferred taxes arise from the recognition 

of the tax consequences of temporary differences by applying 
statutory tax rates applicable to future years to differences 
between the financial statements carrying amounts and the tax 
bases of certain assets and liabilities. The company records a 
valuation allowance against any portion of those deferred income 
tax assets that it believes will, more likely than not, fail to 

be realized. On business acquisitions, where differences between 
assigned values and tax bases of assets acquired and liabilities 
assumed exist, the Corporation recognizes the deferred tax assets 
and liabilities for the tax effects of such differences. Deferred 
withholding taxes are provided on the unremitted net earnings of 
foreign subsidiaries and associates to the extent that dividends 
or other repatriations are anticipated in the future and will be 


subject to such taxes. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, 


CONTINUED 


December 31, 1999, 1998 and 1997 (all amounts are in millions of United States dollars, except where otherwise indicated, U.S. GAAP) 


. Nature of Operations and Summary of Significant 

Accounting Policies, continued 

Net Earnings and Dividends per Common Share 

The calculations of net earnings and dividends per common 
share are based upon the weighted average number of common 
shares of the Corporation outstanding each year. Where out- 
standing stock options dilute earnings per share, diluted earnings 
per share are calculated and disclosed. 


Cash and Cash Equivalents 

Cash and cash equivalents include those short-term money 
market instruments which, on acquisition, have an original term 
to maturity of three months or less. 


Investments 
Short-term investments, all of which are categorized as available 
for sale, are carried at the lower of cost and quoted market value. 


Investments in shares of incorporated companies, in which 
Placer Dome’s ownership is greater than 20% but no more than 
50% are accounted for by the equity method. 


Investments in shares of other companies are classified as 
available-for-sale investments. Unrealized gains and losses on 
these investments are recorded in accumulated other compre- 
hensive income as a separate component of shareholders’ 

equity, unless the declines in market values are judged to be other 
than temporary in which case the losses are recognized in 

income currently. 


Inventories 
Product inventories are valued at the lower of average production 
cost and net realizable value. 


In-process inventories, including ore stockpiles, are valued at 
the lower of average production cost and net realizable value, after 
a reasonable allowance for further processing costs. 


Materials and supplies are valued at the lower of average cost and 
replacement cost. 


Property, Plant and Equipment 

Property, plant and equipment are carried at cost less 
depreciation and depletion, including costs associated with 
properties under development. 


Assets in use in commercial production are subject to 
depreciation and depletion over their estimated economic lives, 
on the bases described below. 


Mineral properties, capitalized development and stripping costs, 
buildings and machinery: 


* where total reserves are not determinable because ore 
bearing structures are open at depth or are open laterally, the 
straight-line method is applied over the estimated life of 
each mine. 

* where the mine operating plan calls for production from 
well-defined ore reserves, the unit-of-production method 
is applied. 

Mobile and other equipment: 


* straight-line method is applied over the estimated life of the 
asset, currently up to 11 years. 
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Annually, or more frequently as circumstances require (such as a 
decrease in metal prices, an increase in operating costs or a 
decrease in mineable reserves), reviews are undertaken to evaluate 
the carrying values of operating mines and development 
properties. Estimated undiscounted future net cash flows from 
each mine and non-operating property are calculated using 
estimated future production, sales prices (considering historical 
and current prices, price trends and related factors), operating 
capital and costs and reclamation costs. If it is determined that 
the future cash flows from a mine or non-operating property 
are less than the carrying value, a write-down to the estimated 
fair value is made with a charge to earnings. 


The Corporation’s estimates of future cash flows are subject to 
risks and uncertainties. It is reasonably possible that changes 

in estimates could occur which may affect the expected recover- 
ability of the Corporation’s investments in mineral properties. 


2. Change in accounting policies 
(a) Effective January 1, 1999, Placer Dome adopted AICPA Statement 


of Position 98-5, Reporting on the Costs of Start-Up Activities 
(“SOP 98-5”). Under SOP 98-5, costs incurred during the start-up 
phase of a project are expensed as incurred. This was applied 
prospectively with prior years adjustments totaling $10 million 
after-tax recorded in the current year. 


(b) Commencing July 1, 1999 Placer Dome changed its accounting 


policy with respect to its metal call options sold. Prior to July 1, 
all metal call options were given hedge accounting treatment in 
accordance with common industry practice, whereby the change 
in market value and premium received were deferred until 

the original designation date. Under the new policy, call options 
which are not part of a put/call collar strategy (“net call position”) 
will be marked-to-market with the change in value recorded in 
earnings currently. For the second half of 1999, the impact was an 
increase in pre-tax earnings of $3 million recorded in non-hedge 
derivative gains (losses). The mark-to-market value of the net 
call position in the future will be affected by the then spot prices 
of gold and silver, the length of time to expiry of the options, 
metal price volatility and interest rates in the market at the time 
of valuation. 


3. Business Acquisitions and Mergers 
(a) On May 27, 1999, Placer Dome announced completion of the 


merger that resulted in the Placer Dome Group owning a 

100% interest in Getchell Gold Corporation (“Getchell”). The 
merger of the Corporation and Getchell which operates the 
adjoining Getchell and Turquoise Ridge gold mines in Nevada, 
United States, was effective May 27, 1999 and is accounted 

for as a pooling of interests, which combines, at book value, the 
net assets and operations of the two companies. Getchell share- 
holders received 2.45 Placer Dome Inc. shares for each Getchell 
share. With 30.8 million Getchell shares outstanding, the Corp- 
oration issued 75.5 million additional common shares to former 
shareholders of Getchell. Merger costs of $18 million ($16 
million after tax) were expensed in the second quarter of 1999. 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, CONTINUED 


December 31, 1999, 1998 and 1997 (all amounts are in millions of United States dollars, except where otherwise indicated, U.S. GAAP) 


The following tables sets forth results of operations of the previ- (c) On November 27, 1996 the Corporation announced its offer 


ously separate companies for the periods before the combination. to acquire the 24.8% of Placer Pacific Limited’s shares it did not 
Placer eee already own by offering 0.066 of a Placer Dome Inc. share 
Dome _ Getchell ments Combined for each of the Placer Pacific Limited shares owned by the public. 

Six months ended June 30, The acquisition of the minority interest has been accounted 
1999 (unaudited) for as a purchase effective April 11, 1997, the date the offer closed. 
ae $ a : 29 $ — i $ 557 The total purchase price of 24.8% of Placer Pacific held by 

et earnings (loss) So? Zt ee the minority shareholders was $177 million including $172 million 

Year ended December 31, 1998 for 10.3 million newly issued shares of the Corporation and $5 
Revenue Pee ee Sas 81145 million of transaction costs. The acquisition cost has been allocat- 
Net earnings (loss) Pe ol S$ at) $9 — 50 : es 5 : 

ed to the operating assets ($136 million, primarily the Porgera 

Year ended December 31, 1997 Mine), exploration properties ($33 million) and the gold hedge 
Revenue $1,030 $ 65 $ — _— $ 1,095 Geition($5 milli ) 

Net earnings (loss) fost 9) $$ (ea) P haces, 

As at December 31, 1998 (d) On November 27, 1996 the Corporation also announced its offer 
Common shares $940 8. — $291 $ 1,231 to acquire the 67% of Highlands Gold Limited (“Highlands 
Retained earnings (deficit) 410 (52) a 358 Gold”) shares it did not already own by offering $0.75 Australian 
Accumulated other : 

ce! per common share for each of the Highlands Gold shares out- 
comprehensive income (29) — — (29) di , ' ; : 
Couesibuted surplus 52 591 (291) 52 standing. ‘he Corporation acquired 33% of the outstanding 

Rrra lie nisi of 29s se shares of Highlands Gold for cash consideration of $112 million 

prior to the takeover offer. At December 31, 1996 the Corporation 

(i) Expenditures incurred to effect the merger. owned 244 million shares of Highlands Gold with a cost of 

(b) The following table sets forth on a proforma basis, the results of $145 million representing 43.2% of the issued and outstanding 

Placer Dome, had the acquisition of the South Deep Mine and shares of Highlands Gold. The acquisition of Highlands 


Compafiia Minera Zaldivar occurred on January 1, 1998 (millions Gold was effectively completed in January 1997 and has been 


of dollars except per share amounts). accounted for as a purchase as of January 1, 1997, and the 


é results of the operations have been included since that date. The 
South Compafia 


Placer Deep Minera Adjust- acquisition cost of $344 million has been allocated to the 
Dome Mine® Zaldivar“)- ments‘i) Combined operating assets ($189 million), exploration properties ($131 mil- 
Were ended lion) and other assets, including the gold hedge position and 
December 31, 1999 the receivable from the Papua New Guinea government for the 
Revenue $1,162 $ 13 $ 213 $ — _ $ 1,388 sale of the 5% interest ($24 million). 
Net earnings (loss) 35 2 (13) 10 34 
Earnings per share — 0.11 n/a n/a n/a 0.10 Concurrent with the acquisition of Highlands Gold, the 
Vear ended Corporation entered into an agreement with Highlands Pacific 
December 31, 1998 Limited (“Highlands Pacific”), an unrelated party, for the sale 
Revenue $1145 $ 55 $ 225 $ — _ $ 1,425 of certain exploration properties. Highlands Pacific completed 
Net earnings (loss) 50 4 (25) (2) 27 its underwriting to secure financing on April 8, 1997. The 
Earnings per share 0.15 n/a n/a n/a 0,08 


Corporation sold the exploration properties and other assets to 


(i) On April 1, 1999, the Placer Dome Western Areas Joint Venture was formed Highlands Pacific for proceeds of approximately $96 million, 
to develop and operate South Deep Mine. The operation is a 50:50 joint venture, with no gain or loss recorded on the disposition. 
between Placer Dome and Western Areas of Johannesburg, South Africa. To 
acquire its 50% interest, Placer Dome paid Western Areas a cash consideration 
of $248 million, and is obligated to make further payments to Western Areas 4. Merger and Restructuring Costs 


of 1.75% on 50% of annual production for the life of the mine, plus an additional . ein ded D aad 
1.75% on 50% of annual production exceeding one million ounces. The Corp- Merger and restructuring costs lor the year ende EBS LUE EE 


oration also incurred $4 million of acquisition and related costs. The total $252 1999 of $49 million ($38 million after tax) were comprised 
million acquisition cost, which includes final adjustments on closing, has been of $18 million ($16 million after tax) related to the merger with 
allocated to the mineral rights that principally comprise of the South Deep Saas oF 
ore body ($197 million) and net operating assets ($55 million). Getchell and $31 million ($22 million after ee to h 
i the Corporate and regional offices, the 
(i) On November 11, 1999 the Corporation exercised a right of first refusal to Wh AUS INE COSA é P 8 ae ’ 
acquire the remaining 50% of Compafifa Minera Zaldivar (“CMZ”) from its joint Getchell and South Deep mines and the Las Cristinas 
venture partner for cash consideration of $251 million ($209 million net of project. In response to gold market conditions, the Corporation 
cash acquired). The acquisition was completed on December 13, 1999, and has Seapets exploration, project development arid corporate 


been accounted for as a purchase with the full purchase price allocated to f th 
the net operating assets. Prior to this transaction, the investment in CMZ was staff by over 200 employees by the end of the year. 


accounted for on an equity basis. 


(ii) Adjustments include the reversal of income earned on the joint venture 
partner share of loans by the Corporation to CMZ, the elimination of CMZ 
debt assumed by the Corporation on acquisition, and the cost related to 
lower cash balances. 
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5. Write-downs of Mining Interests 
The Corporation performs periodic property evaluations to 
assess the recoverability of its mining properties and investments. 
In 1999, the Corporation determined that a write-down of 
the carrying values of certain assets were required at the Golden 
Sunlight Mine. Due to continued low gold prices, development 
of Stage 5B at the mine ceased resulting in the write-off of 
$27 million of deferred development. In 1999, the Corporation 
also recorded other provisions of $19 million, of which $14 
million was related to additional provisions for post-closure 
reclamation for certain of the Corporation’s existing and 
past mining interests. The after-tax cost of the write-downs 
totaled $40 million. 


In 1997, following a year long decline in the gold price, 

the Corporation determined that write-downs of the carrying 
values of certain assets were required. A $296 million charge, 
which consisted of the following, was recorded (before taxes and 
minority interests): Detour Lake Mine ($40 million), Kidston 
Mine ($37 million), Misima Mine ($31 million), Dome Mine 
($20 million), exploration properties associated with the 
acquisition of Highlands Gold and Placer Pacific ($98 million), 
investment in shares of mining companies and certain corporate 
provisions ($34 million), and deferred development and 
stockpiled ore at other mines ($36 million). The write-downs, 
after taxes of $67 million and minority interests of $13 million, 
totaled $216 million. 


6. Non-hedge Derivative Gains (Losses) 
Details of non-hedge derivative gains (losses) are as follows: 


Years ended December 31 1999 1998 1997 


Realized non-hedge derivative 
gains (losses) 


Metals $ 14 $ = $ — 
Currency (8) (20) 8 
Unrealized non-hedge derivative 
gains (losses) “) 
Metals (10) — — 
Currency 50 (34) (38) 


$ 646 $ (54) $ (30) 


(i) Commencing July 1, 1999, Placer Dome changed its accounting policy with 
respect to its metal call options sold. See note 2 for further information. 


(ii) See note 16 for additional disclosure related to Placer Dome’s derivative program. 


7. Investment and Other Income 


Consolidated investment and other income comprises 
the following: 


Years ended December 31 1999 1998 1997 


Interest income $ 27 $ 8634 $ 38 
Write-downs on investments in 
common shares 


of mining companies (19) (11) = 
Gains on investments") 2) 5 25 
Other 3 3 11 


(i) In 1997, the Corporation realized a $21 million gain, on proceeds of $113 
million on its sale of the Val d’Or gold mining assets, including the Kiena and 
Sigma Mines, and the Endako molybdenum mine. 


50 


8. Income and Resource Taxes 
(a) Details of income and resource tax expense (reduction) related to 


operations are as follows: 


Years ended December 31 1999 1998 1997 
Income taxes 
Current 
Canada $ 8 $ 2 $ 6 
Foreign 49 47 8 
Deferred 
Canada") 20 1 (82) 
Foreign (11) 5 (13) 
66 55) (81) 
Mining taxes— Canada 
Current 5 5 12 
Deferred (9) 2 (6) 
(4) i 6 


$ 62 $ 8662 $ (75) 


(i) For 1997, includes a provision of $25 million for taxes payable upon repatriation 
of funds to Canada. 


(b) The provision for income taxes is based on pre-tax income (loss) 


before minority interests, equity in earnings of associates 
and cumulative effect of change in accounting policies as follows: 


Years ended December 31 1999 1998 1997 
Canada $ (50) $ ©(55) $ (171) 
Foreign 131 148 (195) 


$ 681 $ 8693 $ (366) 


(c) The reconciliation of the combined Canadian federal and 


provincial statutory income tax rates to the effective tax rate on 
earnings before taxes and other items is as follows: 


Years ended December 31 1999 1998 1997 
Combined basic statutory tax rate“ 45.6% 45.6% (45.6%) 
Non-taxable portion of 

investment (gains) losses (1.0) 0.3 (6.1) 
Non-deductible portion of asset 

write-downs 11.8 7.0 20.9 
Expenses not deductible for 

income tax purposes“) 8.9 33.0 5.4 
Mining and other resource taxes 19.1 7.0 1.6 
Resource allowance (8.8) (9.6) (1.6) 
Depletion (13.6) (2.5) (0.9) 
Foreign earnings subject to 

different tax rates‘ (23.8) (15.1) 83 
Change in valuation allowance 

(note 8(e)) 55.3 (1.7) (6.4) 
Canadian tax provided on 

unrepatriated earnings = = 6.8 
Other (17.0) 2.0 oul 
Effective tax rate 76.5% 66.0% (20.5%) 


(i) Canadian federal income tax rate and weighted average of Canadian provincial 
income tax rates, including surtaxes. 


(ii) Comprising primarily non-deductible depreciation, amortization and depletion 
and non-deductible exploration expenditures. 


(iii) After taking into account applicable withholding taxes. At December 31, 1999, 
withholding taxes have not been provided on approximately $148 million of 
undistributed earnings of foreign subsidiaries as these earnings have been or are 
intended to be permanently reinvested, or upon repatriation will not give rise 
to withholding taxes. Based on current withholding tax rates, taxes of approxi- 
mately $23 million would be payable upon actual repatriation. 
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(d) Deferred income and resource taxes arise from temporary (f) The Corporation utilizes internal financing arrangements which 
differences in the recognition of income and expenses for finan- require the payment of interest. Depending on the jurisdictions 
cial reporting and tax purposes. The sources of temporary involved, withholding taxes may have to be paid. During 1999, 
differences in operations and the related deferred income tax withholding taxes of $7 million related to inter-company loans 
amounts are as follows: were accrued for (1998—$6 million, 1997—$2 million). 
eats ended December 31 os 18 1997 (g) Income and resource tax payments (refunds) were $35 million, 
Depreciation and amortization $ 615) $ il $ (38) $37 million, and $(19) million in 1999, 1998, and 1997, respectively. 
Exploration and development (2) (7) 8 
Write-downs of mining interests 3 — (41) 

Taxes on repatriation of funds = = 25 g. Inventories 
Tax losses (22) (6) (33) Inventories comprise the following: 
Other 36 20 (22) 
(= $ 8 § (101) Years ended December 31 1999 1998 
Product inventories $ 26 $ 11 

(ec) Components of deferred income and resource tax assets and Metal in circuit 52 19 

liabilities comprise: Current ore stockpiles 24 11 
Materials and supplies 73 59 
Years ended December 31 1999 1998 $ 175 $ 100 


Deferred income and resource tax assets 


Tax losses and credits $ ©6481 $ 240 
Other 174 203 10.Investments 
Valuation allowance (256) (171) Investments other than those included in current assets comprise 
Total deferred income tax assets 399 272 the following: 
Deferred income and resource tax liabilities Verrlended Decembersi 1999 1998 
Capital assets 446 236 : 
ee 92 86 Compafiia Minera Zaldivar © $ — $ 399 
WE @ 
Total deferred income tax liabilities 538 322 — ei) pated Or i a 
x cere tax ee —— $ 139 $ 50 Other 5 5 
et deferred tax liability consists of: $88 $533 

Current deferred tax assets (19) (19) 
Long-term deferred income and resource (i) Investments accounted for using the equity method are Compafiia Minera 

tax assets (76) (67) Mantos de Oro (“MDO”) and prior to December 13, 1999 Compafiia Minera 
Current deferred tax liabilities 10 ial Zaldivar which became a wholly owned subsidiary of the Corporation at 
Long-term deferred income and resource that date. 

tax liabilities 224 125 


$139 $50 4. Other Assets 
Other assets comprise the following: 


Loss and tax credit carry forwards in total amount to $1,464 Years ended December 31 1999 1998 
million, of which $386 million expires between 2000 and 2014 and Ore stockpiles $ 74 $ 35 
$1,078 million does not expire. The losses which do not expire Sale agreement receivable“ 9 14 
include $491 million of capital losses realized in prior years in Loans to joint venture partners“ rs 100 
Australia. The Australian capital losses will largely be eliminated Other a a3 
in 2000 izati i : 

in 2000 as a result of a corporate reorganization in progress Caen portion of thee ekee (36) (59) 


At December 31, 1999, Chilean subsidiaries had prior years’ net Dacak! pa 


operating losses available amounting to $498 million for Chilean 


(i) Includes $24 million (1998—$11 million) of stockpiled ore which is expected to 


income tax purposes. be processed in the following twelve months. 
At December 31, 1999, certain U.S. subsidiaries had prior years’ (ii) In March 1993, a Heads of Agreement was reached with the Papua New 
: , Ge : erg Guinea Government (the “State”) which provides for the purchase by the State 
net operating losses available amounting to $198 million for of an additional 15% equity interest in the Porgera Joint Venture eftective 
regular tax purposes and $129 million for alternative minimum March 1, 1993 (5% from each of the then non-government joint venture part- 
tax (“AMT”) purposes. The subsidiaries also have $37 million of ners). The agreed purchase price of 139 million kina is payable to the Porgera 
AM - gels - : , r Joint Venturers out of the State’s share of future after tax proceeds of the 
T credits for which a valuation allowance has been provided mine. Title to the equity sold passes to the State in 1% lots as and when suffi- 

against. These losses expire in 2010 through 2014. In 1999, U.S. net cient pro-rata mine proceeds have been earned. The 15% equity interest in 
operating losses of $39 million (1998—$45 million 1997—nil) for the Porgera Joint Venture was included in Orogen Minerals Limited, which 

P 8 oa i was privatized by the Papua New Guinea Government in 1996. In September 
regular income tax purposes were utilized. Placer Dome has 1996, the final agreement between the parties was signed. In 1997, Placer 
Australian and Canadian non-capital loss carry-forwards of $27 Dome acquired an additional 5% sale agreement receivable with its purchase 
million and $66 million, respectively, the Canadian losses which of Highlands Gold. 
are due to expire in 2003 through 2006. (iii) The amount at December 31, 1998 represents joint venture partner's share 


of loans by the Corporation to Compafiia Minera Zaldivar, of which $40 million 
was current and bore interest at LIBOR plus 1.5% per annum. These loans 
became inter-company loans when Compaiitia Minera Zaldivar became a wholly- 
owned subsidiary of Placer Dome upon its acquisition of the outstanding 50% 
interest on December 13, 1999 (note 3(b)) and were fully eliminated at year end. 
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12. Property, Plant and Equipment 
(a) Details of Placer Dome’s property, plant and equipment are 


as follows: 
December 31, 1999 December 31, 1998 
Accumulated Accumulated 
Cost Amortization Net Cost Amortization Net 

Mineral properties 

and deferred 

development $2,061 $ (736)$1,325 $1,494 $ (G57) S937, 
Mine plant and 

equipment 2,289 (1,150) 1,139 1,458 (861) 597 

$4,350  $(1,886) $2,464 $ 2,952 $ (1,418) $ 1,534 


Mineral properties and deferred development include construc- 
tion and capitalized costs relating to properties not in commercial 
production of $471 million at December 31, 1999 and $323 
million at December 31, 1998. The significant components of 
the December 31, 1999 balance are $287 million (1998—$16 
million) related to the Getchell Mine operating assets, (the oper- 
ations were suspended in July 1999 pending further development 
drilling and completion of an expansion study which may 
incorporate the existing mill), nil (1998—$149 million) for the 
development of Turquoise Ridge at the Getchell Mine, $120 
million (1998—$106 million) for the Las Cristinas gold deposit in 
Venezuela, $46 million (1998—nil) for the development of the 
South Deep Shaft at the South Deep Mine, $16 million (1998— 
$13 million) for the South Pipeline gold deposit in the United 
States, and nil (1998—$39 million) for the development of 

the Reid Shaft at the Campbell Mine. Placer Dome is funding 
substantially all of the Las Cristinas project costs through 

the construction phase, however, the joint venture partner, 
Corporacion Venezolana de Guayana (“CVG”), can maintain 

its original ownership interest (30%) by paying the balance 

of its share of costs after construction is complete. Placer Dome 
believes that CVG presently has the intent to maintain its 
original interest. 


(b) Property plant and equipment (net) and additions thereto by 


country are as follows: 


Property, Plant & Additions to Property, 


Equipment Plant & Equipment 

December 31 Years ended December 31 

1999 1998 1999 1998 1997 

Chile (note 3(b)) $7682) 28 5 es 1¢$¢ 1f — 

United States 542 570 99 139 149 

South Africa (note 3(b)) 353 — 26 — — 

Papua New Guinea 338 359 37 28 41 

Canada 273 307 16 21 80 

Australia 155) 186 11 ig 46 

Venezuela 120 106 14 20 24 

Mexico 1 1 — 1 — 
$2,464 $1,534 $ 204 $ 227 
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13. 


14. 


Accounts Payable and Accrued Liabilities 
December 31 1999 1998 
Trade payables $ 671 $ 55 
Accrued employee salaries and benefits 45 34 
Deferred commodity hedging credits (note 15) 32 19 
Bullion bank payable 20 A) 
Other 56 56 
$ 224 $ 176 
Long-term Debt and Capital Leases 


The weighted average interest rate on long-term debt and capital 
leases was 7.7% in 1999, 7.7% in 1998 and 7.7% in 1997. Interest 
expense on long-term debt and capital leases included in earnings 
was $72 million in 1999, $71 million in 1998, and $73 million in 
1997. Interest and financing expense excludes capitalized amounts 
of $2 million in 1999, $2 million in 1998 and $2 million in 1997. 
Interest payments were $85 million in 1999, $71 million in 1998, 
and $73 million in 1997. 


The Corporation has a fully committed credit facility of $750 
million with an international consortium of banks through to July 
1, 2001. The funds are available for general corporate purposes. 
Including the $750 million facility, at December 31, 1999, Placer 
Dome had unused bank lines of credit of $838 million (including 
A$5 million and Cdn $63 million). The majority of these facil- 
ities are long-term at interest rates determined with reference to 
LIBOR which at December 31, 1999 was 6% (three-month term). 


Consolidated long-term debt and capital leases comprise 


the following: 
December 31 1999 1998 
Placer Dome Inc. 
Bonds 
May 15, 2003 at 7.125% per annum $ 200 $ 200 
June 15, 2007 at 7.125% per annum 100 100 
June 15, 2015 at 7.75% per annum 100 100 
Preferred Securities (note 14(a)) 
Series A, December 31, 2045 at 
8.625% per annum 200 200 
Series B, December 31, 2045 at 
8.5% per annum 85 100 
Medium-term notes (note 14(b)) 200 200 
Placer Dome Western Areas Joint 
Venture (note 14(c)) 5 = 
Getchell Gold Corporation — 
Promissory note — 29 
Capital leases (note 14(d)) 24 14 
914 943 
Current portion (9) (4) 
$ ©6905 $ 939 


§ 340 (a) Series A and Series B Preferred Securities are redeemable by the 


Corporation, in whole or in part, on or after December 17, 2001 
and December 17, 2006, respectively, at the principal amount plus 
accrued and unpaid interest to the date of redemption (hereafter 
referred to as the “Maturity Amount”). The Corporation may, 

at its option, pay the Maturity Amount by delivering Common 
Shares, in which event the holder of the Securities shall be 
entitled to receive a cash payment equal to the Maturity Amount 
from proceeds of the sale of the Common Shares on behalf of 
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the holder. Holders of the Securities will not be entitled to 
receive any Common Shares in satisfaction of the obligation to 


pay the Maturity Amount. 


During 1999, the Corporation repurchased and cancelled 
$15 million of the Series B Preferred Securities at a cost of 
$13 million. 


(b) The interest rates range from 6.1% to 8.0% and the notes mature 


between 2001 and 2026. 


(c) The loan is denominated in South African Rand (the Corp- 


oration’s share—30 million Rand) and bears interest at 16.45% 
per annum with interest calculated quarterly in arrears. The 
loan and interest are repayable on May 22, 2001. 


(d) The Group is obligated under capital leases for mobile mining 


— 
Leal 


equipment for remaining terms ranging from one to four years. 
All capital lease agreements provide that the Group can 

purchase the leased equipment at fair value at the end of the lease 
term. At December 31, 1999 and 1998, $22 million and $12 
million respectively, of leased property was included in plant and 
equipment, net of $21 million and $8 million, respectively, of 
accumulated depreciation and depletion. 


Future capital lease payments and future minimum lease 
payments under non-cancelable operating leases with initial or 
remaining lease terms in excess of one year as of December 31, 
1999 are as follows: 


Year ended December 31, 2000 $ ©6110 
Year ended December 31, 2001 6 
Year ended December 31, 2002 7 
Year ended December 31, 2003 4 
Year ended December 31, 2004 2 
Total minimum lease payments 29 
Less amounts representing interest (5) 
Present value of minimum capital lease payments 24 
Less current portion (9) 
Long-term capital lease obligation $ 15 


EY 


. Deferred Credits and Other Liabilities 
Deferred credits and other liabilities comprise the following: 
December 31 1999 1998 
Reclamation and post-closure 
obligations (note 18(a)) $ 103 $ 72 
Deferred commodity hedging credits“ “ 34 41 
Deferred non-hedge derivatives (note 6) 32 72 


Other obligations and provisions“) 27 12 


196 197 
Current portion of deferred credits 
and other liabilities (33) (20) 
$ ©6163 $177 


ee 
(i) Deferred commodity hedging credits include the premiums received for call 
options sold that are part of a put/call collar strategy. The deferred amounts are 


recognized in income when the related sale occurs. 


The Corporation repurchased 110,000 ounces of its gold hedge position 
for pre-tax gains totaling $19 million of which $18 million will be included in 
2000 earnings. 


(ii) 


Other obligations and provisions include accrued liabilities for pensions and 
deferred compensation (note 21). 


(iii) 


16. Fair Value of Financial Instruments with Off-Balance Sheet Risk 
The following table presents the carrying amounts and estimated 
fair values of Placer Dome’s financial instruments: 


December 31, 1999 December 31, 1998 


Carrying Fair Carrying Fair 
Value Value Value Value 

Financial Assets 
Cash $ 191 $ 191s 431 $ 431 
Short-term investments 13 13 116 116 
Investments other than 

equity investments 11 11 23 28 
Loans to joint venture partners = = 100 100 
Metal contracts (15) 367 13 586 
Financial Liabilities 
Short-term and long-term debt 

and capital leases 945 834 968 982 
Foreign currency contracts 

and options 22 BD 72 72 


@) 


Year-end quoted market prices for specific or similar instruments were used to 
estimate the fair value of each class of financial instruments for which it is 
practicable to estimate that value. For metal and currency contracts and options, 
the fair value is calculated using the spot and forward prices and volatilities as 
at year-end. 


Placer Dome enters into financial agreements (financial 
instruments) with major international banks and other interna- 
tional financial institutions in order to manage underlying 
revenue and cost exposures arising from fluctuations in com- 
modity prices, foreign currency exchange rates and interest rates. 
Financial instruments which subject Placer Dome to market 
risk and concentrations of credit risk consist primarily of cash 
and short-term investments, forward contracts and option 
contracts for currencies and metals. Placer Dome places its cash 
and short-term investments in high quality securities issued 

by government agencies, financial institutions and major corpora- 
tions and limits the amount of credit exposure by diversifying 


its holdings. 


The Corporation only uses over-the-counter instruments in 

its derivative program. These instruments are relatively straight- 
forward contracts and involve little complexity as derivative 
instruments. The Corporation is exposed to credit risk in the 
event of non-performance by counterparties in connection 

with its currency and metal forward and option contracts. The 
Corporation does not obtain any security to support financial 
instruments subject to credit risk but mitigates this risk by 
dealing only with a diverse group of financially sound counter- 
parties and, accordingly, does not anticipate loss for non- 
performance. The Corporation continually monitors the market 


risk of its derivative activities. 


By) 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, 


CONTINUED 


December 31, 1999, 1998 and 1997 (all amounts are in millions of United States dollars, except where otherwise indicated, U.S. GAAP) 


. Fair Value of Financial Instruments with Off-Balance Sheet Risk, continued 


At December 31, 1999, Placer Dome’s consolidated metals derivative program consists of: 


2000 

Gold (o00's ounces): 
Spot deferred contracts 

Amount hedged 850 

Average price" ($/oz.) 435 
Fixed forward contracts 

Amount hedged 253 

Average price” ($/oz.) 436 
Fixed interest floating lease rate contracts 

Amount hedged 64 

Average price” ($/oz.) 480 
Put options purchased “? 

Amount hedged 727 

Average price ($/oz.) 260 
Call options sold 

Amount hedged 792 

Average price ($/oz.) 321 


2001 2002 2003 2004 2005 2006+ 
412 268 75 115 36 160 
465 450 535 441 458 384 
188 80 200 200 250 400 
458 379 381 381 386 381 
640 488 270 85 154 2,241 
350 435 414 458 494 456 
60 — — — — 
300 _ — — — 
210 150 200 170 210 785 
370 335 371 374 349 339 


Call options for the years subsequent to 2000 include 510,000 ounces of calls which expire in 2000. In the event these calls are 


exercised they will be converted to forward sales. The forward price achieved will depend on the interest and lease rates prevailing 


at the date of exercise. 


Silver (000’s ounces): 


Forward sales commitments 


700 1,350 500 = = 
5.40 6.36 5.62 = = 
1,360 2,300 650 — = 
5.61 5.49 5.50 = —— 
1,360 800 650 = = 
7.70 UES 7.90 = = 


Amount hedged 1,250 

Average price” ($/oz.) 7.59 
Put options purchased“) 

Amount hedged 1,550 

Average price ($/oz.) 6.26 
Call options sold 

Amount hedged 1,200 

Average price ($/oz.) 7.00 
Copper (millions of pounds): 
Fixed forward contracts 

Amount hedged 12.7 

Average price ($/Ib.) 0.82 
Put options purchased 

Amount hedged 101.4 

Average price ($/Ib.) 0.78 
Call options sold 

Amount hedged 114.6 

Average price ($/lb.) 0.88 


(i) Forward contracts include: 


a) 


b) 


c) 
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Spot deferred forward contracts—a forward sale which will accrue contan- 
go until the intended delivery date of the contract. The rate at which 
contango accrues will be determined by U.S. dollar interest rates less gold 
lease rates existing at the time of each rollover. The average price reflects 
the expected value to maturity of the contracts. 


Fixed forward contracts—a forward contract where the interest rate and 
gold lease rate of the contract are fixed to the maturity of the contract. 


Fixed interest floating lease rate contracts—a forward sale which has the 
U.S. dollar interest rate fixed to the maturity of the contract. Gold lease 
rates are reset at rollover dates ranging from 3 months to 3 years. The aver- 


age price reflects the expected value to maturity of the contracts based on 
assumed gold lease rates. 


(ii) 


(iii) 


Put and call options are disclosed based on the intended delivery date 
of the option. The expiry date of the option may differ from the intended 
delivery date. 


Dependent on market conditions, additional forward contracts may exist for 
the year 2000 totalling 9,900,000 pounds at prices greater than $0.82 per pound. 
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Forward sales contracts establish a selling price for future 
production at the time they are entered into, thereby limiting the 
risk of declining prices but also limiting potential gains on 

price increases. 


Put options purchased by the Corporation establish a minimum 
sales price for the production covered by such put options and 
permit the Corporation to participate in any price increases above 
the strike price of such put options. 


Call options sold by the Corporation provide the buyer with 
the right, but not the obligation, to purchase production 

from the Corporation at a predetermined price on the exercise 
date of the option. 


Call options purchased by the Corporation provide the 
Corporation with the right, but not the obligation, to purchase 
the commodity from the counter-party at a predetermined 
price on the exercise date of the option. 


The actual gain or loss to be realized on the commodity hedging 
contracts will be determined by the spot price on the maturity 
of the contracts. 


At December 31, 1999, Placer Dome’s consolidated foreign 
currency derivative program consists of: 


2000 2001 2002 2003+ 

Canadian Dollars (millions USD) 
Fixed forward contracts 

Amount $ 93 $ 54 ¢ 5h 8 

Average rate (CAD/USD) 1.4608 1.4702 eS ieSal7/7 
Call options purchased 

Amount B) 9 16 14 

Average rate (CAD/USD) 1.4774 1.4989 1.4981 1.5207 


Put options sold 
Amount 4 9 16 14 


Average rate (CAD/USD) 1.4892 1.5478 1.5598 105925) 
Australian Dollars (millions USD) 
Fixed forward contracts 

Amount 52 a — — 

Average rate (AUD/USD) 1.5238 1.5640 —— — 
Call options purchased 

Amount 84 36 59 70 

Average rate (AUD/USD) 1.4280 1.3922 1.3714 1.3682 
Put options sold 

Amount 94 Ds 68 82 

Average rate (AUD/USD) 1.4282 1.3837 1:3922 1.4023 


South African Rand (millions USD) 
Fixed forward contracts 


Amount 6 — — a 
Average rate (ZAR/USD) 6.3060 — — = 
Call options purchased 
Amount 6 — = = 
Average rate (ZAR/USD) 6.1500 — = 
Put options sold 
Amount 6 _— = = 


Average rate (ZAR/USD) 6.3617 — — = 


Fixed forward contracts establish an exchange rate of U.S. dollar 
to the operating currency of the region at the time they are 
entered into, thereby limiting the risk of exchange rate fluctuations. 
Call options purchased by the Corporation establish a minimum 
exchange rate for converting U.S. dollars to the operating 
currency of the region for the amount hedged, but permit the 
Corporation to participate in any further weakness in the 

hedged currency. 


Put options sold by the Corporation provide the buyer with 

the right, but not the obligation, to purchase U.S. dollars from the 
Corporation at a predetermined exchange rate on the exercise 
date of the options. 


Foreign currency derivative financial instruments do not qualify 

for hedge accounting and are marked-to-market at each balance 
sheet date with the change in value included in income in 

the period. See notes 1 and 6 for additional disclosures related to 
financial instruments and derivative financial instruments. 


17. Supplementary Information 
(a) A reconciliation of net earnings to cash from operations is 


as follows: 

Years ended December 31 1999 1998 1997 

Net earnings (loss) $ 8635 $ §650 $ (264) 
Depreciation and depletion 229 DSi 227 


Unrealized (gains) losses on 
foreign currency and 


option contracts (53) 34 38 
Deferred income and 

resource taxes (13) i (101) 
Deferred options (9) 8 2 
Deferred reclamation obligation 11 2 1 
Equity earnings and dividends 26 10 14 
Change in accounting policy 10 = = 
Minority interests (3) 1 (14) 
Investment gains (2) (5) (29) 
Write-downs of mining 

interests and investments 65 11 296 
Other items 12 10 16 

Non-cash items 273 309 450 

Accounts receivable 37 (26) 82 
Inventories (17) 10 16 
Other assets 5 — (1) 
Accounts payable and accrued 

liabilities 3 20 (66) 
Income and resource taxes 

payable 10 9 (14) 

Change in non-cash operating 

assets and liabilities 38 13 17 


Cash from operations $ ©6346 $ ©6372 


~~ (b) The following table presents additional financial 


information related to proportionate interests in joint ventures 


and equity investments. 


Proportionate Interests Equity 
in Joint Ventures") Investments“ 
1999 1998 1999 1998 
Current assets $ 149 $ 120 $ 18 $ 81 
Non-current assets 889 644 97 497 
Current liabilities 88 68 7 83 
Non-current liabilities 350 156 79 453 
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17. Supplementary Information, continued 


Proportionate Interests Equity 
in Joint Ventures “ Investments 
1999 1998 1997 1999 1998 1997 
Revenues $497 $477 $296 $174 $185 $172 


Cost and expenses 344 287 267 176 196 184 


Earnings (loss) 

before taxes and 

other items 153 190 29 (2) (11) (12) 
Net earnings (loss) 

before effect of 

change in 

accounting policy 133 149 5 (6) (14) (13) 
Net earnings (loss) 

after effect of 

change in 

accounting policy 132 149 5 (5) (14) (13) 


(i) Includes the Corporation's joint venture interests in the Musselwhite, Cortez, 
Granny Smith, and Porgera mines in 1997 and 1998, and also the South Deep 
Mine in 1999. 


(ii) Includes the Corporation’s equity investments in La Coipa Mine in 1997, 1998 
and 1999, and in the Zaldivar Mine, for the periods 1997 to December 13, 1999 
until it became a wholly-owned subsidiary. 


(c) The consolidated financial statements in accordance with 


Canadian GAAP (in U.S. dollars) are included in the 

Proxy Statement and filed with various Canadian regulatory 
authorities. The following is a reconciliation of the 

net earnings (loss) between the U.S. and Canadian basis: 


Consolidated statements of earnings (loss) 


Years ended Decemberx 31 1999 1998 1997 
Net earnings (loss), U.S. basis $ 8635 $ 6.50 $ (264) 
Adjustments to: 
Equity earnings“) 2 2 3 
Investment income™ _ — (27) 
Foreign currency contracts and options) (32) 20 
Amortization of translation losses” _ — 
Payments on preferred securities“ 14 14 14 
Depreciation and depletion (1) — _ 
Write-downs of mining interests“) — — (26) 
Income tax (FAS 109) adjustments — i 5 
Technology and resource development“) = — —— 10 
Getchell results prior to merger and 

related merger costs 32 12 19 
Change in accounting policy™ 10 os — 


Net earnings (loss), Canadian basis $ ©6660 $ 105 $ (249) 


(i) The investment for CMZ (50% ownership until December 13, 1999 when it 
increased to 100%), MDO (50%), and Minera Las Cristinas C.A. (“Minca”) (70%) 
are incorporated joint ventures which are accounted for by the equity method 
if they are a 20% to 50% interest and fully consolidated if they are more than 
50%. Under the Canadian basis these are proportionately consolidated. 


(ii) SFAS 109, Accounting for Income Taxes, requires the use of the liability 
method for income taxes compared with the deferral method followed under 
the Canadian basis. 


(ii) Under the U.S. basis, a portion of all interest costs incurred must be capitalized 
as part of the cost of a project under development, and subsequently amortized 
when operations commence. Under the Canadian basis, interest is capitalized 
on a mine development project only if interest arises on indebtedness incurred to 
finance the project, or is centrally financed. 


(iv) As disclosed in note 14(b), Preferred Securities are included as part of long-term 
debt. Under the Canadian basis the Preferred Securities would be classified 


as shareholders’ equity, and accordingly the related interest expense is reclassified 
to dividends. 


(v) Results for 1997 under the Canadian basis reflect the amortization of the 
foreign currency translation adjustment. 
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(vi) As the U.S. dollar is the currency of measure under the U.S. basis, the foreign 
currency contracts and options are marked-to-market, with the result recorded 
in income currently. 


(vii) The losses in 1997 have been increased by $61 million ($27 million in 
investment income and $34 million in the write-down of mining interests) relat- 
ed to the cumulative translation adjustment balance. Under the U.S. basis, 
SFAS 52, Foreign Currency Translation requires that the cumulative translation 
account be included in income only in the period during which the sale or 
liquidation of the property or investment occurs. Under the Canadian basis, the 
cumulative translation balance related to each property is considered to be 
realized when a closure plan for the property is announced or on the substantial 
disposition, liquidation or closure of a mine, property or investment. 


(viii) Under the U.S. basis, feasibility costs are capitalized when it has been deter- 
mined that a commercially mineable deposit has been identified and a 
decision has been made to formulate a mining plan. This would usually occur 
upon completion of a feasibility study indicating the existence of such a 
deposit. Under the Canadian basis, when it has been established that a mineral 
property has development potential, the costs incurred to develop a mine 
or the property, and further exploration costs prior to the start of mining opera- 
tions are capitalized. 


(ix) Under the U.S. basis, assets considered as impaired are written down to 
fair value. Under the Canadian basis, the 1997 impairment provision was calcu- 
lated on an undiscounted basis. The 1997 results have been reduced by a 
$13 million ($8 million after tax) write-down under Canadian GAAP. 


(x) Under the Canadian basis, the Getchell combination was accounted for on a 
purchase method compared with the pooling of interests method for U.S. GAAP. 
Under the purchase method, results of operations were a component of the 
book value acquired, whereas, under the U.S. basis they are included in current 
earnings. Merger related costs are expensed under the pooling method and 
capitalized under the purchase method. 


(xi) Effective January 1, 1999, Placer Dome adopted AICPA Statement of Position 
98-5, Reporting on Costs of Start-Up Activities ("SOP 98-5"). Under SOP 98-5, 
costs incurred during the start-up of a project are expensed as incurred. This 
was applied prospectively with prior years adjustments totalling $10 million 
after-tax recorded in the current year. Under the Canadian basis, start-up cost 
are capitalized until commercial production (80% capacity) is achieved. 


18. Commitments and Contingencies 
(g) (a) Although the ultimate amount of reclamation and other post- 


closure obligations to be incurred for existing and past mining 
interests is uncertain, Placer Dome has estimated these costs to 
be $220 million as at December 31, 1999, and has accrued through 
charges to earnings of $28 million, $7 million, and $7 million 

in 1999, 1998, and 1997, respectively. The aggregate obligation 
accrued to December 31, 1999 of $103 million (1998 —$72 million) 
is included with Deferred credits and other liabilities (note 15). 


Regulatory authorities in certain jurisdictions require that security 
be provided to cover the estimated reclamation obligations: 


(i) Placer Dome has provided security for site rehabilitation and long-term acid 
drainage treatment at the closed Equity Silver Mine pursuant to the terms of 
an amended reclamation permit issued by the British Columbia provincial 
government in 1996. At December 31, 1999, the security provided totaled Cdn$25 
million. As provided for under the amended reclamation permit, the level of 
security will be reviewed approximately every 3 to 5 years with the next review 
scheduled for the year 2000. 


(ii) The Golden Sunlight Mine in Montana has been required by the state govern- 
ment to provide security of $55 million by way of a bond for reclamation 
obligations. This bond has been guaranteed by the Corporation. The bonding 
requirement is to be increased to $62 million by the year 2004. Placer Dome’s 
assessment of the ultimate post-closure expenditures is that they will be 
substantially less than the $62 million bonding requirement. 


(iii) The Cortez (100%), Getchell and Bald Mountain mines in Nevada have provid- 
ed securities totaling $53 million by way of bonds for reclamation obligations to 
the state government. The bonds have been guaranteed by the Corporation. 


(iv) Placer Dome Asia Pacific has provided bank guarantees totaling A$25 million, 
the majority of which were provided to the Queensland Government for post 
closure reclamation costs. 
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(b) In June 1995, Placer Dome U.S. Inc. won a jury verdict against 


ECM, Inc. (“ECM”) concerning charges of fraud and misrepresen- 
tation in connection with the negotiation of a lease of certain 
mining claims controlled by ECM. These mining claims are 

now known to contain most of the South Pipeline gold deposit. 
ECM appealed the jury findings before the U.S. Court of 
Appeals, as well as a summary judgement on other issues granted 
by the District Court before the trial. In December 1997, a 
decision on this appeal was received. While the U.S. Court of 
Appeals affirmed a 1995 jury verdict that Placer Dome acted 
properly in acquiring claims on which the deposit was discovered, 
it said the trial court should not have summarily dismissed one 
claim made by ECM regarding a 1987 lease agreement which 
provided for royalties to ECM. Upon remand of the case to the 
District Court in Nevada, the District Court Judge issued an 
order in August 1998 defining the remaining claims and issues to 
be litigated. In September 1998, ECM petitioned the Court of 
Appeals for a Writ of Mandamus to require the District Court to 
hear a broader set of claims and issues as espoused by ECM, 

and to remove the existing judge from the case. This petition was 
denied by the Court of Appeals in February 1999. Thereafter, 

the District Court agreed to consider one other claim by ECM for 
alleged breach of an implied property law covenant. 


Placer Dome will defend the remaining action. On September 30, 
1999, Placer Dome U.S. Inc., for itself and for the Cortez Joint 
Venture, moved for summary judgement on ECM’s two remaining 
claims for remand, the timing of which motion will be deter- 
mined by the District Court in Nevada. 


(c) Much of the Corporation’s reserves and operations within the 


U.S. occur on unpatented lode mining claims and mill sites 

that are on federal lands pursuant to the federal mining laws. 
Issues affecting mining and processing on such federal lands have 
been raised recently by the U.S. government. The U.S. Depart- 
ment of Interior (“Interior Department”) issued a legal opinion 
on November 7, 1997, which limited the number of mill sites 
which could be located based upon a one-to-one ratio between 
the number of mill sites and the associated mining claims. 

Mill site claims (used for ancillary activities such as mine offices 
and waste disposal) are limited to a maximum size of 5 acres, 
while lode mining claims are limited to a maximum size of 20.66 
acres. In November of 1999, the U.S. Congress, as part of 

the fiscal year 2000 Interior Appropriations legislation, precluded 
the Interior Department from applying the mill site ratio 
requirement to those mining operations which had an approved 
or pending plan of operations as of the date of the 1997 
Solicitor’s opinion. In addition, the Interior Department’s 1997 
legal opinion states that other discretionary land acquisition and 
permitting mechanisms may be used by mining companies to 
obtain needed lands for ancillary mining purposes. The Corpora- 
tion continues to follow these developments to determine the 
full impact and to formulate possible responses in the event that 
future expansions of existing mines are affected. 


In February of 1999 the Interior Department proposed 

revisions to the 43 C.RR. Subpart 3809 regulations which govern 
reviews and approvals of mining plans of operations. This 
proposed rule would increase the Bureau of Land Management’s 
regulatory authority and impose new requirements for mining 
operations on federal lands. If this regulatory proposal is finalized, 
it will likely increase our regulatory obligations and compliance 
costs with respect to exploration, mine development, mine opera- 
tions, and closure. 


(d) The Golden Sunlight Mine is presently a co-defendant with the 


Montana Department of Environmental Quality (“DEQ”) in a 
lawsuit filed in the Montana District Court by five environmental 
groups against the Record of Decision that was issued on 

June 29, 1998. The lawsuit alleges that the expansion approval by 
DEQ violates certain Montana regulations and the Montana 
Constitution because the permit conditions do not include more 
stringent reclamation requirements, primarily the backfilling 

of the open pit, which cost was estimated at approximately $20 
million. The plaintiff groups filed a Motion for Summary 
Judgement on the issues and a ruling on the Motion was made 
on February 16, 2000. The court ruled that the Montana 

Metal Mine Reclamation Act required the DEQ to impose a 
partial pit backfilling requirement. Golden Sunlight will 
continue to contest this ruling and further proceedings will be 
required to determine the effect of this ruling for Golden 
Sunlight. Mining in accordance with the permit is expected to 
continue during these proceedings. 


(e) Until its divestment on March 21, 1997, the Corporation owned 


39.9% of Marcopper Mining Corporation (“Marcopper”), a 
publicly traded Philippine Corporation. In March 1996, opera- 
tions were suspended at the Marcopper Mine due to an 
accidental discharge of mill tailing through a drainage tunnel. 

As a result of the accident, the Corporation wrote off its 
investment in Marcopper and recorded net provisions totaling 
$43 million in 1996. The provision, which is net of tax and 
insurance recoveries, included 100% of the then estimated total 
cost of repairing the drainage tunnel, establishing a compensation 
fund and mitigating the environmental impact of the accident. 


Work on installing a permanent plug for the drainage tunnel is 
complete however river clean-up has been temporarily suspended 
pending review of the Environmental Impact Assessment (“EIA”) 
study completed in March 1999 and issuing of an Environment 
Compliance Certificate. Suspension of river cleanup activity 
remained in effect throughout 1999 as a decision of the EIA has 
not yet been taken by the Philippines Department of Environ- 
mental and Natural Resources. The Corporation cannot predict 
with certainty the final costs of the off-site clean-up and the 
remediation of the impact of the tailing released into the river, 
the amount of time necessary to accomplish such tasks or the 
extent to which contributions will be available from insurers. 
The Corporation does not believe, based on the available infor- 
mation, that the costs associated with the river clean-up will 
differ materially from amounts presently accrued. While some of 
the insurers have denied coverage, the Corporation believes 

that it has valid claims under the policies and is taking the neces- 


sary steps to recover amounts owing to it. 
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18.Commitments and Contingencies, continued 
During the four-year period of Placer Dome’s continued involve- 
ment in the remediation of the Boac river, Placer Dome has 
become aware of other environmental issues on the Marcopper 
mine-site. Placer Dome is prepared to voluntarily engage in 
discussions with stakeholders in a process that would be designed 
to determine what work needs to occur and to establish a plan 
for addressing the issues. At this time the extent of work 
required, the amounts Placer Dome may choose to expend and 
the timing of any such expenditures is not known. 


(f) On July 15, 1999, Minera Las Cristinas C.A. (“Minca”), a joint 
venture between the Corporation (70%) and the Corporacion 
Venezolana de Guayana (“CVG”, 30%), suspended construction of 
the Las Cristinas gold mine project in Venezuela due to changed 
gold market conditions and inadequate gold prices. The work 
contract between CVG and Minca, under which Minca holds the 
right to explore for and exploit gold from the Las Cristinas 
property, allows for a suspension of the project for a period of 12 
months. After this period, CVG could commence proceedings 
to rescind the contract if no agreement is reached. On August 4, 
1999, Minera Albino, C.A. (“Albino”), filed with the Supreme 
Court of Venezuela a complaint challenging the work contract. 
The Trial Court of the Administrative Chamber of the Supreme 
Court rejected the complaint on the basis that Albino did not 
have legal standing to sue. Albino has appealed that finding. No 
decision on the appeal has been announced. Pursuant to a 
1999 amendment to the Venezuela Mining Law, on December 22, 
1999, Minca applied to the Venezuelan Ministry of Energy 
and Mines to convert the work contract into a concession. Should 
any of these developments evolve in a manner that is unfavourable 
to the Corporation, the Corporation’s investment in Las 
Cristinas, which at December 31, 1999 was $116 million, may 
become impaired. 


(g) At December 31, 1999, Placer Dome has outstanding commit- 
ments aggregating $10 million under capital expenditure and 
exploration programs. 


(h) Placer Dome is subject to various investigations, claims and legal 
and tax proceedings covering a wide range of matters that arise 
in the ordinary course of business activities. Each of these matters 
is subject to various uncertainties and it is possible that some 
of these matters may be resolved unfavourably to Placer Dome. 
The Corporation has established accruals for matters that are 
probable and can be reasonably estimated. Management believes 
that any liability that may ultimately result from the resolution 
of these matters in excess of amounts provided will not have 
a material adverse effect on the financial position or results of 
operations of the Corporation. 
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19.Share Capital 
(a) Share options 


At December 31, 1999, the Corporation had five stock based 
incentive plans. The following table describes the five plans: 


Options 
granted 


Options 


Reserved exercisable 


Shares (000’s) Shares (000’s) Shares (000’s) 


1987 LTIP® n/a 76 76 
1996 LTIP® n/a 1,119 g Wi Ge) 
1996 LTIP Directors“) n/a 65 65 
5,315 1,260 1,260 

1987 Stock Option Plan“) 25,000 10,715 4,729 
1993 Directors Plan“) 720 510 405 
31,035 12,485 6,394 


(@) Under the Placer Dome Inc. (Getchell) Amended and Restated Long-Term 
Incentive Plan as Amended and Restated May 27, 1999 (“1987 LTIP”) and the 
Placer Dome Inc. (Getchell) 1996 Long-Term Equity Incentive Plan (“1996 
LTIP”), options were granted at an exercise price equal to the market price on 
the date of the grant. The Getchell Board of Directors at its discretion, 
determined the vesting period. All options expire no later than ten years from 
the grant date. The options were assumed by the Corporation upon the 
merger on May 27, 1999. No future grants will be made from these plans. 


(i) Under the Placer Dome Inc. (Getchell) 1996 Stock Option Plan for Outside 
Directors (“1996 LTIP Directors”) options were granted to outside directors at an 
exercise price equal to the market price on the date of the grant. The options 
vest over one to three years. All options expire five years after the date of grant. 
The options were assumed by the Corporation upon the merger on May 27, 
1999. No future grants will be made from this plan. 


(ii) Under the 1987 Stock Option Plan and the 1993 Non-Employee Directors Stock 
Option Plan (“1993 Directors Plan”), options to purchase common shares of the 
Corporation may be granted to employees and directors of the corporation and 
its subsidiaries for terms up to ten years at an exercise price equal to the market 
price prevailing on the day immediately preceding the date of the grant. 


The following table contains information with respect to all 
option plans: 
Options issued in CAD$ 


Shares Price 
(000’s) CAD$/share 


Options issued in US$ 
Shares Price 
(000’s) US$/share 


Options outstanding, 


December 31,1996 3,613 $12.00 - 39.75 2,380 $ 1.33 - 19.44 


Granted 2,373 20.45 — 29.350 958 8.27 — 20.41 
Exercised (36) 12.00 — 27.38 (44) 4.67 — 13.47 
Surrendered 
or expired (729) 12:00) 39:25 (279) 11.94- 19.44 
Options outstanding, 

December 31,1997 5,221 12.00 -39.75 3,015 1.33 — 20.41 
Granted 2,623 17.55 -19.45® 1,064 3.67 — 10.318 
Exercised (34) 12.00 - 17.55 (29) ESSA G7, 
Surrendered 

or expired (Col) l 750-3925 (359) 5.33: = 19.49 
Options outstanding, 

December 31,1998 7,549 12.00 — 39.75 3,691 2.73 — 20.41 
Granted 4,582 14.65 — 19.60 = = 
Exercised (96) 12.00-23.35 (1,885) 2.73 — 15.82 
Surrendered 

or expired (810) 12.00 - 39.75 (546) 5.23 - 20.41 
Options outstanding, 
December 31,1999 11,225 12.00 — 39.75 1,260 3.67 — 20.41 


(i) The weighted average fair value of CAD$ options granted in 1999, 1998 and 
1997 was $6.74, $7.34 and $10.32 per share respectively. 


(ii) The weighted average fair value of US$ options granted in 1998 and 1997 was 
$4.96 and $7.80 per share respectively. 
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The following table summarizes information about share 
options outstanding: 


December 31, 1999 


Options outstanding Options exercisable 


Average Weighted Weighted 
Shares Life Average Shares Average 


Range of exercise prices (000’s) (years) Price —_ (000’s) Price 


CAD$ options 
$12.00-$19.45 Woy Ted o) e360) 15493 
$20.45-$25.00 451 4.0 $ 23.42 389 $ 23.20 
$25.15-$32.62 2,937 6.0 $28.70 2,642 $ 28.69 
$33.00-$39.75 680 6.2 $ 38.98 680 $ 38.98 
ML ODS) Holl by 2a Slee) YE 
(a EE 
US$ options 
$2.04-$8.16 117 62 $i 5:67, ik $Y Sys 
$8.17-$12.24 Dil 41 $ 9.06 251 $ 9.06 
$12.25-$16.33 481 5:0) $) 13102 481 $ 13.02 
$16.34-$20.41 411 1.8 $ 16.67 411 $ 16.67 
1,260 3.9 $12.74 1,260 $ 12.74 


At the beginning of 1999, the Corporation also had 9,800 
debenture options at option prices ranging from US$3.11 

to US$3.98 and 178,380 stock appreciation rights ranging from 
US$2.73 to US$4.67. During 1999, all debenture options were 
surrendered and all stock appreciation rights were exercised. 


(b) Placer Dome first adopted a shareholders’ rights plan (the “Rights 


Plan”) in 1990. The current Rights Plan was approved by share- 
holders at the 1998 annual meeting. Under the Rights Plan, each 
Placer Dome Common Share carries with it the right to purchase 
shares in Placer Dome, at a discounted price, under certain cir- 
cumstances and in the event of particular hostile efforts to acquire 
control of Placer Dome. The rights are currently not exercisable 
and rights certificates will not be distributed unless certain speci- 
fied events cause the rights to separate from the Placer Dome 
Common Shares. Pending separation, the rights are evidenced by 
and trade with the Placer Dome Common Shares. The rights 
will expire no later than the termination of Placer Dome’s annual 
meeting in 2001. The rights may be redeemed at a price of 
Cdn$0.001 per right prior to a specified event but in certain cases, 
only following approval by a majority of the votes cast by 
independent shareholders at a special meeting of shareholders. 


If a person or group acting in concert acquires 20% or more of 
Placer Dome Common Shares in a transaction that is not 

a “Permitted Bid” or a “Competing Permitted Bid”, the rights 
will become exercisable and entitle the holders thereof (other 
than the acquiring person or group) to purchase the Placer Dome 
Common Shares at a 50% discount from the market price. The 
rights are not triggered by a “Permitted Bid”, which is essentially 
a takeover bid made on substantially identical terms to all share- 
holders for all or less than all of their shares. The “Permitted 
Bid” must be made by way of a circular bid in compliance with 
securities laws and must comply with other conditions, including 
the condition that any shares not be taken up for 60 days 
following the bid and then, only if more than 50% of the then 
outstanding Placer Dome Common Shares held by independent 
shareholders have been tendered to the bid. A “Competing 
Permitted Bid” is a take-over bid made after a Permitted Bid 

has been made and prior to its expiry that satisfies all of the 
provisions of a Permitted Bid, except that it must remain open 
for acceptance until at least the later of 21 days and the expiry 


of the outstanding Permitted Bid. The entering into of certain 
revocable lock-up agreements to tender Placer Dome Common 
Shares into a takeover bid will not trigger the rights. 


Under the present policies of the Toronto Stock Exchange and 
Canadian provincial securities authorities, the adoption of a rights 
plan is subject to shareholder confirmation. 


$ 16.91 (c) The Corporation has five share option plans which reserve shares 


of common stock for issuance to employees and directors. 

The Corporation has adopted the disclosure-only provisions of 
Statement of Financial Accounting Standards No. 123, 
Accounting for Stock-Based Compensation. Accordingly, no 
compensation cost has been recognized for the share option 
plans. Had compensation cost for the Corporation's five share 
option plans been determined based on the fair value at the 
grant date for awards in 1999, 1998 and 1997 consistent with the 
provisions of SFAS No. 123, the Corporation's earnings and 
earnings per share on a U.S. basis would have been reduced to 
the pro forma amounts indicated below: 


Years ended December 31 1999 1998 1997 
Earnings (loss)—as reported $ 6335 $ @6©50 $ (264) 
Earnings (loss)—pro forma 9 34 (277) 
Earnings (loss) per share—as reported 0.11 0.15 (0.85) 
Earnings (loss) per share—pro forma 0.03 0.11 (0.89) 


The assumption regarding the share options issued to employees 
in 1999 was that 33% of such options vested in 1999. 


The fair value of each option grant is estimated on the date 

of grant using the Black-Scholes option-pricing model discount- 
ed for lack of liquidity with the following weighted-average 
assumptions used for grants: 


December 31 1999 1998 1997 
Dividend yield 0.80% 0.60% 1.06% 
Expected volatility 30% 30% 30% 
Risk-free interest rate 6.40% 6.40% 6.64% 
Expected lives 10 years 10 years 10 years 
Liquidity discount factor 25% 25% 25% 


. Business Segments 


Substantially all of Placer Dome’s operations are within the 
mining sector. Due to geographic and political diversity, Placer 
Dome’s mining operations are decentralized whereby Mine 
General Managers are responsible for business results and region- 
al corporate offices provide support to the mines in addressing 
local and regional issues. Major products are gold, silver and cop- 
per produced from mines located in Canada, the U.S., Australia, 
Papua New Guinea, South Africa and Chile. 


(a) Product segments 


Sales by metal 

Years ended December 31 ~~ 4999 ———(“‘i«X9KKB—C*s—~“‘Cé#«#CLOOTZ 
Gold $ 1,094 $ 1,080 $ 994 
Copper 61 58 59 
Silver 6 5 6 
Molybdenum or = 36 
Other 1 2 — 

$ 1,162 $ 1,145 $ 1,095 


(i) In 1997, the Corporation's only molybdenum producing property, Endako Mine 
in Canada, was sold. 
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20. Business Segments, continued 


(b) Segment profit (loss) 


Sales? Depreciation and Depletion 

Years ended December 31 1999 1998 1997 1999 1998 1997 
Canada 
Campbell ry 7) fh SH TIS) $ 12 $ 10 $ 67 
Detour Lake 18 41 41 — 1 19 
Dome 92 99 105 18 19 25 
Kiena“) == — 22 — — 5 
Musselwhite“ 39 40 31 14 14 11 
Sigma“ = == 21 — —_ 1 
Endako“ — = 36 — — 2 

219 DIN 361 44 44 70 


United States 


Bald Mountain 28 39 41 8 7 8 
Cortez) 219 197 Tl 44 57 15 
Getchell™ 52 47 59 10 12 iil 
Golden Sunlight 42 46 53 19 25 24 

321 329 230 81 101 58 


Papua New Guinea 


Mine Operating Earnings“) 


1999 1998 1997 


$19 $ 40 $ 52 


3 5 (21) 
6 14 15 
— = 2 
(1) "5 a 
aa a (2) 
_— — 10 
27 59 56 


(3) 9 4 
127 93 28 
(24) (17) (27) 
(16) (4) 1 
84 81 6 


Misima 59 58 5) 12 8 13) (5) (3) (1) 

Porgera 103 107 119 44 30 32 (6) 18 2 
162 165 194 56 38 45 (11) 15 1 

Australia 

Granny Smith 85 97 98 3 4 8 52 60 49 

Kidston 60 56 64 16 14 20 (20) (12) (29) 

Osborne 56 56 69 20 19 19 (7) (9) (9) 
201 209 231 39 37 47 25 39 11 

Chile 

Zaldivar ™ 13 _ — 2 — = 3 — — 

South Africa 

South Deep (wv) 34 = “o 2 = —~< = = a 

Reconciling Items 

Metal hedging revenue 211 169 79 n/a n/a n/a 211 169 79 

Other f 2 - 5 11 7 — (6) (6) 
22) dl 79 5 ill 7 ist 163 73 

$1,162 $1,145 $ 1,095 $ 229 $ 231 $ 227 $ 339 $357 $5147 


(i) Of the metal sales from mines located in Canada for the years 1999, 1998 and 1997, $139 million, $112 million and $84 million, respectively, were domestic sales, and 
$80 million, $159 million and $277 million, respectively, were export sales to the United States. All other sales were primarily to the United States. 


(ii) Mine operating earnings are defined as sales, less cost of sales, including reclamation costs, depreciation and depletion. 


(iii) The Sigma, Kiena and Endako mines were sold in 1997. The Musselwhite Mine and the Pipeline Mine at Cortez commenced commercial production in 1997. 


(iv) On April 1, 1999, Placer Dome acquired a 50% interest in the Placer Dome Western Areas Joint Venture. On December 13, 1999, Placer Dome completed the acquisition 
of the remaining 50% of the Zaldivar Mine. Prior to this time, Placer Dome owned 50% of the Zaldivar Mine, and it was equity accounted for. 


(v) Operations at Getchell were suspended in July 1999 pending further development drilling and completion of an expansion study. 


(vi) Included in equity in earnings of associates is $14 million (1998—$11 million, 1997—$18 million) and $6 million (1998—$12 million, 1997—$6 million) for operating 


earnings related to the Zaldivar Mine and La Coipa Mine respectively. 
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_ 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS, 


CONTINUED 


December 31, 1999, 1998 and 1997 (all amounts are in millions of United States dollars, except where otherwise indicated, U.S. GAAP) 


.Pension Plans 


Placer Dome has both defined benefit and defined contribution 
pension plans covering substantially all of its employees. 
Pension benefits are based, in defined benefit plans, on employ- 
ees’ earnings and/or years of service. The defined benefit plans 
are funded currently by contributions from the Corporation 


or its subsidiaries, based on periodic actuarial estimates and statu- 


tory requirements. Contributions to defined contribution plans 
are based on specified percentages of salaries. 


Pension expenses are comprised of: 


Years ended December 31 1999 1998 1997 
Defined benefit plans: 
Service costs (benefits earned 
during the period) $ 68 $ 68 iy 
Interest costs on projected 
benefit obligations 9 8 8 
Expected return on plan assets (10) (10) (10) 
Amortization of experience 
loss (gain) — (1) (2) 
7 5 5 
Defined contribution plans 1 — 1 
$ 8 es) $6 66 


The status of defined benefit plans as at December 31, 1999 and 
1998 is as follows: 


Plans where assets Plans where 


exceed accumulated 


accumulated benefits 


In determining the present value of accumulated plan benefits 
and current service pension cost as of December 31, 1999, 

the weighted average discount rates and expected rates of return 
on plan assets used vary from 7% to 8% (1998 —6.75% to 8%) and 
the salary escalation rates assumed vary from 4% to 5% (1998— 
3.5% to 5%). The rates used reflect management’s and actuarial 
assessments of the economic conditions in each of the countries 
in which Placer Dome operates. The amortization periods 

for unrecognized gains, losses, surpluses and deficits associated 
with pension plans vary from two years to 21 years and are 
based on the expected average remaining service life of each 
employee group. 


.Year 2000 Issue 


The Year 2000 Issue arises because many computerized systems 
use two digits rather than four to identify a year. Date-sensitive 
systems may recognize the Year 2000 as 1900 or some other 
date, resulting in errors when information using Year 2000 dates 
is processed. In addition, similar problems may arise in some 
systems which use certain dates in 1999 to represent something 
other than a date. 


Management developed and implemented a plan to address the 
expected effects of the Year 2000 Issue on the company. As at 
December 31, 1999, the company completed the identification of 
computer systems that required modification or replacement 
and completed the migration and/or conversion of the non- 
compliant critical systems. An assessment of the readiness of 
third parties, such as customers, suppliers and others, was 

also completed and where significant risks existed, contingency 
plans were developed to minimize potential impacts. 


To date, there have been no known adverse effects at any of the 
operations or at the corporate and regional offices. Although 
the change in date has occurred, it is not possible to conclude 
that all aspects of the Year 2000 Issue that may affect the 
Corporation, including those related to customers, suppliers, 

or other third parties, have been fully resolved. 


2 23. Comparative Figures 


benefits exceed assets 

December 31 1999 1998 1999 1998 
Change in plan assets 
Fair value of plan assets at 

beginning of year $ 81 $ 110 $ 30 $ 24 
Actual return on plan assets 12 (16) 1 6 
Employer contribution 1 2 1 2 
Benefits paid (8) (8) (3) (2) 
Other 6 (7) — — 
Fair value of plan assets at 

end of year 92 81 29 30 
Change in benefit obligation 
Benefit obligation at 

beginning of year 60 64 49 44 
Service cost 5 5 3 
Interest cost 4 5 4 3 
Actuarial loss (gain) (4) (1) 2 
Benefits paid (8) (8) (3) (2) 
Other 4 (5) 1 (2) 
Benefit obligation at end of year 61 60 56 49 
Plan assets in excess of (less than) 

projected benefit obligations 31 21 (27) (19) 
Unamortized January 1, 

1986 deficit (surplus) (2) (2) = = 
Unamortized experience 

loss (gain) (11) (1) 4 — 
Accrued net pension 

asset (liability) $ 18 $ 18 $ (23) $ (19) 


Substantially all of the $23 million (1998—$19 million) which is unfunded 
relates to plans that, at this time, cannot be funded in a tax efficient manner. 
Funding of these plans are made as benefits are paid. 


(i) 


Certain amounts for 1998 and 1997 have been reclassified to 
conform with the current year’s presentation. 
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FIVE-YEAR PERFORMANCE SUMMARY 


FINANCIAL 


(millions of United States dollars, except per share amounts or as otherwise indicated) 1999 1998 1997 1996 1995 
Earnings — 
Sates $ 1,162 $ 1,145 $ 1,095 $ 1,067 $ 1,003 
Cost of sales 594 Sy) 721 682 589 
Depreciation and depletion 229 231 227 169 149 
Mine operating earnings 339 357 147 216 265 
General and administrative 45 “e) 4 56 56 
Exploration 56 90 99 101 112 
Technology, resource development and other 41 27 33 — — 
Merger and restructuring costs 49 == << = = 
Write-down of mining interests 46 = 296 98 = 
Operating earnings 102 191 (335) (39) 97 
Non-hedge derivative gains (losses) 46 (54) (30) — _— 
Investment and other income 13 31 74 71 44 
Interest and financing expense (80) (74) (75) (40) (6) 
Earnings (loss) before taxes and others items 81 94 (366) (8) 135 
Income and resource taxes (62) (62) 75 (21) (62) 
Equity in earnings (loss) of associates 23 19 13 (30) 19 
Minority interests 3 (1) 14 (11) (20) 
Change in accounting policies (10) a == 7 a 
Net earnings (loss) $ 35 $ 50 $ (264) $ (63) $ 72 
Per common share 
Net earnings (loss) S Onbt 35 hb 4) (RD) en) O25 
Dividends per common share $ 010 $ O10 $ 030 $ 030 $ 0.30 
Weighted average number of common shares outstanding (millions) 326.0 323.1 3122 302.5 285.4 
Financial position — 
Cash and short-term investments $ 6.204: $ 547 $ 314 $ 473 $ 430 
Other current assets 333 294 268 342 280 
Investments 88 533 556 732 598 
Other assets 170 208 243 344 381 
Property, plant and equipment 2,464 1,534 1,582 1,386 1,136 
Total assets $7 3,259 $3,116) S$" 225963 9 8 oo 7 eon. 
Current liabilities $ 301 $ 232 $ 225 $ 248 $ 182 
Long-term debt 905 939 934 990 569 
Deferred credits and other liabilities 163 IGA 128 86 78 
Deferred income and resource taxes 224 125 119 164 91 
Minority interest in subsidiaries ON 31 32 146 136 
Shareholders’ equity 1,639 1,612 1,525 1,643 1,769 
Total liabilities and equity $93,259 $35 116) oh 2/963 Ses 27 Oo 
Working capital $7236 ($9 .609. $9 Ses enor eee 
Long-term debt to total capitalization ® 31% 33% 34% 33% 22% 


Notes to Five—Year Performance Summary 
- Amounts in this table reflect the following significant 
transactions: 


(i) The Golden Sunlight Mine ceased milling operations due to ground movement 
from June 14, 1994 to February 5, 1995. 


(i) The dilution of Gibraltar Mines Limited from 44.4% to 30.9% in August 1995. 


(iii) The commencement of commercial production at the Osborne Mine and the 
Zaldivar Mine on August 1 and November 1, 1995, respectively. 


(iv) The suspension of operations at the Marcopper Mine in 1996 due to an acciden- 
tal discharge of mill tailing. The mine ceased operations and remains closed. 
The Corporation wrote-off the investment and recorded provisions totalling $43 


million relating to Marcopper. In March 1997, the Corporation divested its 
interest in Marcopper. 
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(v) The sale of its 30.8% interest in Gibraltar for $59 million resulting in an after tax 
gain of $11 million. 


(vi) The purchase of 100% (1996—43.2%) of the shares of Highlands Gold Limited, 
a company which owns 25% of the Porgera Mine. 


(vii) The issuance in 1996 of $300 million of preferred securities. 


(viii) The purchase of the 24.8% minority interest of Placer Pacific Limited completed 
on April 11, 1997. 


(ix) The sale of the Kiena, Sigma and Endako mines in the second and third 
quarters of 1997, resulting in $1 million after tax gain. 


(x) The commencement of commercial production at the Pipeline deposit and the 
Musselwhite Mine on March 1, 1997 and April 1, 1997, respectively. 


FIVE-YEAR PERFORMANCE SUMMARY, CONTINUED 


FINANCIAL 


(millions of United States dollars, except per share amounts or as otherwise indicated) 1999 1998 1997 1996 1995 
Cash flows— 
Cash from operations $ 346 $ 372 $ 203 %$ 4181 $ 166 
Investing activities— 
Property, plant and equipment (204) (227) (340) (447) (356) 
Investment acquisitions (461) (29) (208) (189) (10) 
Short-term investment 103 (71) 4 (7) 107 
Dispositions 4 32 239 63 5 
Loans to joint ventures 20 40 40 30 (6) 
Investments in incorporated joint ventures 14 6 9 14 (97) 
Other 10 10 8 2 34 
Financing activities— 
Short and long-term debt, net (59) (13) (98) 455 319 
Common shares issued 16 70 52 6 147 
Other 
Dividends (29) (28) (74) (79) (87) 
Effect of exchange rates — = = 7 4 
Increase(decrease) in cash 3S (AQ) 6 its 6) (iG) 8) $ 226 


MINING OPERATIONS 


Results of the Corporation, its subsidiaries and a pro-rate share of joint ventures. 


Production— 
Gold (thousand of ozs.) 
Consolidated B22) 3,153 2,790 2,260 2,206 
The Group’s share 3,149 Salat 2,742 2,085 2,030 
Silver (million of ozs.) 
Consolidated 1 1 1 1 1 
The Group’s share 11 10 6 7 5 
Copper (million of lbs.) 
Consolidated 109 79 81 97 34 
The Group's share 267 228 183 181 97 
Molybdenum (million of lbs.) 
Consolidated and Group’s share ~ — 7 15 14 
Average selling price realized— 
Gold ($/oz.) 
The Group’s share , 341 344 357 402 393 
Average cash production cost— 
Gold ($/oz.) 
Consolidated 163 157 223 257 exey) 
The Group’s share 159 153 218 249 228 


Notes to Five—Year Performance Summary, continued 
(xi) The Getchell Mine in the U.S. temporarily suspended operations in July 1999. 3. Total capitalization comprises long-term debt and other non- 


(xii) The acquisition on April 1, 1999 of a 50% in the Placer Dome— Western Areas current liabilities, deferred income and resource taxes, minority 


Joint Venture, which owns and operates the South Deep gold mine in South interests in subsidiaries and shareholders’ equity. 
Africa. 


i i atements for 
(xiii) The acquisition on December 13, 1999 of the remaining 50% of Compajfiia Ge See Note 15 to the consolidated financial st 


Minera Zaldivar which owns and operates the Zaldivar copper mine in Chile. information concerning certain commitments and contingencies 


: ; a t December 31, 1999. 
2. Comprises net earnings (loss) divided by the average of : 


beginning and ending shareholders’ equity for each year. 
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CORPORATE INFORMATION 


Market Information 

The Corporation’s Common shares are listed on the New York 
Stock Exchange in the United States, on the Toronto Stock 
Exchange in Canada, the Australian Stock Exchange in Australia, 
the Paris Bourse in France and the Swiss Exchange in 
Switzerland. The shares are listed under the stock symbol PDG. 


International Depository Receipts, representing the Corporation's 
Common shares, are listed on the Brussels Bourse in Belgium. 


The Corporation's 8 5/g Series A Preferred Securities, due 
December 31, 2045, are listed on the New York Stock Exchange. 


The Toronto Stock Exchange and the New York Stock Exchange 
are the principal exchanges on which the Corporation’s Common 
shares are traded. The quarterly high and low sale prices for the 
common shares of the Corporation for 1999 and 1998 are shown 
on page 68. 


The Corporation’s regional entities comprise Placer Dome Asia 
Pacific of Sydney, Australia; Placer Dome Canada of Toronto, 
Canada; Placer Dome Latin America of Santiago, Chile; 

and Placer Dome U.S. of Denver, U.S.A. The Corporation’s mines 
have been designated business units accountable to the regional 
entities for their individual business performance. 


Shareholders 

As of December 31, 1999, the Corporation had 327,486,254 
common shares issued and outstanding and 19,191 shareholders of 
record. The articles and by-laws of the Corporation contain no 
restrictions on the right to hold or vote the Corporation’s com- 
mon shares. There are no limitations under the laws of Canada 

on the rights of foreign shareholders and, in particular, no 
restriction on the remittance of dividends or other payments to 
non-resident shareholders, subject to applicable withholding 

taxes discussed below. 
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Shareholders’ Rights Plan 

At the Corporation’s Annual and Special Meeting of Share- 
holders held on April 15, 1998, the shareholders confirmed the 
adoption of an updated shareholders’ rights plan reflecting 

the evolution of rights plans over the years. The replacement plan 
took effect on February 18, 1998 (the date of its adoption by 

the Board) and will expire at the termination of the annual meet- 
ing of the Corporation in 2001. Pursuant to the plan, each 
common share of the Corporation carries with it the right to pur- 
chase one additional common share at an initial exercise price 

of $90. The rights are not currently exercisable and rights certifi- 
cates will not be distributed unless certain specified events 

cause the rights to separate from the common shares and become 
exercisable. Pending separation, the rights are evidenced by and 
trade with the common shares. 


If a person or group acting in concert acquires 20% or more 

of the common shares of Placer Dome in a transaction that is 
neither a “Permitted Bid”, nor a “Competing Permitted Bid”, 
the rights will become exercisable and entitle the holders 
thereof (other than the acquiring person or group) to purchase 
shares of Placer Dome at a 50% discount from the then 
market price. (For example, if the market price of the common 
shares was $20, a holder could purchase nine common shares 
at the exercise price of $90.) 


The rights are not triggered by a “Permitted Bid”, which is 
essentially a bid made on substantially identical terms to all 
shareholders for all or less than all of their shares. The “Permitted 
Bid” must be made by way of a circular bid in compliance with 
applicable securities laws, and must comply with certain other 
conditions, including the condition that shares not be taken 

up for 60 days following the bid and then only if more than 50% 
of the then outstanding common shares held by independent 
shareholders have been tendered to the bid. A “Competing 
Permitted Bid” is a take-over bid made after a Permitted Bid 

has been made and prior to its expiry that satisfies all of the 
provisions of a Permitted Bid, except that it must remain open for 
acceptance until at least the later of 21 days and the expiry of 

the outstanding Permitted Bid. 


CORPORATE INFORMATION, CONTINUED 


Subject to approval by affirmative vote of a majority of the votes 
cast by independent shareholders represented at a meeting of 
shareholders (or by the holders of rights, as applicable), the Board 
may redeem all of the rights for $0.001 per right. The Board 

may also waive the operation of the Plan with respect to certain 
limited events. 


In adopting the plan, the Board was concerned with the need 

to protect Placer Dome’s shareholders from unfair takeover 
strategies to which the Corporation and its shareholders may be 
particularly vulnerable because of the different securities laws 
applicable in Canada and the United States. The plan is intended 
to provide shareholders with sufficient time to assess and 
evaluate a takeover bid, and allow the Board where appropriate 
to explore, develop and evaluate alternatives to maximize the 
value to shareholders. 


A summary of the plan and a copy of the Rights Agreement 
creating it may be obtained by making a written request to the 
Secretary at Placer Dome’s corporate office. 


SHARE PRICE HIGHS AND LOws 


The Toronto Stock Exchange 


(Canadian Dollars) 


First Quarter 
Second Quarter 
Third Quarter 
Fourth Quarter 


The New York Stock Exchange 
Composite Transactions 


(United States Dollars) 


Dividends 

Dividends of $0.05 per common share were paid on March 22 and 
September 20, 1999. A semi-annual dividend of $0.05 per com- 
mon share was declared on February 24, 2000, payable on March 
27, 2000 to shareholders of record on March 10, 2000. 


Dividends are declared in United States dollars. However, 
shareholders with addresses in Canada and Australia are paid the 
equivalent amount in Canadian or Australian dollars. For 
currency conversion purposes, the commercial bank buying rate 
for Canadian and Australian dollars in New York at noon on 

the declaration date is used. Cash dividends paid to non-residents 
of Canada are subject to Canadian withholding tax at the rate of 
25%. Under the terms of tax conventions, shareholders resident 

in the United States and Australia are subject to withholding 

tax of 15%. 


The decision to pay dividends and the amount thereof is at the 
discretion of the Board of Directors and is governed by such 
factors as earnings, capital requirements and the operating and 
financial condition of the Corporation. 


First Quarter 
Second Quarter 
Third Quarter 
Fourth Quarter 


1999 1998 
High _ Low High Low 
20.14 15.75 20.66 15.45 
22575) 14.91 22.50 15.85 
DDS) 13.66 22.45 12.20 
25.16 15.00 27.20 16.50 
1999 1998 
High Low High Low 
13.50 10.38 14 3/16 10 3/4 
15.62 10.12 15 11/16 10 3/4 
17.50 9.19 14 13/16 7 7/8 
17.06 10.19 17 7/8 10 9/16 
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CORPORATE DIRECTORY OF DIRECTORS, 


Directors 

THomas A. BUELL“) 
Delta, British Columbia, 
Canada 

Consultant 


G. BERNARD COULOMBE 3) 
Asbestos, Quebec, Canada 
President and CEO, 

JM Asbestos Inc. 


JouN W. Crow 
Toronto, Ontario, Canada 
President, J &@ R Crow Inc. 


GRAHAM FARQUHARSON 
Toronto, Ontario, Canada 
President, Strathcona Mineral 
Services Limited 


RoBerT M. FRANKLIN “+4) 
Willowdale, Ontario, Canada 
President, Signalta Capital 
Corporation; Chairman of the 
Corporation 


Davip S. Karpin ?) 
Stonnington, Victoria, 
Australia 

Consultant; Chairman, 


Karpin Slaughter Limited 


ALAN R. McFaRLAND “) 
New York, New York, U.S.A. 
Managing Member, 


McFarland, Dewey & Co. LLC 


CLIFFORD L. MICHEL 4) 
Gladstone, New Jersey, U.S.A. 
Partner, Cahill Gordon 

& Reindel 


ROBERT M. OGILvIE “3) 
Caledon East, Ontario, 
Canada 

Chairman and CEO, 
Toromont Industries Ltd. 


EDYTHE A. (DEE) 
PARKINSON-Marcoux 4) 
Canmore, Alberta, Canada 
President and CEO, 

Ensyn Energy Corp. 


J. DONALD ROSE 

Vancouver, British Columbia, 
Canada 

Vice-President, Secretary 
and General Counsel of the 


Corporation 


Jay K. TAYLOR 

Vancouver, British Columbia, 
Canada 

President of the Corporation 


VERNON F. TayLor 111 “) 
Oak Creek, Colorado, U.S.A. 
Private Investor; 


The Chart Group L.P. 


G. WILLIAM THOMPSON ) 
Seattle, Washington, U.S.A. 
Business Consultant 


J. KELLEY WILLIAMs “) 
Jackson, Mississippi, U.S.A. 
Chairman and CEO, 
ChemFirst Inc. 


JOHN M. WILLSON 
Vancouver, British Columbia, 
Canada 

CEO of the Corporation 


WILLIAM G. WILSON ®) 
County Dublin, Ireland 


Business Consultant 


Chairman Emeritus 
FRASER M. FELL 
Toronto, Ontario, Canada 


Directors Emeriti 
ALBERT E. GAZZARD 
Sydney, Australia 


ALLEN T. LAMBERT. 0.C. 
Toronto, Ontario, Canada 


ALFRED PowIs 
Toronto, Ontario, Canada 


H. RICHARD WHITTALL 
Vancouver, Ontario, Canada 


OFFICERS AND BUSINESS UNITS 


Officers 

IAN G. AUSTIN 
Executive Vice-President, 
Strategic Development 


GEORGE BRACK* 
Vice-President, Corporate 
Development 


DOUGLAS J. FRASER** 
Vice-President, Sustainable 
Development 


ELISEO GONAZLEZ-URIEN 
Executive Vice-President, 
Exploration 


JAMES K. GOWANS 
Vice-President, 
Human Resources 


WILLIAM (BILL) M. Hayes 
Executive Vice-President, 
United States 

and Latin America 


REX J. MCLENNAN 
Executive Vice-President and 


Chief Financial Officer 


GAVIN S.C. MURRAY 
Vice-President, 
Sustainability Leadership 


BRUCE B. NICOL 


Vice-President and Controller 


J. DONALD ROSE 
Vice-President, Secretary and 
General Counsel 


DavipD S. SMITH 
Vice-President, 
Corporate Relations 


STEPHEN J. SMITH 
Vice-President and Treasurer 


T. JAMES SMOLIK*** 
Sentor Vice-President, 
Project Development 


Jay K. TayLor 
President 


W.A. (BILL) TRYTHALL*** 
Vice-President, Evaluations 


JOHN M. WILLSON 
Chief Executive Officer 


D.W. (DICK) ZANDEE 


Head Office 

Suite 1600, Bentall IV 

1055 Dunsmuir Street 

(P.O. Box 49330, 

Bentall Postal Station) 
Vancouver, British Columbia 
Canada V7X 1P1 

Tel: (604) 682-7082 

Fax: (604) 682-7092 


Regional Offices 

OFFICE OF THE CHAIRMAN 
P.O. Box 43 

Suite 3201 

130 Adelaide Street West 
Toronto, Ontario 

Canada M5H 3P5 


PLACER DOME ASIA PACIFIC 
Level 16 Gold Fields House 
1 Alfred Street 


(G.B.O. Box 4315) 


Sydney, New South Wales 
Australia 2001 

Tel: (02) 9256-3800 

Fax: (02) 9233-6326 


PLACER DOME 

LATIN AMERICA 

Av. Gertrudis Echefiique 30 
14th Floor, Torre Las Condes 
Las Condes, Santiago, Chile 
Tel: (2) 206-3535 

Fax: (2) 206-6605 


PLACER DOME 

SOUTH AFRICA 

First Floor, Block C 
Pellmeadow Office Park 

60 Civin Drive 

Essexsold, Bedfordview 2007 
South Africa 

Tel: (27 11) 453-1400 

Fax: (27 11) 453-1500 


PLACER DOME U.S. INC. 
5460 South Quebec Street 
Suite 240 

Englewood, Colorado 
U.S.A. 80111 

Tel: (303) 771-9000 

Fax: (303) 771-1075 


Committee memberships *Mr. Brack left the Company on Executive Vice-President, 


Asia Pacific 


(1) Audit Committee December 31, 1999. 


(2) Safety, Sustainability and **' Mr. Fraser will be leaving the 


Environment Committee Company at the end of March, 2000. 
“Mr. Smolik and Mr, Trythall retired 


as of December 31, 1999. 


(3) Human Resources and 
Compensation Committee 


(4) Corporate Governance Committee 
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CORPORAL ESD ERECTLORYSOP DLREGC TORS, 


Principle Business Units 
(Operating Mines) 
ASIA PACIFIC 


Granny Smith Mine 
Laverton, 


Western Australia, Australia 
Bill Plyley, 
Mine General Manager 


Kidston Mine 

Near Cairns, 
Queensland, Australia 
Phil MacIntyre, 

Mine General Manager 


Misima Mine 

Misima Island, 

Papua New Guinea 
Arthur Hood, 

Mine General Manager 


Osborne Mine 

Near Townsville, 
Queensland, Australia 
George Paspalas, 

Mine General Manager 


Porgera Mine 
Near Mt. Hagen, 


Papua New Guinea 
Evert van den Brand, 
Mine General Manager 


CANADA 

Campbell Mine 
Balmertown, Ontario 
Joc O’Rourke, 

Mine General Manager 


Dome Mine 

South Porcupine, Ontario 
Keith Boyle, 

Mine General Manager 


Musselwhite Mine 

Near Pickle Lake, Ontario 
Sam Coetzer, 

Mine General Manager 


LATIN AMERICA 

La Coipa Mine 

Near Copiapé, Chile 
Juan Carlos Alfaro, 
Mine General Manager 


Zaldfvar Mine 

Near Antofagasta, Chile 
Kenneth Graf, 

Mine General Manager 


SOUTH AFRICA 

South Deep Gold Mine 
Near Johannesburg, 
South Africa 

Gordon Miller, 

Mine General Manager 


UNITED STATES 

Bald Mountain Mine 
Near Elko, Nevada 
Allan Frank, 

Mine General Manager 


Cortez Mine 

Near Elko, Nevada 
Tony Jensen, 

Mine General Manager 


Getchell Mine 

Near Winnemucca, Nevada 
Michael Winship, 

Mine General Manager 


Golden Sunlight Mine 
Whitehall, Montana 


Doug Bailey, 
Mine General Manager 


Transfer Agents 

and Registrars 
CIBC MELLON 
TRUST COMPANY 
Vancouver, Toronto, 
Montreal, and 
Calgary, Canada 


CIBC MELLON 

TRUST COMPANY 
Corporate Trust Services 
P.O. Box 7010 


Adelaide Street Postal Station 


Toronto, Ontario 
Canada M5C 2W9 


Tel: (416) 643-5500 
Collect calls accepted 
Toll free calls (from 


Canada and the U.S., except 


Alaska and Hawaii): 
1-800-387-0825 
Fax: (416) 643-2008 


OFFICERS AND BUSINESS UNITS, 


THE BANK OF NEW YORK 
New York, U.S.A. 

Tel: (212) 815-6436 

Toll free (U.S. only): 
1-800-524-4458 


PERPETUAL REGISTRARS 
LIMITED 

Sydney, Australia 

Tel: (02) 9285-7100 


Investor Relations 

and Form 40-F 

Investor Relations enquiries 
should be directed to 

Ron Stewart, Manager of 
Investor Relations, at the 
Corporation’s Head Office, 
telephone (604) 661-3779 or, 
toll free in North America, 
1-800-565-5815. Copies 

of the Corporation’s 1999 
Annual Information Form, 
including Management’s 
Discussion and Analysis of 
Financial Condition and 
Results of Operations, and 
annual report on Form 40-F 
filed with the Securities 
and Exchange Commission 
of the United States, are 
available from CIBC Mellon 
Trust Company, Toronto, 


1-800-387-0825. An Analysts’ 


Supplement of detailed 
information on the Corpora- 
tion’s operations is available 
from the Investor Relations 
Department of the Corpora- 
tion by collect courier. 


CONTINUED 


Enquiries as to Shares 

and Dividends 

Enquiries relating to 
shares or dividends should 
be directed to CIBC 
Mellon Trust Company, 
Toronto, 1-800-387-0825. 


Auditors 

ERNST & YOUNG LLP 
CHARTERED ACCOUNTANTS 
Vancouver, British Columbia 


Canada 


2000 Annual Meeting 

The 2000 Annual Meeting 
of Shareholders of the 
Corporation will be held on 
Thursday, April 20, 2000 

at 10.00 a.m. (EST) in 

the Essex Ballroom of the 
Sheraton Centre Hotel, 

123 Queen Street West, 
Toronto, Ontario, Canada. 
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SUPPLEMENTARY FINANCIAL INFORMATION 
QUARTERLY FINANCIAL DATA 


(millions of United States dollars, except per share amounts or as otherwise indicated) March 31 
1999 

Sales $ 276 $ 
Operating earnings 51 
Net earnings 10 
Net earnings per common share 0.03 
1998") 

Sales $ 264 $ 
Operating earnings 30 
Net earnings (loss) 16 
Net earnings (loss) per common share 0.05 


Quarters Ended 
(unaudited) 

June 30 Sept. 30 
281 $ 290 
5 38 
1 7 
= 0.06 
281 $ 303 
41 69 
— (14) 14 
(0.04) 0.04 


$ 


$ 


Dec. 31 


315 $ 
8 


0.02 


297 $ 
Sul 
34 
0.10 


Full Year 


1,162 
102 
595) 

0.11 


1,145 
191 
50 
0.15 


(1) Effective January 1, 1999, Placer Dome Inc. changed its primary accounting standard from Canadian generally accepted accounting principles (“GAAP”) to U.S. GAAP in 
order to provide information on a more comparable basis with a majority of the companies in the gold mining industry peer group. Consequently, the consolidated financial 
statements of Placer Dome Inc. have been prepared in accordance with U.S. GAAP, on a consistent basis for all periods presented. The consolidated financial statements 
in accordance with Canadian GAAP (in U.S. dollars) are included in the 2000 Management Proxy Circular and Statement and filed with various Canadian regulatory 
authorities. Also in 1999, the merger between Placer Dome and Getchell Gold Corporation was accounted for as a pooling of interest, and accordingly all prior years’ 
results have been restated. 
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